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Indonesia reaps a

harvest from

the wilds. Page 4
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World News Business Summary

Coup returns Icahn loses

Haiti to battle to

gain control

of Texaco

grip of

military rule
HATH returned to military rule

ft after General Henri Namphy, the
r farmer head of the three-man

junta, ousted President Leslie
Manigat by forcibly taking over
the presidential palace. Mr Mani-
gat, the military's candidate in.
January's elections, was injured
in the attack. Page 24

Arms scandal review
DS Defence Secretary Frank Car-
lucci ordered a review of the
rules on military procurement in
response to the growing Penta-
gon arms procurement srendjiT-

Page 4

Ex-CIA chief indicted
A-US federal grand jury indicted
Joseph Fernandez, former CIA

. station chief in Costa Rica, on
- conspiracy and other criminal

charges stemming from the Iron
arms scandaL

Peru bomb attacks
Four people were injured in
bomb explosions in Fern set off
by the Maoist guerrilla group.
Sendero Luminoso (Shining
Path), to commemorate the anni-
versary of the slaying of some 250
rebels during a prison mutiny.
Peruvian debt. Page 24

Poland election rebuff
Nearly half the voters ignored
Poland's weekend local elections
in the biggest electoral rebuff the
country's Communist niters have
faced since taking power in 1944.
PflTwMfti TBflatlnin, Page 2

CARL ICAHN, the New York
Investor, last night conceded
defeat in his struggle for control
of Texaco when a key stock-
holder revealed it had voted
against bis slate of directors at
last Friday's annual meeting.
Eohlberg Kravis Roberts, the
Wall Street investment firm
which had the right to vote a
crucial 4J) per cent block of Tex-
aco stock, said that it voted all its

12m shares in favour of board
nominees put forward by Texa-
co's management.

USX, US steel and energy group,
is selling the last of its railways,
lake ships and river barges to
management in a deal worth
more than $500m which takes it

out of the non-oil transport busi-

ness. Page 25

KRUPP, West German steel and
Industrial group, confirmed
group net profits slipped, to about
DM40m ($22Am) for 1987, from
DM126.2m the previous year.

Plage 28

SUGAR: The run-up in world
sugar prices which started on
Friday evening continued after

the London Daily Price for raw

Sri Lankan shooting
Sri Lankan security forces shot
at student demonstrators
demanding the release of fellow
students, killing a 15-year-old boy
and wounding four others. In
London, Amnesty International
accused the Sri Lantern Govern-
ment of torture and political kill-

ings. It also accused Indian
peace-keeping troops of reprisal
jdUftigs and rape.

European hotline call

East German leader Erich
Honecker called for a hotline
between East Berlin, Bonn and
Prague aimed at preventing mili-

tary incidents in central Europe.
Page 2

Sugar
London Dafly Raw cff ($ per tonne)!

280

260

240

220

200 mmm
Jan 1988 Jim

TOUGH NEGOTIATIONS EXPECTED IN PARIS CLUB • MENU OF OPTIONS FOR SUB-SAHARA

Summit seeks to ease debt

burden of poorest nations
BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT, IN TORONTO

WESTERN industrial nations will

today announce a framework
agreement to ease the debt bur-
dens of the world's poorest coun-
tries. particularly in sub-Saharan
Africa.

The accord will be detailed in

the flna? communique of the sev-
en-nation economic summit in

Toronto. But it will leave a num-
ber of unanswered questions as

to the exact shape of the debt
relief, which countries will be eli-

gible and the contributions of dif-

ferent western governments.
In. a separate development at

the three-day summit the Japa-

nese Government put forward a
innovative new plan to resched-
ule the much larger debts of mid-
dle income countries. The propos-

als appeared to mark a shift of

emphasis away from the present
case-by-case approach to Latin

American debtors and drew a
cool response from several gov-

ernments at the summit, includ-

ing the US.
The outline agreement on sub-

Saharan Africa Is based on a
menu of debt relief options from
which creditor governments in

the so-called Paris Club could
choose In recheduling the debts
of the poorest nations.

The three main options are lon-

ger rescheduling periods, the

write-off of part of the debts and
interest rate subsidies. An Italian

suggestion that government sub-
sidies be given to encourage fur-

ther commercial bank lending
may also be included.
Mr Nigel Lawson, Britain’s

Chancellor of the Exchequer, said
that the accord was “immensely
important and immensely signifi-

cant” for the poorest nations. Mr
Lawson first proposed an initia-

tive on similar lines in the spring
of 1987.

Senior officials involved in
negotiating the details, however,
said that there remained a num-
ber of difficult outstanding issues
which would require tough nego-
tiations in the Paris Club.
In particular, the US hag made

it clear that the most it will do is

offer longer recheduling periods.
Officials hum other delegations
suggested that it would be diffi-

cult in those circumstances to
achieve equal “burden-sharing”
between creditors as loan write-

offs and interest rate concessions
were considerably more costly.

Mr Lawson said that the US
would not be offering as much as
most others would like, although
he still hived for “rough equiva-
lence between the efforts of the
various creditors.”

It was also unclear which coon-

Japan and US sign

food trade accord

Japan and the US yesterday
signed an agreement aimed at

liberalising food Imports into
Japan. The accord, covering
beeT and oranges, was being
viewed in Tokyo as a break-
through, even though Japan
.bad secured significant conces-

sions on the length of time for
the agreement to be imple-
mented. Page 24

tries would qualify for the con-

cessions. British officials referred
to 17 countries in sub-Saharan
Africa which had already adopted
adjustment programmes and a

further 15 in the same region
which would be potentially eligi-

ble.

Those 32 countries owed a total

of S43bn to Western govern-
ments, but the summit proposals

focused on the $15bn owed to
export credit agencies.
japan and the US, however,

suggested that other countries,

ranging from Cambodia and
Burma to Bolivia and Haiti,
might be brought into the negota-

tions. a factor which is likely to

further complicate detailed work

in Paris.

The Tokyo Government’s plan
for middle income debtors, which
was sent to other summit partici-

pants late last week, involves a
complicated series of moves to

make available to debtor coun-
tries some of the secondary mar-
ket discount on third world debt.

It would involve the securitisa-

tion of part of the debt and a
rescheduling arrangement with
commercial banks for the remain-
der, with the International Mone-
tary Fund playing a co-ordinating
rote.

The debtor countries would
deposit part of their foreign cur-

rency reserves with the IMF
which would guarantee debt ser-
vice payments to the commercial
banks on the rescheduled debt
Japanese officials emphasised

that it would not involve a trans-
fer of risk from commercial
banks to the IMF, but the US is

understood to see the proposals
as a potential threat to the case
by case approach.

Officials said there was also
concern that the prospect of a
more generalised approach to the
debt problem might undermine
current rescheduling negotia-
tions with countries such as Bra-
zil.

More summit news. Page 8
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Fresh Soviet unrest
Fresh violence was reported in

d Transcaucasia, Soviet Union,
with officials saying 16 people
were injured in weekend dashes
between Azerbaijanis and Arme-
nians. Dissidents in Moscow said
there were 12 deaths.

Bhutto legal victory :
. .

Pakistan opposition leader Bena-
zir Bhutto won a legal battle
against President Mohammad
Zia-nl-Haq when the Supreme
Court rejected a law barring her
party from contesting elections.

Page 4

Namibians strike

Thousands of black Namibians
began a two-day general strike,

baiting production at the terri-

tory’s diamond and uranium
mines. Page 3

* African dam meeting
Portugal, Mozambique and South
Africa met

.
in Lisbon to discuss

ways of reactivating the crippled

Cabora Bassa Dam,. Africa’s big-

gest hydroelectric plant

Sikh bomb kills three
Sikh militants fighting for an
independence in northern India
extended their campaign to New
Delhi, killing three people and
wounding 30 in a bomb attack.

Mercy killings

One in eight Australian doctors

in a study of euthanasia admitted

carrying out mercy triflings.

Vietnam faces famine

Vietnam is in danger of becoming
a the Ethiopia of South-East Asia

* fallowing crop failure, Australian

aid experts said.

sugar hit the highest level since
August 1983. LDP raw price rose
by 814.40 to 8272 a tonnp, while
the price for white sugar added
$7 to $271 atonne. Page 34

LONDON: Trading was quiet as
dealers discounted an ez
interest rate rise. The FT-SE 100

Index fell by 6J. to dose at 1844.0

in poor turnover of 324m shares.

Brewer Scottish & Newcastle rose
in late trading an renewed bid
hopes. Page 42

TOKYO: Concern over a possible
rise in the West German official

discount rate depressed investor
enthusiasm, driving share prices
lower for the first time in six

sessions. The Nikkei average
ended down 203.43 at 28439-03.
Page 46

WALL STREET: The Dow Jones
industrial average closed down
20.09 at 2,083.93. Page 46

DOLLAR dosed in New York at

DML600, Y125.27, SFrL4625 and
FFr 5.9355. It closed in London at

DM1.7600 (DM1.7530); Y126.20
(Y125.85); SFrl.4625 (SFrl.4570);

and FFr5.9300 (FFrS.9100). Page
35

STERLING dosed in New York at

5L7852. It dosed in London at

81.7845 ($1.7830); DM3.1400
(DM3. 1250); Y225.25 (Y224.50);
SFr2.6100 (SFr2.5975); and
FFr105850 (FFr105375). Page 35

FOX BROADCASTING, which
Rupert Murdoch’s News Corpora-
tion is attempting to mould into

the fourth US television network,
expects a loss of 880m for the
year ending June 30. Page 25

PLESSEY, UK electronics
paid £lm ($l.8m) compensation
three directors last year, largely

due to the reorganisation which
led to the merger of its telecom-
munications division with that of

the General Electric Company.
Page 25

NZ FOREST Products, part of

Elders Resources. of Australia,
suffered a 72 per cent drop in net
profit for the year to March, to

NZ$54.9m (USS39.3m) compared
with NZ8198J3m. Page 27

CHICAGO Mercantile Exchange
and Renters, UK-based informa-

tion group, have agreed to open

up to other exchanges their pro-

posed joint automated trading

system for financial futures and
options. Page 28

Tougher stance on drugs, terrorism
BY STEWART FLEMING AND DAVD OWEN M TORONTO

THE LEADERS OF the big indus-
trial countries at the economic
summit yesterday issued a politi-

cal statement caning for a tough-
ening stance against drug traf-

ficking and terrorism.
On the'subject of airHne hijack-

ing, the statement also appiandarf
a decision last Friday by the
International . Civil Aviation
Organisation endorsing the prin-

ciple that hijacked aircraft
should not be allowed to take off

after they have landed.
The United States endorses

that course of action and had
hoped to get the summit nations
to commit themselves to such a
course of action. The statement
appeared to fall short of a clear-

cut no-takeoff commitment
On international narcotics traf-

ficking, another area where
action was pressed by Washing-
ton, the statement pledged addi-

tional, but not specific, govern-
ment cooperation “in particular
to trace, freeze and confiscate the

proceeds of drug-traffickers, and

to curb money laundering."
It said the summit partners

supported a UB. proposal to cre-

ate a special task force to coordi-

nate the anti-drugs fight. It gave
no further details.

The leaders also issued a ver-

bal plea for clemency on behalf of
the “SharpeviBe Six", the black
activists sentenced to death by
the South African Government
The statement welcomed the

improvement in Bast-West rela-
tions over the past few years,
attributing it to both Western
determination to stick to policies

It had adopted towards Moscow
and to the changes in Soviet for-

eign policy under Mr Mikhail
Gorbachev, the Soviet leader.

The political statement was
released during the second day of

a summit in which efforts by offi-

cials to submerge differences, in

part to try and maintain confi-

dence in the world’s financial
markets, have so far been suc-

cessful
Mr Marlin Fitzwater, the White

House spokesman, said the heads
-of state were “very concerned"
about the drug problem, adding
that it “clearly has financial and
foreign policy implications.”

Officials said that a valedictory
mood pervaded the first dinner
on Sunday night among the
beads of government at what will

he President Reagan's last eco-

nomic summit.' -Mr -fieaganr
opened the dinner by reporting
on the outcome of his meeting
earlier this month with Mr Gorb-
achev in Moscow.
There was a “sense of occa-

sion” at the meeting, officials

said, adding that at the end of Mr
Reagan’s presentation Mrs Mar-
garet Thatcher, the British Prime
Minister, moved swiftly to
endorse his stance.
Despite the efforts to play

down disagreements, some Euro-
pean officials here expressed con-
cern about the unresolved eco-

nomic imbalances between the
big industrial countries and
about the potential for disagree-

ment on agricultural Issues.

One official Raid that European
governments were hoping that
the Federal Reserve and the
Administration would resist the
temptation for the US to Inflate

its way out of the problem posed
by its huge external debt
Another questioned US com-

mitment to easing the world’s
agricultural trade- problems, say-

ing “the US is increasing its pro-
tectiomam" in thin area.
• The statement on East-West
relations broadly endorsed well-

established Western positions on
arms control and human rights
issues.

Officials said that the question
of East-West trade and financial

relationships was discussed by
the heads of government. The
statement on East-West relations

commented positively on com-
mercial ties but added that these

needed to evolve "with commer-
cial prudence and without dam-
aging Western security inter-

ests", one official said.

Bundesbank
set to

raise rates
By Our Economics and
Foreign Staff

THE WEST GERMAN central
bank appears set to raise official

interest rates. The country's part-

ners in the Group of Seven major
industrialised countries gave
guarded approval to the move in
Toronto yesterday.
West German Government offi

rials said in Toronto they had
been told by the Bundesbank
that it intended to raise the inter-

est rate on its securities repur-

chase agreements, a method of

commercial hank finance.

The “repo" rate has stood at

3% per cent since November and
the next repurchase agreement
win re-negotiated today when the
rate is expected to rise to 3'A per
cent
However, there was clear pres-

sure an Bonn to ensure that it

did not mark the start of a pro-

gressive “ratcheting up" of bor-

rowing costs. Senior officials said
that during private discussions
among finance ministers both
West Germany and Japan had
been warned of the potentially

destabilising effects on finanrinl

markets of a general increase in
rates.

US officials said, however, they
regarded a modest rise in rates as
consistent with West Germany’s
obligations within the G7
nations. They pointed out that
the US had tightened its mone-
tary policy on three occasions in
retint m«ntha, significantly wid-
ening the Interest rate differen-

tial between the two countries.

Mr Gerhard Stoltenberg, West
Germany’s' finance minister, was
said to have indicated that the
Bundesbank's action represented
only a minor tightening of policy
rather than the start of a new
trend.

The finance ministers yester-
day finalised an optimistic
assessment of the world eco-
nomic outlook which will form
the hagis of today’s final summit
communique.
US nflfryiais indicated that the

communique would include the
adoption by the Seven of two
indices of commodity prices as
guide to inflationary trends in

Continued on Page 24

China seeks

foreign help

in fight

against

corruption
By Robert Thomson in Peking

THE CHINESE Government is

to launch a crackdown on cor-

rupt officials, particularly in

state trade and company
offices in Hong Kong ana for-

eign countries, following a
sharp rise In cases of bribery.

Foreign business people are

to be encouraged to report cor-

rupt cadres, who have been
known to ask for trips abroad,
for money to be deposited in

Hong Kong bank accounts, or

for the foreign company to

sponsor their children for for-

eign universities before agree-

ing to sign contracts.

The Government has been
investigating corrnption
among the country's growing
number of offices in Hong
Kong, and a spokesman for the
Ministry of Supervision, Mr
Peng JUong, was reported as

saying that a new set of regu-
lations on corruption would
Include special provisions for

employees in Hong Kong and
other overseas offices.

Mr Peng said the new law,
the "regulations on adminis-
trative punishment of corrup-
tion and bribery by state func-
tionaries”, would be
promulgated in the next few
days to “combat the increase
in negative and unhealthy phe-
nomena.”

The rise in corruption has
tarnished the Image of China's
ambitions reform programme.
It has been criticised in protest

posters plastered around
Peking University in recent
days by students who are
angry at having to compete in

a system which runs on “car-
tons of cigarettes and cash
bribes,” as one poster put it.

Foreign business people
have reported that incidents of
corruption, large and small,
have become more common in

the past two years. They range
from demands for cash to
assistance in importing equip-
ment which a Chinese enter-

prise wants bat is prohibited
from purchasing and that is

unrelated to the contract
under discussion.

Mr Peng said that courts
have been “excessively
lenient” to offenders in recent
years, and “this situation must
be changed.”

He said the ministry was
processing complaints from
foreign concerns and would
like more companies to report
illegal activities; “This is an
important way of finding out
about the problems and offend-
ers."

Hong Kong dilemma. Page 22

UK insurer wins control of NZI
with purchase of Brierley stake
BY NICK BUNKER IN LONDON

GENERAL ACCIDENT, the com- above 51 per cent
posite insurer headquartered in The Scottish group's shares
the Scottish Highlands, has taken slipped a net 22p to dose at 895p.
control of New Zealand-based partly because they went ex-divi-

NZL the insurance and banking dend and partly because stock-

group, after emerging as the brokers’ analysts are imenthnsi-

highest bidder in an auction for astic about the difficult

the 38 per cent stake in NZI Australasian insurance market-
owned by Sir Ron Brierley’s NZI made after-tax earnings of

Brierley Investments Ltd. only NZS59.4m ($41Am) in the
Perthshire-based GA is to year ending March 31 1988,

acquire 51 per cent of NZI alto- reflecting the severe impact of

gather, in a friendly deal which it last October’s crash on the local

says will give it an important stock market in New Zealand,
strategic presence in the Pacific of its 1987-88 gross revenues of

NZSL25bn, NZ$797m came from
G
4. acqrcsiftQP non -life insurance. NZ$271.6m

give It better balance in its world-

f

rom ijfe business, and
wide insurance operations. With uzsssSAm from banking. It has 4
3967 total non-fife premiums of -gr 0j the Australian non-

GA Is one of the mb insurance market, and 20 per
five biggest British composite^ of that of New Zealand.

____ „ _ 'The Scottish group will finance
The news CfllUC 3S & relief to *i__ mcj— rtavmprrt tn RIT nHfh

the London stock market, which irther cuam
bad feared Oat GA moM Mdfer SShttaJS

a ^.p-i shares at 850p each, underwritten
Mr Ian Menzies, a GA ^pgral ^ - tt-™. Schroder Wage, the

manager, said the stock market
farted to understand that under

mercnant

New Zealand takeover roles the GA will then sell its own
nip was not obliged to bid for branch operations in Australasia

* remaining 49 per cent. GA and the Pacific Basin area to NZL
hoa no present intpwtiinw to move in exchange for NZI shares. On

fop of that, GA will then sub-
scribe for NZ$59.75 for further
NZI shares, to bring it to the total

holding of 51 per emit
The combined effect will be to

limit the dilution of GA’s 1968

earnings to about one per cent,
Mr Menzies said.

Many observers were strrpirsed

that GA, for the past 20 years one
of the most inert financial insti-

tutions in Britain, had targetted
NZL The latter, the fifth largest

company on the New Zealand
Stock Exchange, with a capitalis-

ation of NZ$l£7bn ($l.lbn) pro-
jects an image of being one of
Australasia's most dynamic
financial services enterprises.

Eyebrows have also been
raised because NZI has a bias
towards banking, and activity
which seems to sit uneasily with
the heavily non-life insurance-

based culture of GA. In addition
it is surprising that GA feels

happy about deepening its expo-
sure to the Australian non-life

insurance market - “an historic

graveyard of UK insurers”, as
fine analyst gflid.

Lex, Page 24; Background,
Page 30
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EUROPEAN NEWS
families

ROMANIAN police are intimidating the
families of people who have fled to
Hungary, according to reports bom
Romania.

It Is also understood that many work-
ers who went on strike at the Brasov
tractor factory in Romania last Novem-
ber have been sacked, while others
have been sent to work in salt mines.

The intimidation conies as growing
numbers of Romanian citizens have
sought asylum in neighbouring Hun-
gary over the past year, many of them
from the ethnic Hungarian minority in
Transylvania.

Of the 10.000 or so now seeking ref-

uge in Hungary, several thousand have
applied for residence and work permits.

BY JUDY DEMPSEY M VENNA

Most left Romania because of deterior-
ating economic conditions and repres-
sive policies, including the forcible
assimilation of the 1.7m Hungarian
minority.

In recent weeks, reports from
Romania say that the refugees’ femniBg
and relatives are being persecuted and
threatened with loss of their jobs to
discourage others from emigrating.

President Nicolae Ceansescu, the
Romanian party leader, this year
described the emigrants as “unpatriotic
black sheep”.

His uncompromising dismal
approach to human rights was recently
confirmed when he instructed his two
ambassadors attending a meeting of the
Conference on Security and Co-opera-
tion in Europe (CSCE) not to sign any
document which would relax emigra-
tion procedures. The Imprisonment,
apparently under very harsh condi-
tions, of strikers from Brasov suggests
no improvement in other aspects of
human rights.

Hie fate of the language and culture
of the Hungarian minority suffered

another setback last May after Mr
Ceansescu unveiled plans to “modern-

ise” 7,000 villages. The plan, which Is to

be fulfilled by the year 2000, involves
destroying small villages which are
inhabited by ethnic German and Hun-
garian settlers as well as Romanians.

'

During a meeting of the National
Council of the Working People and the
National Council of Agriculture on
June 2, Mr Ceansescu said such a plan
“would eliminate essential differences
between villages and towns, increas-
ingly draw working, living and cultural
conditions in villages and towns closer
to each other and create the necessary
prerequisites for a homogenous soci-
ety”.

The Hungarian media have sharply
criticised Mr Ceausescu's plan on the

grounds that all traces of national char-
acter will be destroyed.

“Together with the nationality vil-

lages, their houses, carved fences,
graveyards, churches and bell-towers
will disappear, which for centuries
have preserved the national character
of these settlements,” Hungarian televi-

sion reported. “Once the bulldozers
swallow up the villages, who will be
able to say that once there was a Hun-
garian architectural culture on this

soil?” it added.

The Association erf Hungarian Archi-
tects has appealed to architects around
the world to protest Next weds Hun-
garians plan to demonstrate in Buda-
pest against the "modernisation" plans.

3T
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Soaring wage rises bring

problems for Jaruzelski
BY CHRISTOPHER BOBMSK1 M WARSAW

POLISH authorities face the;
pect in the second half of the
year of shelves in shops empty-
ing as economic results for the
first five months of the year show
incomes rising at the rate of 61
per cent - about 10 per cent fas-

ter than prices.

In May alone incomes grew by
75 per cent, reflecting the infla-

tionary wage settlements which
doused Poland's strike wave at
the beginning of the month.
The gloomy outlook is not

likely to improve public morale.
On Sunday Poles sent General
Wojciech Jaruzelski. the party
leader, a warning signal when
absenteeism at the local elections

climbed to an officially-admitted

44 per cent, the worst any Soviet-

style government has reported
since the war.
At the weekend too, the confer-

ence of Polish bishops stepped up
the pressure for political nhrmgps

by calling for the right of associa-

tion to be respected and specifi-

cally demanded trade union plu-

ralism - a concession the
authorities are resisting for fear

of a return of the banned trade

union Solidarity.

Poland
Average Earnings %
60

1081 82 84 86 5*»k

Officials confirmed on Friday
that the Government has decided
not to raise food prices again this

year for fear of renewed mass
industrial unrest.

Economists, however, are argu-
ing that as incomes are growing
much faster than planned, the 40
per cent food price rise last Feb-
ruary is now too small to stand a
chance of reducing demand to

match never too ample supplies.

At the same time, thanks to

support from Gen Jaruzelski, the

farming lobby, which includes
the Peasant Party, has won food
state procurement price increases

averaging 14.5 per cent in the
face of opposition from the Gov-
ernment's economic managers.

Officials argued that if prices

in the shops were not to rise then,

the Increase, costing the budget
I95bn zlotys ($454m) would have
to be financed by spending cuts
or increased taxes, or most likely

a growth in the budget deficit
The decision, which should

mean that farmers’ incomes will

grow by 70 per cent this year,

was taken against the back-
ground of fears for this year’s

grain harvest As a result of low
rainfall it could be 3m tonnes
lower than last year’s 26m tonne
record.

At the same time, while indus-

trial output for the first five
months of the year is growing by
6.5 per cent production in the

market-oriented sectors is failing

behind output destined for indus-

try, thereby putting more pres-

sure on the situation in the
shops.

Brussels told

to speed up
shipping

crisis plans
By William Dawkins
in Luxembourg

EUROPEAN Community- govem^l-^foy-
meats yesterday asked the Brus-
sels authorities to draft emer-
gency plans by the end of the
year to tackle the crisis in the

EC's shipping fleet

A meeting of the Community’s
transport ministers voiced impa-
tience that the Commission had
not yet come up with firm pro-

posals to assist an industry that
has lost 114,000 jobs since 1980

and has the most outdated ves-

sels in the world. Brussels is to

produce draft ideas by the end of

July, with a detailed action plan
by December.
Like its competitors, the EC

fleet suffers from overcapacity
and failing freight rates, yet it is

shrinking four tiwips factor than
the world fleet, EC officials esti-

mate. The EC fleet has fallen

from 11,000 vessels to 7,000 since

1980.

Brussels promised to start
work on so-called positive mea-
sures when member states
agreed 18 months ago to liberal-

ise most of the industry, but has
so far produced only a slim out-

line plan. Progress has been held
up by deadlock over the final

stage of shipping liberalisation,

the scrapping of national restric-

tions on lines’ ability to offer

coastal services in another mem-
ber state.

“Our fleets have lost their tech-

nological lead and with it their

reputation for a higher quality
service which has in the past
enabled them to meet competi-
tion,” said Mr Stanley Clinton
Davis, European Transport Com-
missioner. who attributed this to
high costs and lack of investment
in new vessels. The EC’s share of

container traffic, one of the few
growth areas in world shipping,

had slipped from 36 per cent five

years ago to 28 per cent in 1987.

Brussels already allows
national aid, of up to 28 per cent
of contract cost, to be paid to

shipbuilders, but has very little

direct assistance for ship opera-

tors.

The proposals it has floated so
far include corporation tax cuts
for shipping companies, social
measures, including mutual rec-

ognition of maritime qualifica-

tions. technology and research
aid. the creation <rf a single Euro-
pean flag to try to reverse the
growing tendency to register
ships under less regulated
regimes, and encouragement to

scrap overcapacity, now running
at 20 per cent of EC tonnage.

UK ports warning. Page 7

Turkish ruling party

tilts to Islamic right
BY JIM BODGENER M ANKARA

MR TURGUT OZAL, Turkey’s
Prime Minister, might have been
expected to benefit from a wave
erf sympathy in the wake af the
assassination attempt mi Sattnv

the ruling Motherland Party
(Anap) has none the less tilted

the party executive firmly
towards its Islamic right wing
and away from its liberals.

Mr Oral, who has had Islamic
conservative sympathies in the
past, was returned unopposed as
party chairman by the congress,
although with Mr Mehmet Kece-
cfler, the Islamic leader, as his

deputy. Analysts say that Mr
Qzal’s pivotal position in Anap
has been strengthened by the
assassination attempt, however.
So far Mr Oral's assailant, Mr

Kartal Demirag, has revealed lit-

tle about his motives and
whether he had accomplices.
However, strong speculation that
the attack was organised by a
right-wing conspiracy has not
been dlsproven either.

An alliance, dubbed "holy” by
the Turkish press, between
nationalists Islamic conser-
vatives surged ahead during vot-

ing for the party executive, repla-

cing three government ministers,

one a former party chairman, and
two other prominent liberals.
This had been predictable since
Mr Kececiler and Mr Mustafa
Taser, the nationalist head, gath-

ered up most of the grassroots
congresses in the spring.

So far. it is too early to tell

what effect the holy alliance’s

victory will have on Anap's gen-

eral policies, still broadly prag-

matic and dominated by an IMF-
style structural adjustment
approach to the economy, say

in Ankara.

Turgot Ozafc position
mi fcimiMll ilSueDgnraUii

Clearly there are areas where
it will have an impact, such as
Mr Ozal’s unannounced but
widely hinted, intention to run for
the presidency when President
Evren steps down. With no visi-

ble successor to Mr Ozal yet, Mr
KececUer might then be in a very
strong position to replace him.
There are fears that with Turks

suffering from high inflation, the
assassination attempt along with
recent bomb attacks by left-wing-

ers in Istanbul could presage a
descent into the anarchy that
prompted the i860 military inter-

vention and three years of mili-

tary rule. However, so far the
military has shown no sign of
moving from its barracks,
• Turkey and the Soviet Union
signed an agreement yesterday to
open a third crossing on their
610km border at the divided vil-

lage of Sarp In the Black Sea
province of Artvin.

Strasbourg

agrees to

EC reforms
By WllUwn Dawkins
In Luxembourg

THE SWEEPING reforms to the
European Community budget
agreed last February by EC lead-

ers have cleared their final insti-

tutional hurdle.
Member states yesterday shook

hands with the European Parlia-

ment over last-minute changes to
the package demanded by mem-
bers of the Strasbourg Assembly.
The deal, signed by Community
Foreign Ministers and Lord
Plumb, the President of the Par-
liament, brings an end to four
months of detailed negotiations
on implementing the package
and ensures that next week's
summit of EC leaders will be
unencumbered by wrangles over
Community finances.
Lord Plumb said: “It will be

<me of the very few summits in

recent history where we will be
able to look forward rather than
back.” Mrs Irmgard Adam
Schwdtzer, the West German
minister chairing the meeting,
added: "This paves the way for

the development of the internal
market”
The changes made to the pack-

age were minor, giving MEPs
slightly more say in setting the
top rate for national budget con-
tributions and in monitoring
regional policy. Yesterday's
accord will be rubber-stamped at

another ministerial meeting at

the end of the week. National
contributions to the EC budget
will have to be cleared by
national parliaments.

EC to liberalise road haulage
BY WILLIAM DAWKINS IN LUXEMBOURG

ROAD haulage businesses
throughout the European Com-
munity were yesterday guaran-
teed the freedom to carry as
many loads as they like any-
where in the EC as from January
1 1993.

The decision, reached by Com-
munity transport ministers, is a
breakthrough for hauliers,
because it brings to an end the
complex web of country-to-coun-
try and EC licences that govern
more than half of their trade.
Such restrictions force roughly
one in three tracks travelling
between member states to go
empty. European Commission
officials estimate.

The first step takes place cm
July 1. when the number of EC
quotas will be increased by 40 per
cent, followed by another 40 per
cent rise the following year.
What happens to EC quotas after

1989 will be settled later.

The final stage takes place by
mid 1991, when member states

will agree "necessary measures”
to scrap all restrictions by the
January 1 1993 deadline. That
refers to the introduction of an
EC-wide truck drivers' licence,

details of which are to be drawn
up by the Commission, and
which would give hauliers free-

dom to trade on condition that

they are professionally sound.
Yesterday's accord brings to an

aid an increasingly fraught two-
year wrangle between member
states, and represents a signifi-

cant dimbdown by West Ger-
many, whose Transport Minister,

Mr Jurgen Wartike, was chairing
yesterday’s session.

Bonn was until late last week
the only member state nnahle to

.give a binding promise to scrap
restrictions, a reflection of pres-

sure from a politically influential

domestic haulage industry.

Mr Warnke was insisting that

liberalisation should go together
with moves to ensure all member
states set the same rules on lorry

road tax and drivers* working
conditions so that companies
tightly regulated and highly
taxed countries - like his own
would not lose market share to

less controlled operators.

National officials were sur-

prised by Bonn’s change of tack,

given that an EC drivers’ licence
falls well short of Its demands for

wider measures to bring equal
regulation to different road haul-

age Industries. However, member
states are working on proposals
to harmonise tax and working
conditions. Only yesterday, they
agreed to damp down on haulage
companies that ignore EC safety
limits on drivers’ hours.

Computer sector ‘poised for big change’
BY ALAN CANE IN PARIS

THE COMPUTER industry is on
the verge of the biggest changes
for 30 years and companies which
fail to adapt are doomed, a world
gathering of information technol-

ogy experts heard yesterday in
Paris.

Mr Jacques Stern, chairman of

the French computer manufac-
turer Groupe Buff, told the sixth
World Computing Services Indus-
try Congress that the structure c£
the industry Had altered funda-
mentally, with distinctions
between categories of computing
service supplier blurred.

In the past, companies had

dealt with their suppliers and
their customers by negotiation;

in future they would work
together as partners.

The computing services indus-
try comprises a diverse group of
companies which write computer
software, run computer bureaux,
maintain computers and provide
consultancy and training.
Technology was at the heart of

economic trends which would
render today's mainframe and
mini-computers obsolete in 10
years, Mr William Zachman.
senior vice president for the
International Data Corporation

GDC), told the congress.
Systems based an

mance microcomputers
puter networks offered comput-
ing performance at a hundredth
of the price of conventional main.

frame systems.
He noted that software compa-

nies which had concentrated on
developing software for micro-
computer-based systems were
already showing better market
performance than thou writing
for mainframes. Manufacturers
which failed to take account of
there changes were doomed to
failure, he said.

W European new-car sales rise by 4.3%
BY KEVIN DONE, MOTOR INDUSTRY CORRESPONDENT

NEW car sales in West Europe
rose by an estimated 43 per cent
in May, recovering from the dip

in April and fuelling industry
hopes that sales could set a new
record this year for the third suc-
cessive year.

Despite weakening demand in

West Germany, sales continued
to grow strongly in May in other
lay volume markets - France,
the UK and Spain - as well in

most of the smaller European
markets.
Overall new car registrations

in West Europe rose by 43 per
emit to L17m units in May. For
the first five months, sales were
5.4 per cent higher at 5.72m units,

according to industry estimates.

The Motor Industry Research
Unit of the University of East
Anglia has forecast sales of
12.43m for the whole of 1988 in
the 16 West European car mar-
kets. But it suggests in its latest
market analysis that sales win
fall back to about 1L8-I2m in 1989
before expanding again in the the
early 1990s.

In West Germany, the biggest
single car market in West

Jpe, new car sales are esti-

mated to have fallen by some 3.7

per cent in May, but in France
and Spain demand recovered
from slight falls in April with
jumps last month in France of 18

per cent and in Spain of 133 per
cent

The prolonged boom in car
sales continued in the UK with
an Increase of 103 per cent, while

WEST EUROPEAN NEW CAR REGISTRATIONS
January - May 1988

Volume % Change Share Ot)
JMtay

Stare (%)
Jan May 87

Total market 5,720,000 +53 1003 100.0

Flat (metLancia
A AHa Romeo)

888300 +83 153 15.1

Voflcawagan (ind.

Audi & Seat
621300 +23 14.4 14.7

Peugeot {IncL

Citroen)

720,000 + 163 *2.7 11J

Ford 657.000 + 13 113 113
General Motors
(Opel, Vauxhall)

610.000 + 13 10.7 11.1

Renault 583.000 +33 103 10.4

MeiLedcii'Bftnr 202,000 +63 3.5 33
Austin Rom 192.000 + 33 3.4 3.4
»HMtssm 160,000 +10.6 ZB 2-7

Toyota 149,000 + 13 23 Z7
BMW 147,000 + 123 Z6 2.4

Volvo 121.000 -1.0 2.1 23

Jspsneie makes 626,000 +63 113 103

West Germany 1,218,000 -13 213 2Z7
Italy 1,025P00 + 8.5 173 17.4

United Kingdom 936,000 + 10.4 163 153
Franca 911,000 +83 153 15.6
Spain 435400 + 14.7 73 63

lonalatokrautoto.

sales in Italy were 1.4 per cent
higher in May, although gales for
the first five months in Italy are
still 83 per cent ahead of the
corresponding period a year ago.

Fiat of Italy is still the market
leader after five months with a
share of 153 per cent, but West
Germany’s Volkswagen group
has closed the gap with its share

overall rising to 14.4 per coat
hi April and May alone, Volks-

wagen, which includes Audi and
Seat, emerged again as market
leader - in May it held 153 per
cent compared with Fiat's 143
per cent - but it still has a long
way to go to overhaul the lead
established by Fiat in the first

quarter,

Peugeot, the French automo-
tive group which includes

; Citroen, is enjoying the most sufr

cessful year of any of tin big
volume car makers.
In the first five months of the

year, it has increased the volume
of its sales in West Europe by
153 per cent to 728379 units, and
in May alone its sales volume
was 213 per cent higher than a
year ago.
The smallest gains among the

big six European volume car
makers have been made by Ford
and General Motors (Opel and
Vauxhall) with volume increases
in the first five months of only
13 and 13 per cent respectively.

In May, Ford’s sales dropped
by an estimated 43 per cent,
while GM’s were virtually
unchanged.
Among the executive and lux-

ury car makers, Volvo of Sweden
has lost ground with a 1 per cent
fall in sales volume in the first

five months, while BMW has
increased sales by 123 per cent
and Mercedes Benz sales have
risen by 63 per cent
Volvo has come under heavy

pressure in its home market from
Japanese car makers, who have
increased their sales in Sweden
this year by 45 per cent, cap!
ing nearly 25 per cent of the
Swedish new car market com
pared with under 20 per cent a
year ago.

Overall, Japanese car makers
held ll per cent of the West Euro-
pean car market in the first five
months of the year.

Forty years on, the Cold War attitudes of the Berlin airlift seem arcane to the young, writes Leslie Colitt

Battle of wills that spawned a divided Germany

Athens reshuffle

Greek Prime Minister Andreas
Papandreou will reshuffle his
Socialist cabinet within the week.
Reuter reports from Athens.

Political sources said the
reshuffle was linked to Greece's
assumption of the EC presidency

on July 1. Mr Papandreou’s son
George is expected to become
Minister to the Prime Minister's

office.

AS COLUMNS of American and
British tanks rumbled through
Hardenberg Strasse in the heart
of West Berlin recently a lone
elderly Berlin woman waved
enthusiastically to the tank
crews.
Apart from a young man who

made an obscene gesture at the
allied tanks, the other West Berli-

ners on the Boulevard scarcely

glanced at the display of military

might
A mood of widespread indiffer-

ence towards the western allies

prevails in West Berlin as it pre-

pares to commemorate the 40th
anniversary of the Berlin air-

lift,which began on June 26. 1948.

The allied airlift, unprece-
dented in scale, spelled the defeat
of the Soviet blockade of West
Berlin and of Stalin's attempt to
force the city into submission. It

also marked a turning point In

the relationship between the
allies and the more than two mil-

lion West Berliners.
From then on the allies, who

entered Berlin in 1945 as occupi-

ers became friends and protec-

tors. The “brave, freedomJoving”

West Berliners became a symbol
of almost mystic proportions in

the West President Ronald Rea-
gan, when he visited West Berlin
last year, still spoke of the "forti-

tude and defiant courage” of its

inhabitants, to the embarrass-
ment of a good many West Berli-

ners.
The four hbwiiIm the air-

lift have dimmed West Berlin’s

collective memories of the Cold
War, especially among the
younger generation. The contin-

ued sovereignty exercised by the
three Western allies in the city

appears increasingly arcane to
young West Berliners. Their
doubts are reinforced by the
absence of any perceived threat
to the city from the Soviet Union
and surrounding East Germany.
In June 1848, however, few

1947 in the last free elections held
in the entire city.

The Soviet boycott of the
Allied Control Council prevented
an urgently needed currency
reform for the whole of Germany
as planned by the wartime allies.

The Western allies were forced to
introduce the new Deutsche
Mark in their zones on June 20,

1948 and, five days later, in the
three Western sectors of Berlin.
But on June 23 the Soviet

Union tersely announced that as
the result of a "technical fault”
on the Bedin-Hebnstedt railway
line all services would be
suspended. The blockade of West
Benin had began.
General Lucius D Clay, the

American military governor for

Germany, his dstermina-

and take-offs per day. Along with
food and coal, the aircraft carried
raw materials for industry and
flew the finished manufactured
products back to the West By
April 1949 one mllfkm tamwq of
supplies had been airlifted to
West Berlin, where a plane
landed or took off every 22 sec-
onds.
The indomitable Ernst Reuter

quickly rallied West Berliners
and dispelled remaining doubts
among them. Few in the block-
aded city succumbed to the
attractive East German offer of
ration cards to allow tiwm to buy
fresh produce and mfflr in the
East instead of eating thmed US

West Berliners questioned that
Moscow wanted all of Berlin tion to Washington to resist the
under Soviet economic and politi- Soviet Dressores on Berlin: “If
cal influence. The Soviet repre-
sentative had just walked out of
the Allied Control Council in

Berlin after the four wartime
failed to achieve a joint pol-

icy on Germany. Previously the
Soviet military administration

rejected Mr Ernst Reuter, a social

democrat who was elected Lord
Mayor of Greater Berlin in spring

Soviet pressures on Berlin:
Berlin falls. Western Germany
will be next IT we mean to hold
Europe agafagt Communism we
must not budge.”
General day knew that West

Berliners could not be fed for

more Utah a month without out-

side provisions- On June 26 he had been torn out. Operations

Ordered theUS Air Force to begin began on a round-the-clock

flying 225 tonnes of food and schedule of nearly 1,000 landings

Stalin: teted to fence
BwHw into tnhnriMtoB

other supplies into West Berlin.
At first Washington bat
then backed Clay's airlift plans
after they were supported by Mr
Aneurin Sevan, Britain’s Labour
Foreign Secretary.
A joint US-British air transport

armada was rapidly created, at
first using airliners whose seats

Itaneonriy the Bast inten-
sified pressure on the city gov-
ernment and the assembly of
Greater Berlin, which «hti con-
vened in the Soviet sector. The
Assembly, which had condemned
the Soviet blockade, was pre-
vented from meeting by the Com-
munists and was farced to con-
vene in the British sector. In
November 1948 the Soviet mili-
tary authorities replaced the old
city government, which also
moved to West Berlin, and for the

second time elected Ernst Reuter
as Lord Mayor.
The ramifications of the politi-

cal split in Berlin were imnw^.
ately felt in West Germany,
where, with Western Allied
approval, a parliamentary coun-
cil met in September 1948 to draw
up a constitution for a Federal
Republic of Germany. It was to
come into existence eight months
later in Bonn and in response the
German Democratic Republic
was created in East Berlin in
October 1949.

Although the blockade was
fitted by the Soviets on May 12,
19® the political division of Ber-
lin and Germany had been
cemented. The physical division
however was not completed until
the building of the Berlin Wall in
August 196L
But today the airlift is

regarded as ancient history to
younger West Berliners, who
have come to accept the Wall as
an immutable fixture of the city.
In their lifetime West; Berlin's
land routes across East Germany
to the West have been remark-
ably free of interference thanks
to the 1972 four-power agreement
onBerliru

Limits set

to jobs held

by French
politicians
By Georg* Graham to Paris

PRESIDENT Francois Mitterrand

may have felled In fata declared

intention to create a solid i

Ing majority through the

tlve elections completed 10

ago. but by triggering an <

election he may have started a
far-more deep-rooted change In

the structures erf French pontes.

For the election brings into

effect a law which was brought

In under Mr Mitterrand’s last

Socialist government in 1985 lim-

iting the number of elective

offices which may be held by the

same person.

The cumul des mandats, a
time-honoured system which
allowed French politicians to be

mayor, member of Parliament,

regional and departmental coun-

sellor at otv* and the same time,

had come in for criticism on the

grounds that it prevented them
from devoting enough of their

attention to any of their offices.

The 1985 law stops members of

the National Assembly from hold-

ing more than one other major
elected office. Although they are

not obliged to comply Immedi-
ately, each election compels them
to shed one more post
The effect of the taw on some

erf France’s political baronies may
be considerable. Mr Jacques Cha-
ban-Deimas, the forma- Ganlfist

Prime Minister, has had to resign

the presidency of the Aquitaine
regional council in order to bang
on to his parliamentary seat and
his position as mayor of Bor-
deaux.
Mr Dominique Bawfls, the cen-

trist mayor of the south-western
etty of Toulouse, has had to drop
not only the chairmanship of the

Midi-Pyrenees regional council
but also his seat in the European
Parliament at Strasbourg.

Mr Vafery Glscard d’Estaing.
the forma: President, Is able to

retain the rhairmnnship of the
Auvergne regional council - he
does not have the rival tempta-
tion of befog mayor of a big city
- but has had to resign as
departmental councillor.

Even more delicate may be the
political balance in the lie de
France region around Paris. Mr
Michel Giraud, the right-wing
member of Parfkmenf for Val de
Marne, might have been expected
to resign as mayor of Perreux in

order to keep the presidency of

the regional council - no pygmy,
with its annual budget of mare
than FFttbn (£570m).

But Mr Giraud is also chair-

man of the Association of French
Mayors, and his RPR party Is not
at all keen for him to relinquish
this substantial position, as he
would bavd to do if he were no
longer a mayor.

To complicate matters further,

the RPR and Us UDF allies hold
rally 45 per cent cf the seats in
the Re de France regional assem-
bly, with the balance held by the
ultra-right National Front, which
holds no personal affection for
MT Giraud.

In a finely balanced compro-
mise, MT Giraud is expected to
take temporary leave of the Per-
reux town hall in order to gain
time toprepare for the election to
tiie regional council, an impor-
tant body in which Prime Muns-
ter Michel Rocard also aits.

The law against the cumul des
mandats has not yet had its full
effect, but it may already have
struck a blow at some of the pow-
erful regional political nm»hUt
Future elections will bring it to
bear against an even wider range
of offices.

Honecker urges

European hotline
EAST GERMAN leader Erich
Honecker yesterday railed for the
setting up of a Central European
East-West body to prevent mili-
tary incidents and for a hotline
between East Berlin, Bonn and

Speaking at the opening erf a
three-day meeting on nuclear
weapons-free zones, he said his
country would welcome machin-
ery for peaceful crisis manage-
ment and for the prevention erf

military incidents in Central
Europe.
“These could Include, for

instance, a hotline between Pra-
gue. [East] Berlin and Bonn, a
standing Joint body set up with
tills aim in mind, an exchange of
data on relevant military activi-
ties in the region - in other
words,
confi
with
means,” he said.
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i Bhutto court win

clears way for

election battle
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MS BENAZIR BHUTTO, Pakis-
jan’s opposition leader, won a
legal battle against President
Mohammad Zia-uJ-Haq yesterday
when the Supreme Court struck
down a law barring her party
from contesting ejections, Reuter
reports from Islamabad.
The ruling on a petition

brought by Ms Bhutto clears the
way for her Pakistan People's
Party and-eight other groups to
ngnt elections President Zia has

.

. pledged to call by August 26.
The 11-member court struck

down part of the Political Parties
Act which banned parties from
taking part in elections If they
failed to register with the Gov-
ernment Election Commission.
Ms Bhutto's party and eight

other members of the Movement
for the Restoration of Democracy
alliance had refused to register,
arguing that the requirement
was unconstitutional.
The court declared the act’s

section relating to registration
was “void in its entirety",
reported the official APP news
agency. It said the section was
“inconsistent with the fundamen-
tal rights enshrined m the consti-
tution.

M

President Zia Introduced party
.
registration under a martial law

-w decree in 1979, but later the Rami*

year banned political parties alto*
gether. The provision was
retained in the Parties Act when
political parties were allowed
again after President 21a ended
martial law in December 1985.
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On May 29, President Zia
sacked his civilian prime minis-

ter, Mr Mnhammad Khan Jnnejn,

dissolved the National Assembly
(lower house of parffaunent) and
the four provincial assemblies
and ordered fresh elections

within 90 days. But he has yet to
set a date for the elections and it

had.remained unclear if-he would
permit all political parties to take

because of the registration

President • 23a, who siezed
power in a 1977 military coup,
barred parties from the previous
elections in 19© when candidates
were allowed to stand only as
individuals.
The MRD opposition alliance

refused to accept the results and
demanded fresh polls under laws
prevailing before the July 5 1977
coup which toppled the then
prime minister, Zulflkar Aii
Bhutto, who was later executed
on disputed murder conspiracy
charges.

The main opposition patty, Ms
Bhutto’s PPP, cannot now be
excluded from the elections, said
party-lawyer Mr Aitzaz Ahsan in
the Punjab provincial capital
Lahore.
“Because the Supreme Court

has interpreted the constitution.
President cannot therefore
impose this disability through
any other or newly promulgated
law.” he told Reuters.
No Government comment on

the Judgment was immediately
available.

Bonn’s SA hanging threat
WEST GERMANY will consider
sanctions against South Africa if

it rejects clemency appeals for six

blacks sentenced to hang for

their part in the murder of a
black councillor, officials said
yesterday. Reuter writes from
Bonn.
Mr Herbert Schmulling, the

government, spokesman, denied
reports that the European Com-
munity countries had agreed to

-

1

1

recall their -ambassadors to Pre-

fer toria if the Sfaarpevflle Six were
hanged. . ...

But officiate said Mr Hans-Die-

trich Genscher. the Foreign Min-
ister, had directed that Bonn’s
ambassador Mrfrnmo Stabreit be
recalled for consultations should

the death sentences be carried

out This would be the toughest
warning yet to South Africa from
a government previously publicly

opposed to sanctions.

Other EC countries - above all

Britain - had resisted Genscber’s
efforts to prepare an EC-wide cat-

alogue of sanctions in case the

six were executed.

The six, five men and a
woman, were convicted for shar-

ing “common purpose” with a

crowd that killed ablack council-

lor in anti-government riots in

Sharpeville township in 1984.

They were not convicted of direct

responsibility for the murder.
They lost a Supreme Court

appeal last week to have their

trial reopened and were granted

a stay of execution until July 19.

from. Bun/1 .42QR* sfaW Ut
1986. has, for the.second.year
running reported a. downturn
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Results for the ye*r't£xfcd
December show a -pretax
profit of £11.55 million
against £12^9 million in 1986
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encouraged Dy the strength of

{
the pound, are showing a
sharply/ increased interest' hr
acquisitions in mainland Tif-

”,
.

the latest figures show that
their enthusiasm for the
United States also remains
undiminished.

Refugees

reject

Dalai’s plan

for Tibet
By John Elliott in New Delhi

REPRESENTATIVES of
Tibetan refugees in India have
come out strongly against the
Dalai Lama's proposals that
they should give op demands
for Tibet to win full indepen-
dence from China, which
invaded their remote Himala-
yan country in the late 1940s.
The Dalai Lama, spiritual

and political leader of 6m
Tibetans, spelt out his propos-
als in Strasbourg last Wednes-
day, even though he knew that
they would be opposed by bis
followers. He believes a posi-
tive Chinese response would
lead to gradual acceptance of
the idea at a self-governing but
not entirely independent
democracy of Tibet.

Radical and militant refugee
leaders are expected to step up
demands for protest and even
violence if China rejects the
ideas, which the Dalai Lama
has been developing in inter-

views since he visited the UK
in April.

The Chinese embassy in New
Delhi was given a copy of the
speech one day before it was
mode. The Dalai Lama’s
do not regard the brief critical

statement issued in Peking
last Thursday as a definitive

response. They have offered to
have talks whenever Peking
wishes, and they hope for a
more positive response,
although they do not expect
China openly to welcome the
ideas.

“There is deep scepticism
among our people about His
HolineSS’S proposals, and the
people will regard it as a vindi-

cation oftheir views if the Chi-
nese say the ideas are unac-
ceptable and rubbish," the
senior spokesman of the
Tibetan government in exile
said in New Delhi yesterday.
"More radical elements

would then have a very strong
platform, and the Dalai T-ania,

as spokesman of his people,
would have to reflect these
more radical views. He would
support more protest action,
though he would not condone
violence and has said he might
even resign as political leader
if the protests become violent.
If, however, the Chinese reac-
tion is of willingness to dis-

cuss the ideas, then most of
our people would gradually
follow His Holiness."

Hyundai lifts lockout in bid to end car strike
WORK IS expected to resume
today at Hyundai Motor, Sooth
Korea's leading carmaker, which
has been closed by an industrial

dispute since the start of June.
The management yesterday

lifted its lockout of employees,
and asked them to return to work
so negotiations could resume.
The company has also substan-

tially increased its pay offer.

The breakthrough in the dis-

pute follows strong hints that the

BY MAGGE FORD
IN SEOUL

Government might intervene.

The company said yesterday that

management bad decided that

too much production had already

been lost during the lockout,

which was not beneficial to

either side. The company had
also taken into account the losses

to the national economy.

Since the plant closure on June
1. production of around 45.000
vehicles has been lost, with a
total value of Won 276bn (£J24m).
About two thirds of the vehicles'

were made for export markets.
The company also said it had

raised its pay offer to workers
from Won 50,000 to Won 78.000

per month, while the workers
had reduced their Haim from
Won 130,900 to Won 90,000. Pros-
pects for agreement were thought

to be bright
Disputes are continuing at two

other Hyundai companies in the

electrical engineering and
defence equipment divisions.

But Hyundai management has

moved to defuse an embarrassing
row at its engineering and con-

struction subsidiary, where two
of its senior executives have been

charged with instigating the kid-

napping of a union leader. The
kidnapping, which involved a

junior manager representing
white-collar workers, sparked
strong criticism of the company.
The chairman of the company
has now apologised for the inci-

dent and attended the opening
ceremony of the union's office in

the company headquarters.
Yesterday’s moves represent a

substantial change in the corpo-

rate style of Hyundai, one of the

most authoritarian companies in

South Korea.

Victor Mallet reports on hard times for Namibia’s guerrilla army

Swapo faces danger of isolation
LIKE ANY Angolan soldiers, the
men collecting buckets of water
from the river at Evale Guerra
wore Angolan army uniforms
and favoured flashy designer sun-
glasses bearing the names “Pop
scfae" and “Ferrari".
But they spoke barely any Por-

tuguese. for these soldiers on the
government-controlled coast road
south of Tawnria were not Ango-
lans. They were trained Nami-
bian guerrillas of the South West
Africa People’s Organisation.
Angolan security men tried to

keep the Swapo soldiers quiet,
cmrf an Angolan explained
that Swapo fighters are some-
times assigned guard duties on
the roads to keep them out ai
trouble.

In fact Swapo, with its guerrilla
campaign in northern Namibia
severely restricted by South Afri-

can security forces, seems to
have thrown thousands of its
men into the Angolan Govern-
ment's war effort against Unite
rebels and their South African
aTiiws deep fadHp Angola.
Cuba, which has an expedition-

ary force of about 40,000 troops in
Angola, is not embarrassed about
the alliance and its official news-
papers talk openly of the
Cuban-Angolan-Swapo forces"
and how they have pushed the
South Africans almost back to
the Namibian border in south-
western Angola.
Swapo, recognised by the UN

as the “sole and authentic repre-
sentative of the Namibian peo-
ple," is facing a difficult period in
in its 28-year history.

Its problems have been high-
lighted by the talks, which
resume on Friday, between the
US, Cuba, Angola and South
Africa aimed at making peace in
Angola and achieving indepen-
dence for Namibia. Both Swapo
and Unite have been left out of
the negotiations.
Swapo took up arms against

the South African occupation of
Namibia in 1966 and remains pop-
ular at home, particularly in its

Production at Namibia’s dia-

mond uranium mines was
hit yesterday by a mass staya-

way of black workers. The
two-day strike was called by
local unions in protest against

the stationing of troops near
schools in the Ovamboland
war zone, south of the border
with Angola.
Mtehtg continued normally,

however, at the Tsnmeb base-

metals rnmpbnr in the north of
Namibia where over 1,000 min-
ers were dismissed daring last

year’s mining strike.

Most of Namibia’s employed
workers are migrant Ovambo
labourers. Their families
remain in the Ovamboland
war zone, where thousands of
Sooth African and locally-

recruited troops are pitted
against Sooth West Africa Peo-
ples Organisation guerrillas
fighting from bases in
southern Angola for indepen-
dence from South Africa.

Recently the army has
moved some of Its military
bases dose to schools, ostensi-

bly for their protection against
Swapo raids and abduction of
children as recruits for Swa-
po’s forces. But several chil-

dren were killed and others

injured recently when Swapo
mortar bombs fired at military
bases hit nearby schools.
Parents accused the army of

putting children’s lives at risk
and pupils began a school boy-
cott which two weeks ago
spread to the sprawling Wind-
hoek township of Katatora.
Demonstrations in Eatatnra
were broken up by police fuel-
ling the unrest and leading to

the strike.

A contributing factor has
been President P.W. Botha's
decision to reduce the powers
of the six-party transitional
government and apply South
Africau-style press arid other
restrictions. Last week Ms
Gwen Lister, editor of The
Namibian, a weekly newspaper
partially tended by the Euro-
pean Community, was
detained under the security
laws.

The fresh outbreak of strikes
and unrest, and Pretoria’s
humiliation of a government
widely perceived as a poppet
regime, come against the
unsettling background of nego-
tiations aimed at ending the
war in Angola and bringing
independence to Namibia
under UN Resolution 435.

Ovamboland heartland in the
north.
But its miMtery campaign, has

not succeeded. Indeed, South
African intelligence claims that

mote than 10,000 Swapo guerril-

las have been killed since the war
began, and that the size of
Swapo’s fighting force has been
halved to its present level of
under 9,000.

Politically Swapo is an old-fash-

ioned. Marxist-leaning nationalist

movement. Its exiled leaders such
as Mr Sam Nqjoma often given to
dngang rather than explanations.
Now Mr Nujoma faces the
uncomfortable possibility that

his Angolan hosts, desperate for
peace, might be tempted to do a
deal with South Africa which
dumps Swapo and Unite without
providing cast-iron guarantees of
Namibian Independence.

Publicly, Swapo leaders are
confident that their interests will
be protected by the Soviet Union,
Cuba and Angola. Swapo’s secre-

tary general, Mr Andimba Toivo
ya Toivo, warned recently
against placing too much trust in
the South Africans. “I myself
have no confidence in them,”
said Mr Toivo ya Toivo. who was
jailed for 16 years on Robben
island. “They are bars and they

are evasive."
Swapo's relations with Angola,

however, are not always cordial.

At one time It appeared that inde-
pendence was around the corner

and Namibians came to Angola
and Zambia to prepare for it.

Now the guerrillas are firmly
entrenched in exile, providing a
useful pretext for the South Afri-

cans to make incursions
Apart from the fighters there

are 69,000 Namibian refugees -
five per cent of the Namibian
population - living In Angola.
Lacking farmland and motiva-
tion, expecting always to return
home tomorrow, they have little

contact with Angolans and are
almost entirely dependent on the
help of foreign donors. As a
result their standard of living -
in terms of education, health and
imported food - is usually
Highw than that of their hapless
Angolan neighbours.

Relations with the donors can
be uneasy as well, and they have
been particularly strained by
Swapo's refusal to release or
bring to court about 100 Nami-
bians detained for more than two
years without trial in a Swapo
camp in southern Angola, alleg-

edly for spying.
Dependency, even on Sweden

or the UN High Commissioner for
Refugees, is difficult. “The US
has reduced its budget with the
UNHCR and this has affected us
considerably." says Mr Toivo ya
Toivo. “We are depending on this
outside assistance while we are
here as freedom fighters.”

The same story of dependency
while awaiting independence is

repeated in the XamMan capital,
Lusaka, home of the UN Institute
few Namibia (UNIN).
UNIN. a unique college which

teaches Swapo members how to
ran the country for the day when
it is theirs, has also been forced
to trim its budget But it remains
the envy of Zambians and of the
less well-endowed Smith African
movement the African National
Congress.

Iran rebels

attack

border town
FIERCE fighting was reported

yesterday in the Iran-Iraq war
around the border town of Meb-
ran, scene of an offensive by left-

wing Iranian rebels on Sunday,
agencies report from Nicosia.

The National Liberation Army,
an Iranian guerrilla force based

in Iraq which claims to have
recaptured Mehran, said the
attack on the town - apparently

its most successful to date - was
a prelude for further offensives

against the Iranian regime.
But Mr Hasson Abdin, a senior

NLA official, said the rebels
planned to withdraw “to new
defensive positions" following the
attack - an indication that they
would probably pull out of Ira-

nian territory after inflicting

maximum damage and casual-
ties.

Mehran lies 125 miles south-
east of Baghdad on the central

battlefront between Iran and
Iraq. Iran blames Sunday’s attack

on Iraqi forces rather than on the
NLA, and says they used chemi-
cal weapons on a large scale.

Israeli fanner

beaten to death

AN ISRAELI farmer was beaten
to death overnight on Sunday in

Israel and the army said it was
most likely a “terrorist act" by
Palestinians from a nearfay vil-

lage, Renter reports from Tel
Aviv. At least 20 Palestinians
have been arrested, police said.

The body of Mr Eli Cohen, 30.

was found in the fields of his
settlement of Moshav Shekel,
near Kiryat Gat. yesterday, police
and military officials said. He
would be the fourth Israeli killed

in the six months of a Palestinian
uprising during which 219 Pales-
tinians have died.
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RPENS YOUR
There is more behind the success of British

industry than just the new mood of top management
There's British Gas.

More companies use gas-fired process
heat systems

.in

arty other.

When
companies turn

to gas many
save at least

20% on fuel

costs. Some
considerably

more.They also find that

productivity goes- up. Unit

costs go down.
As a bonus, many companies

also see a significant improvement
in their product quality.

For a free copy of our fact file, contact Peter Cleall,

Manager, Industrial Development on 01-242. 0789.

British Gas could improve your company’s
competitive edge.

Isn’t it time you grasped the point?
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OVERSEAS NEWS
John Murray Brown in Jakarta reports on gold rushes and timber merchants in the rain forest Car window

Indonesia reaps raw materials in wilds of Kalimantan business booms
LIKELY as not, he owns a chain-
saw, smokes brand filters in pref-
erence to local shag tobaccos and
tunes his Japanese radio to catch
the latest London gold fix. For
the Kalimantan Dayak in his
longhouse-on-stilts, to many peo-
ple the enduring face of the rain
forest, is also changing as a tim-
ber and gold boom overtakes this

vast region of Indonesia.
Depending on your point of

view, the drama unfolding is

either a timely windfall for a
poor developing nation or an
environmental disaster of which
we should all take note. It is

President Suharto’s most press-

ing task just to balance the equa-
tion -to satisfy the ecological con-

cerns of the donor community
and an Tminnw;ian population of

175m with Its own political and
economic axe to grind. Kalimantan's river life thrlvi

From a strategic standpoint
,

alone, the case for developing ting a 50-mile swathe of valuable

this tropic wilderness appears hardwood without alerting the
overwhelming Kalimantan, an Indonesian authorities,

area the size of France, has only
_

If anything, the economic
38 people for every square mile

,

imperatives are still more stri-

compared with 2,000 on the king. The Government In Jak-

chronically overcrowded main arta, while anxious to avoid
island of Java, it constitutes the social dislocation, is desperate to

largest land mass in an archipei- raise its revenue base. Indonesia,

ago stretching 3,000 tnfips in an weighed down by a £45bn foreign

arc as wide as the US. debt, will see 40 per cent of this

It is contained by the the court- Fears exports absorbed In debt

try’s longest international bor- service charges,

der, an Ill-guarded 900 mile cor- In such a delicate natural envi-

don shared with the East ronment the costs of rapid devel-

KaHmantan states of Sabah and Qpment are obvious. Competition

Sarawak. Only last year two for farmland puts increased

-Mi.is

[SINGAPORE*
^SSfSARAWAK

Kalimantan's river life thrives away from abandoned roads

largest plywood exporter, with 80

it ^‘^n^ideraWe
criticism of the policy. The World

1
C Bank, in a confidential report

"r says “there is growing concern

among industry observers .that

Indonesia is selling cheap, giving

«cv away her best timber without
^ realising adequate returns." But
?/ with plywood now the country's
1 largest non-ofi export - worth
jr* S2bn in 1987-88 - It is hard to

expect a change of course.

Kalimantan is also the focus of

the gold rush. A decision in 1388

easing foreign investment rubs
L was enough to attract many erf

I^N. the large mining concerns - BP

I
minerals of the UK. the Austra-

I TaWArTA^^«S®MNqSI lian group CRA and Duval erf the

away from abandoned roads WWml- 1*
PS iodnSad. Over 100 contractsU-B=ar"™" have been signed, some blocks as

poverty as much as the greed erf fitful He came to power In the Exploration erf the region’s vast large as *5

in West Bank
BY ANDREW WHITLEY IN JERUSALEM

BORNEO
KAUMANTAN

mm Palangkaray!

rJAKARTAl:^JSiyi

logging companies, now affects mid-1960s after a failed left-wing oil deposits provided the initial per cent of Indonesia's total land

an estimated 900,000 hectares a coup. He won massive assistance thrust The oil business, stymied mass.

year. Only Brazil, which has the from western aid donors happy to by protracted contract negotia-
world’s largest reserves is losing prop up his military-backed Hons with foreign companies, has
its forests at a faster rate. regime. gone quiet of late. But coal is

Indonesia has made earlier In many respects Indonesia’s being promoted enthusiastically,
quiet of late. But coal is

promoted enthusiastically,

Often companies have based
plans on little more than
archives from The Netherlands,

the former colonial power, then

stabs at opening up the territory, achievements provide a model for though exports may be some .way to find local prospectors already

In the 1960s it was the dream of developing nations everywhere, off. There is even talk of a first developing the site. There nave

Mr Sukarno, the country’s first The country is now self-sufficient foreign stake in the island's cot- been isolated incidentsi
where for-

President, to found a new city in in rice, its basic staple.

the heart of Borneo. Today all Indonesia under President The real driving force comes
that remains is the highway from Suharto's strong hand has from gold and timber. Kallman-
Palangkaraya. built with Soviet avoided the internal strife so tan is said to have the world’s

aid. A curious sight, the road much a feature of Mr Sukarno's richest stands of commercial
runs laser-straight for 35km into years - no easy task in a country quality hardwoods. Until recently

the forest and then simply stops, of such ethnic and religious Indonesia was 8 significant

tage industry in diamonds.
The real driving force comes

Malaysian logging companies strain on the forest Deforests- Indonesia’s development under diversity. exporter. But a ban on log
were able to cross the border cut- tion, in many ways a function of President Suharto has been less Kalimantan has played its role, exports since 1983 means much

elgn mining camps have been
attacked by locals.

President Suharto has pledged

to clear the foreign concession

areas by July L Mines officials in

Jakarta say the army may non
be used against the illegal min-

ers, estimated to number 100.000

throughout the country.
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BUSINESS is not so good for

most people in Jerusalem these

days, what with the Palestinian

“inti&da" and a general down-
turn in consumer spending
among Israelis. The one excep-

tion is the car window replace-

ment business, which is doing a
roaring trade
Crowded outside the greasy

workshops of the Wadi Joz dis-

trict of Arab East Jerusalem and

the Talpiot industrial park an the

Jewish, western side of the city

are the waiting customers. Hum-
ble Fiat 127b jostle for space next

to latest model BMWs and elon-

gated Mercedes taxis; Palestinian
grandees in suits curse impa-
tiently alongside Israeli truck
drivers in shorts and sandals.

There is no prejudice or favouri-

tism here.

For if the defiantly hurled
stone has, indeed, become the

symbol of Palestinian resistance

to Israeli rule, sparing none in its

arched trajectory, the splintered

windscreen is its sacrificial vic-

tim. By common consent, the

most popular establishment for

their repair is A & A Glass in

Talpiot, better known to Jews
and Arabs »iike by its Hebrew
naxae^alefalef.
After a fruitless search

throughout East Jerusalem last

Saturday to replace the rear win-

dow of a 1966 model VW Golf,

violated in the line of journalistic

duty, it was to Talpiot that this

correspondent headed the follow-

ing day, once the Jewish sabbath

was over.

What a sight to behold! In this

mecca of broken glass, an old

Chevrolet Impala with distinctive

pink and blue Bethlehem number
plates, from the West Bank, was
fr»i«g repaired ahead of an Israe-

li-owned Subaru; waiting its turn

was a Coca Cola delivery truck,

its windscreen turned into an
opaque cobweb.

Rim by two observant Jews,

like most garages in Jerusalem

almost all those who actually do

the work at alef edef are Palestin-

ians from nearby West Bank
towns and villages - probably
friends or relatives of those who
threw the stones and lumps of

masonry at the offending
vehicles.

As the Golfs dignity was being

restored, a police Transit van pul-

led into the garage, virtually

every window smashed in. It had
been caught up in a riot on Salah
ed-Din street. East Jerusalem's
main thoroughfare, the previous

day when secondary school chil-

dren emerging from their classes

had decided to show their solidar-

ity with a so-called Day of Rage
against the Israelis.

Even the veterans of attf atof
were impressed. "Wow, look at
that,

1
* breathed one, as they gath-

ered round the scarred police

van. In between shouting for
someone to fetch a rear wind-
screen for an Opel and arguing
with another customer over hfe
exorbitant bill, Avner, the co-
owner, paused for a moment
"Business has never been better,**

he grinned, “Long ttva the infr-

fcda.*
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Cairo talks agenda
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and Cultivation

In building your

l
business you have prob-

ably ploughed a great

deal or time and money back into it.

Both can be employed yet more efficiently

with the help of RoyScot Finance Group.

Sometimes a business can be growing so

fast, financing so many new contracts, that it

knows it will have used up its overdraft facilities

by mid-month.

RoyScot can help by providing immediate

cash up to the value of80% of outstanding debtor

invoices.

We can also help you acquire new assets

without lying up any capital.

Through us you can lease all kinds of indus-

trial, construction and agricultural equipment

and plant, a fleet of vans or even an aeroplane.

If you have an asset such as a car fleet and

would rather have its capital value to buy new stock

or to fund new contracts, we can provide that too

by buying the cars and leasing them back to you.

And this can be done in a way which will also

save you valuable time spent in the administration

of the fleet.

On the subject of time, all too many com-

panies spend too much of it chasing unpaid bills

rather than sales.

RoyScot can save you time by providing

full sales ledger collection, book-keeping, credit

management services and help in weeding out

bad debts.

For retailers and wholesalers we can also

help increase voursales and improve your margins.

If you'd like to find out more about our

financial services or where your local office is,

write for our free information pack to: The
Marketing Department, RoyScot Finance Group
pic. FREEPOST, 67 Lombard Street, London
EC3B 3XX. Or telephone RoyScot House on
0242 224455.

In it you’ll find the many ways in which we

can cultivate and help your business grow.

THE US, Angola, Cuba and South
Africa will start three days of

peace talks in Cairo on Friday

aimed at ending the 13-year-old

war between Angola's Marxist
Government, backed by Cuban
troops, and western-backed reb-

els, Egypt announced yesterday.

Renter reports from Cairo.

This will be the third round of
negotiations, which is also aimed
at securing independence for

South Africa-ruled Namibia. The
talks started in London last

month and a second round was
held in Brazzaville, the Congolese
capital

Cairo was chosen as a compro-

mise venue because, although far

from the war and unlnvolved, it

was an African city, diplomats
said.

The ministry said Egypt had
agreed to host talks “with a view

to contributing to peace and sta-

bility in Africa." with the
approval of Organisation of Afri-

can Unity (OAu) chairman. Presi-

dent Moussa Traore of Mali.

Egypt was "motivated by a
strong desire to create a favoura-

ble climate for a constructive and
positive dialogue," the ministry

said.

The government hoped the
Cairo round “will lead to peace in

Angola and the independence of

Namibia" in accordance with rel-

evant UN Security Council

The toTkR are expected to take
place in the Hyatt al-5alam,a

hotel in walled grounds in the

suburb of Heliopolis near Cairo
airport.

Hotel staff said the foreign
ministry had reserved a confer-

ence room!
Tight security is expected to

surround the talks because South
African government ministers
wffi be in Egypt for the first time.

Foreign Minister Pik Botha is

expected to head Pretoria’s dele-

gation.

South African passport-holders

are normally banned from enter
ing the country.

Kampuchea optimism in

Peking-Moscow talks
CHINESE Deputy Foreign Minis- Hanoi has announced it would
tertian Jiangpei discussed -Sam- withdraw this year fiOJKJO of its

puchea and other international estimated 120,000 troops in Kant-
problems during a week of politi-

cal consultations with Soviet
Deputy Foreign Minister Igor

puchea supporting the Phnom
Benh Government
But Chinese officials have said

Rogachev, Tass news agency that Moscow should play a
said, Reuter reports from greater role in persuading Viet-
Moscow.
The two also agreed China and

nam to withdraw its troops.
Vietnam invaded neighbouring

the Soviet Union should hold a Kampuchea in 1978, toppling the
third round erf talks on border Pekmgbacked Khmer Rouge.

Rii'clia:

Issues in Moscow next October,
the Soviet news agency said.

Tass said that Mr Rogachev
and hiB Chinese visitor discussed

\c!if(I( f]ee{ Services

Tfae talks with Rogachev, the returning to a normal footing the
12th round of political consults- relations between the Soviet

that Sino-Soviet ties were devel- time since the previous round of
oping, the Soviet news agency consultations, contacts and ties

between the two countries devd*
“A lot of attention was paid to oped,” Tass said.

Kampuchean problems. The two ‘T'here are considerable passi-
sides expressed their positions in hflities for moving forward Sovi-
etstail," Tass said. et-Chinese relations in different
“An exchange of opinion took spheres," it said.

place on a number of interna- It said they agreed to hold the

JUilv

8p Relaikr Slices

Honal problems, including the 13th round erf political consuha-
situanon in the Asian-Pacific Hons in Peking in April and May,
region," it said.

Soviet-backed troops take
Afghan provincial capital

— if

THE Soviet-backed Afghan Gov-
ernment yesterday reported a vic-
tory over Moslem guerrillas at a
southern provincial capital the
rebels had claimed to have taken,
Heater reports from IftlnmwKad

RoyScot Finance Group

invoice Uiscoi/nunJ

The official Bakhtar news
agency said government troops
crushed the group of rebels at the
Zabul provincial capital of Kalat
on Sunday, killing 25 and
destroying arms and food depots.

Pakistan-based guerrilla
sources on Sunday said some 600

rebels had taken most govern-
ment posts awH offices in
and were preparing for an assault
•an a remaining fortress held by
government troops.

Bakhtar, monitored in Islama-
bad, said government troops
defeated a rebel group an Sunday
in the Surkhrod district of the
eastern province of Naagarbar,
foiling group leader Gala Jan
three others.

ft said troops destroyed a large
ammount of the rebels' arm* and
ammunition.

Ameirtbero* The Royal Bank of Scotland Group pic.
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You can build more modern,
sophisticated hospitals

Next year we’re opening two

more sophisticated BUPA hospi-

tals-in Leeds and Leicester.

Since 1957 we’ve been at/the

forefront of the development of

modem independent hospitals.

Hospitals where doctors and

nurses can work to the best of

You can setup Europe’s largest

health screeningnetwork

We firmlybelievethatpreven-

tion is better than cure. That’s

.why’ .BUEA ..pioneered^ health

screening, in Britaii, and today;;^

we run 22 screening cedtrei.' •

, Thousands of people every week

choose from ourrange ofcompre-

hensive screening services de-

signed to spot potential illness

longhefore it starts.

You can protect people on
holiday or workingabroad

Our BUPAtraVel and inter-

national schemes have for many

years been giving people abroad

the peace of mind of medical

covershouldtheyneedtreatment

You canwork hand in hand
withiheNHS

- > Itfs M - everyone's " interest

when BUPA and the NHS work

together. For example, we have

provided a £1 million lithotripter

{which removes kidney stones

without surgery) for St Thomas’

Lookwhat

youdorft

take a profit.

BUPA is a not-for-profit association.

That means, with no shareholders to pay, there’s no-one

to take a profit So after caring for our members’

needs today, we can reinvest any surplus to help care

for their needs in the future.

You can offer nursing care in

the home and atwork

Our national network of

nursing agencies can meet all

your nursing needs, with Home-

Care Sendees for the elderly, new

as the special requirements of

hospitals and industry.

Hospital in London for use by

both NHS and private patients.

Over 400,000 operations

are carried out privately

every year and we’re helpingthe

NHS reduce waitinglists inmany

parts ofthe country.

St Thomas ’ lithotripter

You can build quality homes
for the elderly

BUPA’s first purpose-built

residential home is in Milton

Such homes provide a friendly

and caring environment, whilst

respecting the individual’s wish

forprivacyandfreedom ofchoice.

You can develop occupational

health services

Every year, over 100 million

working days are lost by British

industry through minor illnesses.

Our occupational health service

advises companies on everything

from stress, ergonomics and

health legislation, to setting up

a medical department

You can bringhealth

screeningto the community

Our fleet of mobile screening

units travel the country bringing

BUPAs services right to where

they’re needed most They carry

out breast screening and chest

X-rays for individuals or for em-

ployees of companies wanting to

look after staff health.

You can give peace ofmind to

over three million people

Today, BUPA protects well

over three million people.

Individuals lookingafter their

families, the self-employed safe-

guarding their livelihood or com-

panies wanting the best for their

employees, all benefitfromBUPA
membership.

We provide them with local

advice and prompt claims pay-

ment from branches all over the

country.

Its not surprising that most

people choosing private health

carejoin BUPA
If you’d like to know more

aboutBUPA then call 01-200 0200.

You’ll be amazed what we can do

foryou,when no-one takes aprofit

1
» •

BUPA Provident House, Essex StreetLondonWC2R3AX
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Merrill Lynch CapitalMarkets has long been a leader

in developing and delivering market indices. Now we’ve

created two new ones.

Introducing the Merrill Lynch GlobalBondIndexand

the Merrill Lynch Convertible Securities Index.

The GlobalBondIndex encompasses government

<md nongovernment

N*8** ’ -..'f.ti'x,
1JVVV

*

'

The Convertible Securities

Index encompasses

domestic andEuro-

convertible issues.

Even more important,

with ourcustom index

rmdelyou can create indices thatmeet specialized

investment objectives. A tailored benchmark adds

flexibility to the difficult iPIliia
business ofevaluating

investment strategies. And

only with MerrillLynch

CapitalMarkets are

results available on-line-

making itpossible foryou

to closely monitoryour

custom index. Our

Structured Investments

Group can help you use these indices to create and

implementportfolio strategies that buildon these

innovative measures ofperformance

NwRiSOl**Go*nwwrt*/

.

EkKbbMMlfcMlM: EuDdaBaRLftavUSOoBarEuDV

Advanced thinking from MerrillLynch Capital

Markets: the ongoing development ofproducts and
services designed to meet the changing needs ofthe

institutional investor.

Wre fast becoming the benchmark by which our

competition willmeasure themselves.

To discuss how these indices can work foryou, call

Philip H. Galdi, (212) 449-5528 or contactyour local
MerrillLynch representative
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WORLD TRADE NEWS

W Germans set

,to benefit from

pollution loan
BY DAVID GOODHART IN BONN

J

THE West German Government
appears set to endorse a major

Pa^ge - possibly up to
DMlbn (£324m) — to East Ger-
raanyto clean up its -serious air
ana river pollution.

It seems certain that West Ger-
man companies will benefit dis-
proportionately from East Ger-
man orders. Environmental
technology is one of West Ger-
many's fastest growing indus-

r tries.

The loan deal is likely to be
agreed when Mr Klaus Tdpfer,
West German Environment min-
ister, visits East Germany from
July 10 to 13.

This development, following
the news that West Germany is
preparing to guarantee a com-
mercial loan to the East German
Government to help buy three
aircraft from Airbus Industrie,
may not please the US Congress.
Congress last week unani-

mously backed a resolution call-
ing Cor consultation with allied
leaders “on the impact on West-
ern security" of various frmkc of
loans, trade credits andjoint ven-
tures with the Soviet Union »mH

other Warsaw Pact countries.

Senator Bill Bradley (Demo-
crat. New Jersey) has called on
the President to work out a "co-

ordinated Western approach" to

such loans at the Toronto eco-

nomic summit
Large parts of West Germany

— and in particular West Beilin
- have long suffered the effects

of enormous
;
sulphur dioxide

emissions from lignite-fuelled

East German power stations.

Most arid rain which falls on
West Berlin comes from five big

jjmto stations in East Germany.
West Germany is also affected by
pollution in the Elbe and Werra
rivers.

Officials in the West German
Finance Ministry argue that pro-
viding, loans to facilitate the
clean-up in East Germany is a far
more cost-effective way to
improve the environment in West
Germany, where expenditure on
environmental protection is

already high
The first major East German

contract for desulphurisation was
won by the British subsidiary of
Davy McKee in June 1986.

EC reopens ball-bearing

action against Japanese
BY DAVID BUCHAN IN BRUSSELS

THE European Commission yes-
terday reopened an anti-dumping

.. investigation into Japanese bail

bearings, following European
producers' complaints that dump-
ing duties imposed by the EC in
1084 bad been set too low to pre-
vent damage to the European
industry.

Last December, the Federation
\ ofEuropean Bearing Manufactur-

ers Associations asked the Com-
J mission to rtMHramma th» frygl qf

the 1984 duties levied on Japa-
* nese bearings. These ranged from

i
%'4 to 14.7 per cent '

.

.

” FEBMA claims that tile volume
and market share - of imported
Japanese bearings,; which fell
sharply in, 1985-6,:roa« -last year.

'

ft alleges that the actual dump-
ing margin and price reductions
are now larger than m 1982*3,
which the Commission' took as

the reference period for its first

Investigation and as the basis for
the 1984 duties.

Claiming that between 1984
and the first Half of last year the
market share of domestic bear-
ings producers in the EC fell fur-
ther, from 43 to 40 per cent,
FEBMA has called for higher
duties to protect profitability and
employment in Europe. The Com-
mission said yesterday there
speared to be sufficient gmtmrte

The recent visit of Prime Min-
ister Nobnro Takeshita of Japan
to Brussels has thus had no per
oeptible effect on EC anti-dump-
ing action against Japan.
Just before the Japanese leader

arrived early this month, the EC
launched dumping investigations
into Japanese earth-moving
equipment

us-
;

r
:

:

beefimports
By Stetan Waijatyl to Tokyo

THE US - and Japan yesterday
reached an accord' on liberalising

importe of beef and -oranges into
Japan.

For beet the import quota win
rise by B&GOfi tonnes -a year from.
214.000 femmes in the current Jap-
anese financial year, to 394,000
tonnes in the year,to March 1991.
when quotas will ho abolished. '

Tariffs will be cut in stages
from 96 per cent now to 50 per
cent in-rthe'1993 financial year
and thereafter. Future tariff
reductions will he discussed at
the multilateral talks of the Uru-
guay Round of Gatt ...

In a major concession by the
US, Japan will be allowed to
Impose extra “anti-surge" tariffs

in the years 1991-93 of 25 per cent
if imports rise very rapidly.

For oranges, quotas will rise by
22.000 tonnes , a year to 192,000
tonnes in the 1990 financial year.

£'For orange juice concentrate,
- quotas will be increased from
&500 metric tonnes in stages to
40.000 tonnes in the 1991 financial
year. A rule requiring imported
juice to be mixed with local juice
will be gradually abolished.

In return for concession on
timing, the US secured modest
tariff reduction on a variety of
other foods - Including grapefrtdt,
lemons, pet food and several
kinds of nuts.

Hyundai over

freight rates
By William Dawkins In

Luxembourg

EUROPEAN Commission trade
experts have recommended
that Hyundai Merchant Marine
of South Korea should be fined
following complaints of
unfairly undercutting EC
bright rates.

, Mr Stanley Clinton Davis,
European Transport Commis-
sioner, yesterday confirmed
the move, leaked by Hyundai
Itself last week.
The recommendation has to

be cleared by a full meeting of
the Brussels Commission,
expected shortly, before the
duties take effect.

This will be the first time
Brussels has made use of an
18-month-old law extending
anti-dumping duties to ship-
ping rates and could set the
pace for future actions, possi-

bly against Eastern bloc lines.

The duties also have to be
confirmed later by member-

The- inquiry into Hyundai
was sparked by complaints
from eight EC stopping lines

that their rates were being
unfairly undercut on routes
between Europe and Australia.

Hyundai has pledged to fight
any duties in court and to con-
tinue its service on that rente,
supported as a cheap service
by several European exporters'
organisations.

Britain repeats warning

over coastal shipping
BY WILLIAM DAWKINS IN LUXEMBOURG

. BRITAIN yesterday repeated

ft threats to clamp down on coastal

shipping from the European
Community unless other mem-
ber-states give its vessels free

access.

Mr Paul Chaxmon, UK Industry

Minister, told his Community col-

leagues at a meeting in Luxem-

bourg that the UK had taken the

power this year to force foreign

shipping lines to register in

Britain if they wanted to con-

tinue coastal trade, known as

cabotage. .

•
•

“We would be extremely reluc-

tant to use these powers, but in

the .’ absence of party head?

way. . . we would see nb alterna-

tive " he said.

British ports take a quarter of

wjEC coastal trade and are in a
.p minority, with Denmark and Bel-

giumm offering free cabotage.

British shipping lines are put-

ting growing pressure on the

Government to win them equal

access elsewhere in Europe or

stop them being squeezed at

home by EC competition.

However, progress on a Euro-

pean Commission proposal to lib-

eralise cabotage is being held up
by Spain, Portugal, Italy, and
Greece.

They rmrigt they cannot open
their coastal trade without EC
assistance to compensate their

fleets for the fresh competition

that would come from the north.

Accordingly, the southern
memberathfes want to link any
moves .to liberalise coastal trade

with a separate - but also long-

delayed - package of aid

schemes for Community ship-

ping. The Commission, backed by
the UK, Belgium and the Nether-

lands, is determined to keep the

issues separate.'
'

US asked

to exclude

Venezuela

from GSP
By Joe Mann In Caracas

OCCIDENTAL PETROLEUM has
asked the US to exclude Vene-
zuela from the Generalised Sys-
tem of Preferences because of an
outstanding claim against the
Venezuelan Government dating
from the mid-1970s.

ft Venezuela were to lose GSP
benefits, some exports to the US
would carry new tariffs.

The oil company has com-
plained to the US Trade Repre-
sentative’s office that it has not
received compensation for invest-

ments marie in Venezuela before
nationalisation of all foreign
petroleum companies in 1976.

Venezuela’s Planning Minister,
Mr Modesto Freiles, said the com-
pany's action was “unfair and
should be ignored"

Before 1976, Occidental con-

ducted exploration work In Lake
Maracaibo under contract with
the Venezuelan Government.
Other International oil compa-
nies received compensation.

Occidental’s claim was held up
after bribery allegations. The
company denied wrong-doing.
Twelve years later, the claim is

still awaiting decision in Vene-

zuela.

The US Trade Representative

has until August to decide
whether to investigate the case.

Korean businessmen are seeking new markets in the Soviet bloc, Peter Montagnon writes

Seoul uses Olympics as trade springboard
SOUTH KOREA HAS never
missed a trick in the export busd-

.ness. So it comes as no surprise

fthat the country is using the
forthcoming Seoul Olympics to
try to develop new trading rela-

tions with Communist countries

that previously have been in

effect out of bounds for political

reasons.
Businessmen are looking to

new markets in the Soviet bloc as

well as China as a means of
reducing their dependence on the

US, which still takes 35 per cent
of Korean exports.

As part of this process Hun-
gary has just opened a trade
office in Seoul and unofficial

trade with China is growing
apace. But despite the general
euphoria, local businessmen also
warnthat It will take a long time
before business with state-

planned economies reaches
important levels.

Unfexniliaxtty with the market
ami frnflnring problems make the
development of trade with East-

ern Europe and the Soviet Union
little more than a medium- to

long-term objective.
Though it fs now said to be

growing at a rate of 50 per cent a
year, trade with China remains
very small in volume terms. Fur-
ther business development will

take Smith Korea into new areas
of countertrade and barter with
which its exporters are not espe-

cially familiar.
The development of China

trade, however, enjoys the active
political support of both govern-
ments. Last week, according to

Chinese press reports, the east-

CHINA is Taiwan's fifth big*
Best trading partner despite
Taipei's ban on direct trade
and investment in the main-
land, the China Dally said yes-
terday, Reuter reports from
Taipei.

Trade this year will total
between $2bn (£i.ibn) and
$Z£tm, up from 51.61m in 1987,
with Taiwanese companies
forced to search for new mar-

kets because of increasing pro-
tectionism In the US, their big-

gest market
By the end of 1988, Taiwan-

ese companies will have set up
more than 50 businesses in
Fujian province, which races
Taiwan, with total Investment
of 850m, the newspaper added.
Most of Taiwan's business
with China is conducted
through Hong Kong.

President Rah .

era Chinese coastal port of Qing-

dao announced plans to establish
a company in Hong Kong to
develop trade with South Korea.
For the Government of Presi-

dent Roh Tae-Woo in Seoul, a
flourishing trade with China is

seen as a way of isolating North
Korea. In addition, the economies
have much to offer each other.
China has raw materials which

South Korea needs. Sooth Korea
has technology which would be
useful to China. This is not only
because it is somewhat less
sophisticated than that now on
offer from countries such as
Japan and therefore more suited
to fihfrMw development needs, ft

would at«n help China avoid eco-
nomic dependence on the techno-
logical and economic superpow-
ers of the West
“We need silk, coal, copper,

iron ore - raw materials,” says
Dr Jung Sun Sub, director of the
Daewoo Research Institute. “At a
second stage we could also

import some semi-finished prod-
ucts because our wages are grow-
ing.”
Ultimately this produces a

vision of Korea using cheap
labour on China's nearby eastern
coast to process some of the prod-
ucts it exports, much as southern
China has now become a major
factor in ensuring the competi-
tiveness of Hong Kong's econ-
omy.
Culturally, Korean business-

men view trading with China as
more appealing than doing busi-

ness with Japan. Yet. for all the
obvious economic synergy, they
still view the potential with a
degree of reserve.

“There is some political risk,

and some payment risk as well,”

says Mr Soon-Hak Lee, Managing
Director and Chief Financial Offi-

cer of the Samsung group. Warn-
ing that china is UKely to seek
balance in its trade with South
Korea, Mr Song Kim, finance
director of Lucky Goldstar, says:
“We should be prepared to see
some very unrealistic demands
cnmtng from our Chinese coun-

terparts,”

Mr Lee says China's political
outlook remains unpredictable.
Korean companies might set up
business there only to find from
one day to the next that the Gov-
ernment moves in to close them
down. This is harder to manage
than the payment risk, he says.
Though South Korea has rela-

tively little experience of it. coun-
tertrade should not be too great a
problem. “It depends on whether
the commodities they are offering
are any use. If they are, it's all

right"
Dr Soogfl Young, senior fellow

of the Korea Development Insti-

tute, warns against “overblown
expectations” from business with
China. Though Korean industry
and construction enterprises
could easily assist in Chinese
development projects, he says he
does not know of a single project

in which they have been invited
to participate.

Instead, trade between the two
countries has so far been carried
out on a very discreet basis. With
annual two-way exchanges esti-

mated at a total of S2bn (EM bn),

most takes place indirectly via
Hong Kong and without public-

ity, although rumours abound of
big South Korean companies set-

ting up joint ventures In China
and even of Chinese authorities

asking for Korean help in estab-

lishing semi-conductor manufac-
ture.
Nevertheless, the new fashion

for trade with China underlines a
broader change in thinking on
trade that is now going on in

Seoul. For a start, it implies a

relative decline in reliance on
traditional exports like textiles.

With foreign sales of nearly

Sllbn this was the largest single

export product group last year,

though it Is likely to cede pride of

place to electronics in 19SS.

At the same time South
Korea’s search for new markets
is taking it into a pattern of trad-

ing that is less concerned with
straight exporting for cash.

In contrast to its activity in the

US, South Korea has sought to

open up markets in Western
Europe by setting up local manu-
facturing plants. As it develops
new markets in other developing
countries it will increasingly
have to provide some form of offi-

cial export finance. Insofar as

trade with communist countries
does develop, it is expected to

become involved in barter and
countertrade.

All this points to a growing
willingness to open up the econ-

.
omy to a better balance between
exports and imports.

A few years ago this would
have been anathema.

GLOBAL INTEGRATION OF JAPANESE MANAGEMENT ADVERTISEMENT

EnhancingTraditional Strengths
One ofJapan's ten largest securities companies, Okasan

Securities is celebrating the 65th anniversary ofitsfounding.

On this occasion, president Seiichi Koto outlined die company's

moves in enhancing its traditional strengths.

By Brian Robins

Robins: The two key issues

affecting the securities industry

worldwide are deregulation and
internationalisation. Can you
describe Okastm's efforts in pre-

paring.Jpr the changes that will

resultfiom thesejactors?

* Kate: Ffrst of alLOkasairhas
traditionally had a. strong position

among individual Japanese inves-

tors, especially in the brokerage of

stocks. This has formed the baas
ofour growth, and is likely to con-

tinue to form the cote of our busi-

ness. However; with the ongoing

deregulation of the Japanese
finanriai market and increased in-

ternationalisation ofJapanese busi-

ness and the finanaal community
worldwide; we have bad to find

ways to further our growth in a

much more competitive global en-

vironment. In order to accomplish

this, we have strengthened our in-

vestment and financial services for

corporations, fostering our invest-

ment management capabilities,

and enhancing our international

operations. The idea is to give

Okasan the ability to take advan-
' tage of new opportunities by braid-

ing mi our traditional strengths in

brokerage and trading. Looking at

the internationalisation of the

markets, we see new products, es-

pecially new types of investment

trusts, as becoming a major source

of revenue.

Robins: As deputy chairman

of the Japan Securities DealersAs-
sociation, can you give us your
views on the internationalisation

of the Japanese marketS?

Kate Essentially, the idea has

been to enable Tbkyo to become a
global financial centre ranking

with London and New York,

qualitatively as well as quantita-

tively. There used to be many gaps,

especially with market practices

and systems, between Japanese

and foreign markets. Almost all

developments in the Japanese mar-

ket since the early 80s have been

aimed at closing those gaps in as

many areas as possible: For in-

stance, it is a fact that practices

regarding insider trading differ be-

tween Japan and overseas. How-
ever, the Ministry of Finance fas

drawn up new rales covering in-

sider trading in coder to try to

narrow the differences.

Hedging instruments
to emerge

Another example is the advent

of futures and options trading.

The rush to start trading in these

areas is also designed to .faring

Japanese markets more into line

with overseas markets, ft is essen-

tial to offer risk hedging oppor-

tunities to foreign investors if

Japanese financial instruments as

well as the yen aze to become
global Investment vehicles, thus

contributing to Tokyo's rote as an
international financial centre. As
the gaps dose, the connections be-

tween Tbkyo and overseas markets
will increase more and more.

In quantitative terms, sixteen

new foreign securities companies
have just joined the Tbkyo Stock

Exchange (TSE), bringing the total

to 22. This means that approxi-

mately 20% of the members of the

TSE are now foreign. Furthermore:

ofthe approximately 260 securities

companies in Japan, 45 are for-

eign, which is again about 20%.
These companies are top-level in-

ternational firms, and now will be
dealing with domestic securities

firms on an equal footing. I fed
that the witematinnaKsafinw of the

TSE is now more or less a given

fact.

3 Ravenu* (batons at yen)

Net Income Per Shura (/on)
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Robins:How does internation-

alisation affect Okasan Securities?

Kato: Okasan was one of the

first Japanese securities companies

to make the move overseas, with

the opening of a representative

office in London as early as 1974.

Our international operations 316

presently contributing over 10% of

total revenues. Ws are taking steps

to further increase the significance

of our international operations. 1

b

accomplish tins, we have to foster

the internationalisation of our

staff, strengthen our global asset

management capabilities, devdop

our marketing overseas, and pre-

pare for 24-hour global trading.

Until now, the focus of our

international business hag been
brokerage of Japanese securities to

foreign investors. But, as I have

already mentioned, I fed that the

Japanese,market itself is becoming
more internationalised, and more
an essential part of the global flow

of caphaL As a result, the distinc-

tions between our international

and domestic business is becoming
much more blurred. Until now; the

internationalisation of Okasan
Securities has mainly consisted of
exporting Japanese products over-

seas. Now, we must become im-
porters of foreign products for

Japanese investors, in much the

same way that Japan’s trading

houses have reoriented their opera-

tions in recent years.

Quantum leap in quality

I think that the day when our
individual clients begin investing

offshore is just around the corner

and we will need the expertise; to

work both in foreign markets and
with foreign products, to execute

orders from Japanese investors in

overseas markets. While we would
consider membership in foreign

exchanges as a means of accom-
plishing this, more Important are

strategic ties with overseas firms

that have the expertise and dis-

ciplines that are pertinent to

Okasan’s international develop-

ment. So, for example in London,
we may consider tying up with a
London-based company to meet
our needs and goals in that mar-
ket. In essence; the very nature of
our international development is

rhangmg.

Robins: It is increasingly

becoming more important for
financial institutions to meet the
more complex and diverse needs

of investors. What plans does
Okasan have to service its clients

in this changing environment?
Kato: Strong investment per-

formance is the key to meeting
the needs of our investors. In
order to improve our abilities in

this area, we must enhance our
capability to provide timely in-

vestment information, devdop
advanced portfolio management
systems, install advanced commu-
nications systems, and emphasise

- 'W

•4j£,v

Mr. SeocM Kilo, President, Okasan Securities Co, Ltd.

the training of fund managers
and traders. The recent opening
of state-of-the-art equity and
bond dealing rooms have already

fortified our operations, as has

the inauguration of a new com-
puter centre; Furthermore, we
have combined efforts with other

investment managers to develop

new investment products. We are

also making progress in the

development of systems fund
management techniques and the

incorporation of futures and op-
tions. I believe that these moves
will enable us to offer our clients

attractive investment vehicles, al-

lowing us to expand our client

base.

Robins: Looking at the fu-
ture, what plans does Okasan
have to expand into new busi-

ness areas, such as investment
banking?

Kato: Basically, our stance

has been to move into new busi-

ness areas in as much of a natural

progression from our existing

activities as possible: This would
apply to investment management,
or to our moves into commercial
paper and futures trading. Invest-

ment banking would also be a
natural progression from our
traditional underwriting and fi-

nancing services for corporations.

Personnel skills the key

However, I feel that these new
areas can only be realised fay first

solidifying our established areas of

expertise: In order to diversify our

operations, we must first develop

our personnel—the opening of a
modem training facOfty is just one
example of our efforts in tins area.

Ultimately the Company cannot

grow unless employees grow along

with the Company.

Robots: In dosing, Okasan
Securities celebrates the 65th an-

niversary of itsfounding this year.

What significance does this have
for the company, and what do you
see for the future?

Katce The biggest event in our
history was probably our fasting on
the Tbkyo and Osaka Stock Ex-
changes on the occasion of the

Company’s 50th anniversary in

1973. That year, the year of the so-

called first oil shock, in many ways
marked the beginning of the inter-

nationalisation of Japanese indus-

try and the Japanese financial

community It also marked the be-
ginning of the internationalisation

of Okasan. Now that the status of
Tbkyo as the largest international

market has become a reality, I

think that this positions us to take

an even larger role internationally.

Market share expanding

This year not only marks our
65th anniversary, but also the begin-

ning of the transformation of the

Tokyo market. The Tokyo Stock
Exchange has been reopened with

the most advanced facilities in the

world, futures trading will start in

Tbkya, and sixteen foreign members
have just been admitted. In order

to prepare for our 70th anniver-

sary, we have declared this as the
year of our renaissance: The idea is

to amass our strengths for our leap
forward, by building our client

base and market expertise This is

already baring fruit. We increased

our share of overall trading on the

TSE from about 22*fo in fiscal

1987 to almost 2.6% in the first

half of fiscal 1988.

I believe that by enhancing
our traditional strengths with new
products and services, Okasan will

continue to grow in the dynamic
financial world of the 90s.

TOKYO, JAPAN
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(EUROPE) LTD.
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Takeshita reflects Japan9
S Stewart Fleming on a shift of power among the Group of Seven

search for higher profile Warning shots across the US bow
BY PHILIP STEPHENS, ECONOMICS CORRESPONDOfT, IN TORONTO

PRESIDENT Reagan and Mrs
Margaret Thatcher may be grab-
bing most of the limelight, but
the Toronto summit is also wit-

nessing another important if ten-

tative step fay Japan to assume a
higher profile on the world stage.

Mr Noboru Takeshita, Japan's
Prime Minister, has by and large

avoided headline-grabbing initia-

tives, although his officials once
again repackaged a multi-billion

dollar programme of develop-
ment aid.

More interestingly, Mr Takesh-
ita’s government has produced a
string of more modest proposals

aimed at establishing Japan's
role as ambassador for Southeast
Asia and the Pacific.

It has also signalled that with
the imminent departure of the

present administration in Wash-
ington it is prepared to take up
some of the running in framing
international economic policy co-

ordination, particularly in regard
to developing-country debt
The reason for Mr Takeshita’s

confidence is obvious. Japan has
spent most of the summits of the
j»st few years under siege from

TORONTO
SUMMIT

its allies to do more to promote
growth in its economy, open up
its markets and reduce its trade

deficits.

This year it can claim for the
first time in recent memory that
it has done more than most to
live up to its international obliga-

tions. Last week's figures show-
ing that its economy was grow-
ing by an annualised 11 per cent
in the first quarter could not
have been better timed.

Against that background, Mr
Takeshita has come to the sum-
mit with a list of Japan’s regional
priorities.

He has urged vigorous Western
support for the Aquino govern-

ment in the Philippines, a tactful

approach in contacts between the
Group of Seven and the newly-in-

dustrialised countries of Asia,
and a new focus an efforts to

secure Vietnam’s withdrawal
from Cambodia.
At Japan’s suggestion the sum-

mit has also discussed the need
to ensure a successful and trou-

ble-free Seoul Olympics.
None of the issues is momen-

tous but together they mark a
shift from Tokyo’s traditionally
reactive and passive role at the
summits. They have also
enhanced Japan’s claim to

regional leadership.

The reception to its proposals
.to tackle middle-income debt was
jess encouraging. Japanese offi-

cials found themselves obliged to
give assurances that Tokyo was
not seeking to undercut the exist-

ing case-by-case approach formu-
lated by the US.
The signs, however, are that

Japan, as the world’s largest
creditor country, now expects to

be at the centre of any new
efforts to tackle the debt crisis,

even if that has to await a new
US President

Anti-summit protesters held
BY DAVID OWEN IN TORONTO

WHILE G7 leaders huddled
together in Toronto for their first

session of summit talks, police

were busy arresting protesters

from the so-called Popular Sum-
mit meeting less than naif a mfig

away.
Some 1,500 members of church,

labour, peace and anti-poverty
groups assembled at Queen’s
Park near the Ontario provincial

legislature for a protest meeting,
they included native Canadians.
Third World refugees, blacks.
AIDS patients and homosexuals.
The trouble began when many

of those attending the meeting
decided to march on the G7 site

intent on making citizen's arrests

of the leaders of the seven lead-

ing industrial nations. The
grounds cited for these intended

apprehensions were “crimes
against humanity."
About 140 arrests wore made as

marchers attempted to breach,
makeshift police barricades
erected a few blocks from the G7
summit amnn
Those who refrained from

clambering over the barriers con-
tented themselves with chanting

and building a bonfire on which
they burnt flags rffigias of
the seven summit leaders.

Helicopters hovered overhead
and a scuffle briefly broke out
when half-a-dozen women began
to dance topless. One man burnt
a red C$2 bill and urged others to
follow suit There were no takers.

• Leaden conferring at the
summit kept a wary eye on how
world money markets reacted to

their meeting, bnt the hot trading
in Snwimit Sqiiarp was in summit
lapel badges, Reuters reports
from Toronto.
Summit Square is a tented

encampment set up to feed and
entertain officials and reporters

in a parking lot just across the
road from the glass, steel and
wMi-fole Metro Conwntinn Centre
where the talks are being held.

Square management had to
issue a memo saying, “We have
had an unbelievable interest in

the pins being banded out" and
urging that they be given only to

delegates and press.

‘There’s a lot of trading going
on.” said staff member James
Appleyard, who traded a summit
phi for one from the recent Rea-
gan-Gorbachev meeting.

SHORTLY before Mr Noboru
Takeshita, the Japanese Prime
Minister, left Japan for the
Toronto economic summit he
issued an extraordinary warning
to the US.

If Washington were to push
Tokyo too hard in international

negotiations, he said, this could
trigger a backlash and the emer-
gence of a “misguided national-
ism” in Japan.

It was an oddly forthright com-
ment from a man who was about
to attend his first summit as
leader of his country, the mere so
since Japan has generally
responded to Western pressure to

take on a role in world affairs

more commensurate to its eco-

nomic strength by trying to avoid
such controversial public warn-
ings to its biggest ally.

Japan’s initiatives and state-

ments at the summit have
reinforced the palpable sense of a
changing world order which per-

vades this meeting of the leaders

of the Western alliance.

It is not just that this is the
last summit for President Rea-
gan, the man whose economic
policies and diplomatic initia-

tives, particularly In East-West
relations, have dominated the
alliance - at times for better and
at times arguably for worse.
When Mr Reagan appeared at

his first summit in Ottawa in

1981 he was at pains to impress
on his peers who was in the driv-

ing seat A picture, rich in sym-
bolism, of Mr Reagan driving a
golf cart with an uncomfortable

looking West German Chancellor
Helmut Schmidt at his side, made
the point most graphically.

As Mr James Baker, the US
Treasury Secretary, has said
recently, Mr Reagan’s ideas for

reinvigorsting the West through
the injection of a strong dose of

market economics were quietly

“derided" by some of those at
Ottawa. They did not, however,
feel strong enough to resist the
leader of the Western military
superpower or wain that if he
pushed too hard he might trigger

a nationalistic backlash.

But today, if Mr Reagan is leav-

ing the world stage with a sense
of achievement, he is also leaving
behind a group of Western lead-

Presideni Ronald /hate to Sirs Thatcher daring a pre-dinner stroll at the summit

ers struggling to come to terms
with the new world order which
they face.

It is clear that no matter who
succeeds the President Vice-Pies-'

ident George Bush or the Demo-
crat Governor Michael Dukakis
of Massachusetts, he will not be
able to march to the front of the
next economic summit and try to

bend policies to his wilL He will

need to adopt a more collegial

leadership style.

japan is not alone in hfartng

that a too aggressive US could
evoke a new Asian nationalism.
Nations in its sphere of influence
such as South Korea and Taiwan
are also under US pressure to
modify trade and macro-eco-
nomic policies.

For the first time the European
Community is also trying to
adopt a higher profile on issues

where it claims competence. A
tiny, but significant, sign of this

is the glossy booklet it has pro-

duced for reporters to publicise

its positions.

Then of course there is Mis
Margaret Thatcher, the British

Prime Minister and longest-serv-

ing head of government at

Toronto. Her officials have been
vigorously promoting her as the
leader who set the agenda for the
first round of economic discus-

sions. Her statement was
described as “brilliant" by a top
European official.

Mr Reagan's imminent depar-
ture will remove one of the foun-
dations of her influence, her close

relationship with the President, a
relationship which would be diffi-

cult to forge with Mr Dukakis, for

example.

Could this help to nudge her in

the direction of adopting a more
vigorous pro-European stance?

So for. at least the underlying

divisiveness on issues such as
macro-economic adjustment
agriculture and how to respond

to change in the Soviet Union
has, as the US wanted, been sub-

merged in an atmosphere of
stocktaking. This is not least

because or the conciliatory

stances Washington has been
adopting on most of the issues.

As a result it will probably not
be until the next summit that the
participants will be ready to risk

confrontation in pressing their

points of view. Then the transi-

tion to a multipolar Western alli-

ance which is under way in
Toronto will become clearer.

Sea missile

issue seen

as threat to $

arms treaty
A SENIOR US arms expert said

yesterday that Washington and
Moscow were unlikely to arrive

at a strategic anas treaty this

year If the Soviet Union insisted

on including the issue of sear

launched missiles, Reuters
reports from London.
Mr Max Kampelman, who leads

the US team at arms control talks

with the Soviet Union in Geneva,

said he did not think the tiro

sides would agree this year on
how to verify reductions in sea-

launched cruise missiles
(SLCMs). 4
He told a satellite television -

news conference from Washing-

ton that agreement on a strategic

arms reduction treaty (Start) this

year was possible if the verifica-

tion issue could.be treated sepa-

rately. "If the Soviets continue

and persist in the view that

SLCMs should be resolved then

we wont have a Start treaty this

year " Mr Kampelman said.

President Reagan, who stands
down after US elections this year,

and Mr wuchaii Gorbachev, the

Soviet leader, had wanted to cap

their Moscow summit last month
by signing the Start treaty, but

were unable to finish work
Mr Kampelman said the US

side was surprised the Soviet

Union had changed its position

last December to make agree-*
ment on sea-launched missile

'

verification a condition for such
an accord. But he said Moscow
might agree to drop its insistence

on Including the sea-launched
missiles in the Start package,
although he added that the verifi-

cation issue was problematic.

It was not acceptable to have

US inspectors on Soviet naval
vessels and Soviet officers on US
ships to check for missiles, Mr
Kampelman said, adding that
some technical means of verifica-

tion would have to be found.
Asked if he thought the SLCM

Issue had replaced Reagan's Stra-

tegic Defence Initiative missile,

system as the main stumbling
block to the treaty. Mr Kampel-

man said he had never accepted

that SD1 was a barrier to Start.

Carlucci orders

rules review on
military buying
BY LIONEL BARBER IN WASHINGTON

THE US Defence Secretary, Mr
Frank Carlucci, has ordered a
review of the rules governing
military procurement in response
to the growing Pentagon bribery
scandal
Mr Carlncci is considering

whether to tighten the rules cov-

ering the transfer of information
on weapons contracts between
civil servants, private consul-
tants and defence contractors.
A two-year investigation by the

FBI and other law enforcement
agencies which broke surface last

week has uncovered a vast net-
work of Individuals trafficking in

classified information on contract
bids and weapons systems.
The network appears to

involve senior Pentagon officials

and major US defence contractors
who sought to undermine efforts

by the Reagan administration to

introduce more competition in
defence procurement - which is

running at around SI50bn a year.

The scandal is not only a politi-

cal embarrassment for the
Republican party, it also jeopard-

ises the reforms in Pentagon pro-

curement introduced as a result

of the Packard Commission, the
presidential panel set up in 1985

to examine defective weapons
systems, padding of contracts
and accounting misdemeanours
by the US defence industry.

While arguing for more compe-
tition among contractors, the
Packard Commission - headed
by Mr David Packard, chairman
of the Hewlett Packard Group -

urged Congress to ease the bur-

den of regulation, reporting and
oversight. The current fear Is

that Congress, in an election
year, could do the opposite in a
backlash to the present scandal.

Senator Charles Grassley of

Frank Carlncci

Iowa, a frequent critic of Penta-
gon spending, repeated claims
yesterday that the US Justice
Department had been tipped off
three years ago about the illegal

transfer of classified information
on weapons systems from the
Pentagon to defence consultants
and private industry.

Mr Grassley said the Justice
Department blocked the testi-

mony of an official in the Pro-
curement Fraud Unit, a special
Justice Department bureau set
up to investigate waste in the
military budget

Last week, the Justice Depart-
ment issued search warrants
against current and former Pen-
tagon officials and defence con-
tractors including McDonnell
Douglas, Northrop, Pratt & Whit-
ney, Unisys and United Technolo-
gies. At least 250 subpoenas have
been issued and grand jury
indictments are expected to fol-

low within three months, cover-

ing as many as 70 individuals.

Lawmakers
to debate

$2bn gap

in revenues
By Lionel Barber in

Washington

THE House Ways and Means
Committee will today consider
how to ping a S2bn gap in rev-

enues created by Congress's
intention to preserve tax
breaks due to expire tills year.

Congressman Dan Rosten-
kowski of Illinois, committee
chairman, will present a list of

revenue-raising options to his

colleagues. This may Include a
5 per cent withholding tax on
interest paid on securities
portfolios to foreigners.

Committee sources stressed

yesterday that it was too early

to tell whether the securities
tax would be included in the
final measures, which have to

be approved by the Senate
before being finally settled in
Boose-Senate conference later
this summer.
The opportunity for lawmak-

ers to juggle with new reve-
nues and taxes was created by
a bill seeking to make techni-
cal corrections to the Tax
Reform Act of 1986. Members
are changing the language of
the Act via a Technical Correc-
tions Bill, but members insist

the substance of the landmark
act will stay intact
Lawmakers want to preserve

tax breaks such as employee
deductions for educational
expenses, which were due to
expire this year. Congress does
not wish to violate last year's
two-year budget reduction
accord with the administra-
tion, and so Mr Rostenkowski
Is pressing for measures aimed
at raising $2bn. the cost of
extending the tax breaks.
A last week included various

options which would raise
$13bn, well above what is

needed but enough to generate
debate.
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Democrats seize on sanctions issue SA divides

presidential

hopefuls

?

CONGRESSIONAL Democrats
are gearing up for another effort

to impose draconian economic
sanctions on South Africa.

The House of Representatives,

where the Democrats have an
impregnable majority, is expec-
ted to approve a swingeing sanc-

tions bill in the next few weeks
before the party's presidential

nominating convention.

Among the six new sanctions
the House bill would impose if it

were to become law is a ban on
new US investment in South
Africa and a requirement that US
businesses there divest of their

current holdings. These curbs are
coupled with extensive new
restrictions on US exports and
Imports from South Africa. The
bill also lays down rigorous con-

ditions which would nave to be
met for the sanctions to be lifted.

The adviser to one conserva-

tive congressman on Capitol Hill

described the sanctions last week
as the most severe considered.
“We haven’t even required com-
plete disinvestment from Libya."

Two years ago, on the eve of

the mid-term elections, many
leading Republicans (including
Senator Richard Lugar, then
chairman of the Senate Foreign
Relations Committee) were pre-

pared to break ranks with the
Administration and vote to
approve a sanctions bill which
eventually became law over Pres-

ident Reagan’s veto. But now
political divisions run deeper.

Although some Republican
House conservatives are expected

to vote for the bill for fear of

electoral repercussions if they
appose it, the outlook for the leg-

islation in the Senate is murky.
The chances of a bill reaching

President Reagan’s desk are slim.

Jackson after his run for the
party’s nomination and castigate

the Reagan Administration and
Vice-President George Bush, the
likely Republican presidential

nominee.
Advocates of branding South

Africa a “terrorist" state concede
that this would not lead to the
imposition of more rigorous sane-

Stewart Fleming explores Congress

divisions over South Africa

not least because the congressio-

nal timetable Is so crowded. This
could save the President the
political embarrassment of hav-
ing to veto another anti-apart-
held bill in an election year.

In part the deeper divisions in
Congress on the legislation this

year reflect partisanship.

The decision last weekend by
the Democratic Party’s election

platform committee to support
declaring South Africa a “terror-

ist" state demonstrates the depth
of feeling on the Issue.

It also illustrates how useful

party leaders believe South Afri-

can policy can be in solidifying

black and liberal support for
Democrats. It can he used to sat-

isfy the demands of the Rev Jesse

tions than those contained in the
legislation.

But it would have the powerful
symbolic effect of putting Pre-
toria alongside the likes of North
Korea and Libya in the eyes of
US voters and focus attention on
the broader issue of southern
Africa rather than on apartheid
in South Africa. It would lay a
foundation for more stringent
sanctions including constraints
on co-operation between the US
and South African intelligence
agencies. The House bill proposes
such curbs but even some of the
bill’s supporters expect them to
be watered down.

It is more than just partisan-
ship, however, which explains
why there is unlikely to be a

repeat in 1988 of the Republican

and Democratic coalition which
came together in 1986 to pass
sanctions legislation. Doubts
about the effectiveness of a uni-

lateral US sanctions policy have
grown and the wisdom of impos-
ing even stricter sanctions is

being questioned more widely.
These doubts have been
reinforced by concerns that
America is shooting itself in the
foot by imposing sanctions uni-

laterally.

As a result, besides the usual
exemptions to the trade
restraints for imports of minerals
deemed essential to the US econ-
omy or defence such as chro-
mium, manganese and platinum-
group metals, US agricultural

exports are excluded too in defer-

ence to the hard-pressed form
economy.
In addition the main sanctions

HO, HR 1580, the Anti-Apartheid
Act Amendments of 1988, calls

for the President to retaliate
against foreign companies seek-

ing “significant" commercial
advantage from US sanctions.

Moreover, the arguments of
those such as Congressman Dan
Burton (Republican), who asks in
an addendum to the report on the
bill “Can South African blacks
afford another ‘moral stand’ that
actually detracts from their abil-

ity to fight apartheid?", have
gained strength.

SOUTH AFRICA is a foreign pol-

icy issue which deeply divides
the probable Democratic and
Republican Presidential candi-
dates, Stewart Feinting reports.
Vice President George Bush

says that “under present circum-
stances I will not recommend fur-

ther sanctions. Rather we must
continue to use diplomacy and
negotiations for constructive
change." Sanctions’ political and
economic effects have been “mar,

ginal to negative.” He also argues
that US policy has made progress
in the last seven years, a view ^
which has found minimal sup-
port cm Capitol HUL
Governor Michael Dukakis in

contrast has come out in support
of the new sanctions bill. His
advisers have not resisted the
idea of declaring South Africa a
“terrorist" state, though he says
that he does not favour putting
labels on countries.

He will also “lead the fight for
economic sanctions in the
UN. . . expand dialogue with
South African anti-apartheid
groups including the African
National Congress. . . press
forcefully for Namibia’s indepen-
dence.”

Rio poised to compensate indebted farmers
BY IVO DAWNAY IN RIO DE JANEIRO

THE Brazilian Government was
drawing up last minute proposals
yesterday to minimise the Impact
of a Congressional plan to
writeoff hundreds of millions of
dollars in business and form
debts.

A proposed debt ‘amnesty’ has
emerged in the Constitutional
Assembly, now debating the final

details of the transition to the
new constitution.

It aims to compensate thou-
sands of smaller businessmen
and farmers who incurred large
liabilities on loans taken out at
low interest rates during the gov-
ernment’s anti-inflationary Cru-
zado plan in 1986.

If, as now seems inevitable, the
measure is adopted, debt-holders

will be exempted from paying
interest increases brought about
by inflation-indexation - the
bulk of the loan’s cost.

Supporters argue that the Gov-
ernment’s agreement to bail out
large groups which have over-
borrowed, such as Transbrazil,
the civil aviation corporation,
and Sharp, the consumer elec-
tronic goods maker, justifies sim-
ilar treatment for small debtors.

Opponents of the move counter
that the proposal places intolera-
ble strains on the already crip-
pled economy and serves only to
reinforce the ‘moratorium cul-
ture’ that deems debts cancella-
ble at will.

Amendments now tabled
include one demanding cancella-
tion of up to Cz386bn ($2.17bn) in

inflation-indexed liabilities. Some
78 per cent of this is owed to
state-owned banks, largely the
Banco do Brasil, with the remain-
der held by the private sector,
already troubled by bad debts.
The Government is now

attempting to preempt the
Assembly’s decision, expected
later this week, by proposing a
limited amnesty valued at
CzlOObn, with only carefully
defined groups deemed eligible.

“The real problem 1b that we
simply don’t know what kind of
sums are involved,” one finance
ministry official said yesterday.
“We can try to limit the impact
by controlling eligibility, but
there is a total lack of credibility
in the statistics. We don’t really
know how much it will cost"

Fierce opponents of the move,
including Mr Mailson da
Nobgrega, the Finance Minister,
and officials of the Central Rank
now believe that some kind of
gesture is inevitable. By offering
a carefully regulated compro-
mise, they hope that the impact
Can be minimised

But the amnesty also reflects a
worrying trend within govern-
ment for payment of debts to
either be postponed or simply
ignored. State-owned companies
such as Petrobras, the oil monop-
oly, has for example long refused
to pay certain taxes and debts to
other state enterprises because of
non-payment of bills by Electro-
bras, the national electricity util-
ity.

US risk technology agency recommended
JAPANESE companies are poised
to commercialise superconductor
technology well before their US
rivals, despite the US lead in
basic research, according to a
draft report by the Office of the
Technology Assessment, AP-DJ
reports from Washington.
The office, a research arm of

the US Congress, recommends
that the Government establish a
Commercial Technology Agency,
with an annual budget of

between SlOOm and 5500m to aid
high-risk research and solve tech-
nical problems hindering US
efforts to commercialise new
technology.
The agency would be modelled

after the US Defence Depart-

ment's Defence Advanced
Research Projects Agency, which
explores next-generation technol-
ogy that might aid the military.
The technology office is prepar-

ing a final version of the report,
which it expects to release Jane
28 to coincide with hearings
scheduled by the Senate Govern-
ment Affairs Committee.
The conclusions in the final

report are expected to mirror the
draft report, but the wording may
be more guarded, reflecting the
conflicting opinions of those who
review the draft
The report is bound to be con-

troversial because of its optimism
about how quickly superconduc-
tor products will reach the mar-

ket In addition, it could draw fire

for its criticism that excessive
reliance on defence applications
could slow commercial supercon-*
doctor projects and for its advo-
cacy of bigger government
Superconductors are materials

that conduct electricity with
practically no loss of current
The materials formerly were
impractical for most applications
because they required extremely
low temperatures - around
minus 270*C - to work. But in
the past few years, scientists
have discovered superconductors
that work at almost 200*C
wanner. Some say that it will be
used to build superfast comput-
ers, floating trains and power

lines that do not waste electric-
ity. But experts disagree about
when lab advances will yield use-
ful products.
The technology office's draft

report concludes that Japanese
companies are better positioned
to commercialise superconductor
technology because they believe
it will lead to a plethora of prod-
ucts in the next decade. As a
result, it says, they will consis-
tently invest in product research
while US companies are tafcW a
“wait-and-see attitude" toward
superconductor products.
Japanese companies have the

lead in developing superconduc-
tor-based trains and may well
pull ahead in motors.

Nicaragua

calls for 1

more talks

with rebels
By Tim Coons In Managua

THE NICARAGUAN Government
has called for a renewal of the
stalled peace talks with the US-
backed Contras to avert a
renewal of hostilities.

In a letter to the head of the
Contra negotiating team. Dr
Alfredo Cesar, the Minister of
Defence, General Umberto
Ortega, urged the Contras to
return to the negotiating table
“to put an end to the war by
negotiating a definitive ceasefire,
and which will lay firm founds- j
tions to strengthen the demo-
cratic process [underway]."
He has proposed four days of

talks from June 28 to 29 to be
held again in Managua.
The last talks in Managua

early this month ended without
any advance and was accompan-
ied by mutual accusations of sab-
otage. A tenuous ceasefire Is due
to expire at the end of June.
In a parallel development. Pres-

ident Daniel Ortega warned that
any renewal of funding to the
Contras by the US Congress “be
it military or humanitarian, and
outside of the Sapoa Agreement,
will be a violation of the Rsquipu-
las Agreement and will bo totally

unacceptable to Nicaragua."
The Esquipulas and Sapogty

Agreements laid the basis for theT

subsequent direct talks between
the Government and the Contras.
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A Mercedes-Benz delivers more than just

envious glances in the car park. It lives up to its

all supremely logical. (Including the recently

introduced 300E 4-matic with its innovative

reputation of being outstandingly reliable

and offering stress -free driving on both

short and long trips. And, without being coy about

it, gives immeasurable pleasure. If hour after

hour is being-spent driving up ~

and down motorways or stuck

The Mercedes-Benz
200-300E series

out in any company

automatically - engaging four wheel drive

system.) To satisfy both high mileage

businessmen and fast moving executives there

are five petrol and two diesel models, with a

choice of engine sizes from

two litres to three litres.

in slow- moving traffic between meetings, the

experience should be as painless as possible.

It's -the difference between arriving at your office

(or worse, someone else's office) dishevelled

and weary, rather than relaxed and on -the -ball.

CAN YOU AFFORD NOT TO HAVE ONE?

MODEL
ENGINE
ICC:

NO OF
CYLINDERS

BMP
IDIN5

0 6? MPh
I SECS'

MAX
IMF’Hi

STANDARD
TRANSMISSION

MPG
URBAN

HIRES 'IPOKM'

56 MPH "5 MPh

PETROL
200

1997 4 109 126 116
5 speed
manual

26 2
ill 2.

46 3

16 1>

36 7

17 7,

230E 2299 4 136 104 126
5 speed
manual

25 4

111 IT

45 6
i6 2 '.

36 7

:7 7)

r&OE 2599 6 166 95 133
4 speed
automatic

22 8
112 4.

34 4

.6 2)

28 5

i9 9)

3G0E 2962 6 IS8 s: 139
4 speed

auiomalic
22 1

112 8’

34 P
»8 3'

28 2

<1001

300E
4 NATIC 2962 6 138 36 136

4 speed
automatic

20 9
il> 5i

31 7
•9 9'

26 4

tlO ’)

DIESEL
250D

2497 5 90 165 109
5 speed
manual

31 7

(9 “•
52 3

15 41

40 4

t; o>

3000 2956 6 105 13 7 U8 5 speed
manual

28 3
i9 S'

52 ?

lS4.

40 4

.701

SOURCE MANUFACTURERS FIGURES OFFICIAL GOVERNMENT FUEL CONSUMPTION ri&URCS

In some circles the suggestion of a

Mercedes-Benz company car might raise an eye-

brow or two, but not from the Financial Director.

The residual value - of any car in the 200-300E

series is undoubtedly one of its best features.

A quick glance down the numerous column

inches of used car advertising in the quality

press will tell you all you need to know.

Few cars have the ability to strike the same

balance between comfort, handling, performance,

safety and re-sale value. A Mercedes-Benz is

engineered to perform every function superbly

well not just a few specifics.

who Says you Can't Mix business with pleasure?

Certainly not Mercedes-Benz. The 200-3 00E

series offers seven -
exciting alternatives that are

Engineered Like No Other Car
In The World.

PROTECTING THE CORPORATE ASSETS

There is no more important pre-occupation

at Mercedes-Benz than the safety and protection

of driver and passengers.

Amongst dozens of other safety features.

Mercedes-Benz invented the rigid passenger cell

and energy -absorbing front and rear crumple

zones. There's the clear advantage, too. of a large

windscreen wiper with 86% clean sweep. And

ABS anti -lock brakes fitted as standard on the

260E. 300E and 300E 4-matic.

The choice of a Mercedes-Benz will

enhance' both your personal driving experience

and your reputation for fine business acumen.

After all, they say you can judge a man

by the company car he keeps.



'C ,\

-"‘A

is never
when Iwant himn

V--

’• \ 'i:

:

a

W0&lm
.... ...

. . >:r-^

"He's liereT

When you are running a

business, you shouldn’t have to

spend time running to your bank.

At Lloyds Bank Commercial

Service, we’re only too pleased to

come to your office.

Apart from saving you time,

it allows us to learn about your

business first-hand.

And the more we know about

you, the more we can do to help.

That’s what Lloyds Bank

Commercial Service is all about,

helping medium-sized businesses

to grow and prosper

And to that end, we have

established a network of LBCS

offices throughout the country.

Working on a local basis means

that we can keep in regular touch

with you and the markets in which

you operate.

And because we concentrate

exclusively on business customers

we can devote all our efforts to

helping you meet the many and

varied challenges you face.

It may be that we can work

together to strengthen your position

in the market, say through a

takeover. •

Or perhaps devise a way to

improve your cashflow forecasting.

But no matter how straight-

forward or complex the task, well

act swiftly to make sure that no

opportunity is missed.

With advice based on years of

experience working with businesses

similar to your own.

With on the spot decisions,

crucial to keeping your plans on
target.

And with all the contacts you’ll

need so that not a minute ofyour

time is wasted.

We’re well aware that in

managing a business, time is never

on your side.

Luckily for you, we are.

For more information call

0800 444122 anytime, free ofcharge.

LloydsBank
Commercial
Service

THE THOROUGHBRED BANK.
Lloyds Bank Pic, 71 Lombard Street, London EC3P 3BS.
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THE RIPPLES OF THE BARLOW CLOWES COLLAPSE CONTINUE TO SPREAD IN BRITAIN AND BEYOND

Gibraltar companies under scrutiny
BY RICHARD WATERS

BARLOW CLOWES* liquidators operate fiaOy with the investiga-
Ja Gibraltar have traced around tors. Two former associates ofMr
35 companies in the UK colony Clowes, Mr David Mitchell, the
through which investors’ money Geneva-based accountant and Dr
is believed to have been chan- Peter Naylor, a former director of
neled into yachts, properly and Barlow Clowes (UK), are direc*
other assets. tors of a number of the compa-
This emerged as investigations nies.

intensified cm a number of fronts, . In all, between £75m and £90m
including Geneva. Jersey, Lich- Is believed to have been invested
tenstein and Britain

, into the in the offshore fond when its

whereabouts of £iQQm or more of administration -was shifted In its

investors’ funds. entirety from Geneva to Barlow
The Gibraltar search has also Clowes International in Gibraltar

located another yacht - the Sim last spring. It is not known what
Yarn - over which joint liquids- assets. If any, existed at the time,
tors from Ernst & Whinney The investigations are branch-
believe they have a claim The tag out into an ever wider range
yacht is Currently held by ship- of issues. They include:
brokers Camper & Nicholsons in • What lay behind a £5m pay-
the South of France. ment from BC3 to Temple Bar

TTie first yacht to be identified. Investments, the Gibraltar invest-
the Boukephelas. which escaped ment company which was Mr
the liquidators’ clutches two Clowes’ first venture in the col-
weeks ago, was expected to any.
arrive in Gibraltar last night Two former Temple Bar direo-
with two Ernst & Whinney tors, Mr Denis Wfison and Mr
accountants aboard. The liquida- Ross Hyett, are directors of north
tors are stiQ attempting to estab- of. England investment compa-
lish a claim over a third yacht, nies DC Wilson and Analysis
Pam It, currently in Puerto Group, which advised investors
Banos, Spain. to put substantial sums into BCL
The yachts, together with three A third director, Mr Philip

properties under construction in Edwin Saunders, also lists DC
Gibraltar and another three or Wilson as his address, though the
four In MarheHa, are among the company yesterday denied any
assets held by the labyrinthine knowledge of him,

network of related companies on AH three resigned as directors
Gibraltar that the liquidators are last September. Mr Wilson issued
attempting to penetrate. a statement through his solicitors
Lawyers acting for the compa- last night in which he said that

nies are reported to have been any payment to Temple Bar had
asked by Mr Peter Clowes to co- been made after his resignation,.

and that he had never received and another business associate,

any commission or other pay- Mr Guy Cramer, through his'

ment from the company. company Cramer (Holdings). Mr
The company had bran set up Cramer was interviewed by the

in 1985 "to offer Investments liquidators last week about £l3m
from a wide range of investment he Is alleged to have received,
companies and Barlow Clowes”.
The current directors of Tern- A Liquidators in Gibraltar are

pie Bar are Mr Peter Henwood attempting to establish a claim of
and Mr Andrew Sebastian, bn&i- 1 £7m over the the £5lm already
ness associates of Mr Clowes In secured on behalf of investors in
the Isle of Man. Mr Hfenwood was Barlow Clowes’ UK funds. This is
interviewed by Cork Gully, joint substantially less than the £i4m
liquidator, in relation to another which it was feared they might
Clowes connection a week ago. claixn. Apart from this amount
• Joint liquidators Mr Jordan the UK fund investors seem
and Mr Hamilton are flying to likely to receive a near total
Geneva on Wednesday to inter- repayment of their funds,
view Mr David MitchelL Mr although it will be months or
Mitchell is a former chairman of even years before payment is
James Ferguson Holdings, into mark*
which Barlow Clowes was into- The £7m rTahn relates to three
mated last year. He is alleged to separate purchases of gilts
have received a loan of £2m from recorded by Barlow Clowes Inter-
Barlow Clowes, and the liquida- national, the Gibraltar company,
tors are keen to establish his between 22 December 1987 and 31
relationship to the Barlow March 1988. The contract notes
Clowes funds before they were represented by these purchases
shifted to Gibraltar last year. did not reach the Gibraltar com-
• Mr Jordan is planning to pany.
Launch investigations in Jersey Contract notes relating to a
later this week. Among those he further two purchases also total-
wants to Interview Is Mr Conrad! ling £7m and made through the
Winston Whitehead, a partner in sama London brokers Guy Puckle
Jersey lawyers David Morgan & Co and Robert Wigram, have
Whitehead and one of the three- been secured in Gibraltar. It had
tors of Barlow Clowes and Part- been thought that these also
nets. Zt is believed that funds might have been diverted to the
from Jersey were transferred to DEL
Lichtenstein through a number The possibility of further
of related companies, including on the UK a ^iyfn; from gilt
International Securities AG, a purchases -nwrip before December
company linked to Mr Clowes 1987 have not been ruled out

Over 4,100 firms

have interim status
BY PETER RIDDELL, POLITICAL EDITOR

MORE than 4400 investment
businesses are still operating

only under interim authorisa-

tion, six weeks after the main
investor protector provisions

of the Financial Services Act
came into operation.
These figures, revealed in a

parliamentary written answer
last night, were seized mi by
Labour Party leaders to raise

questions about the state of

City regulation in the wake of
the collapse of the Barlow
Clowes investment companies.
The answer from Mr Francis

Maude, the corporate 'affairs

Minister, was that last
Wednesday “there were 4,184
persons holding interim
authorisation within the terms
of paragraph one of schedule
15 of the Financial Services
Act” This Is based on figures
from the Securities and Invest-

ments Board.
This total compares with

around 7,000 mi April 29 when
the main parts of the Act came
into force, covering authorisa-
tion of businesses to attract
and use money from investors.
Because of a large backlog

in processing applications,
people and firms which had
applied by then were given
interim authorisation.
Mr Tony Blair, Labour's

trade spokesman, said last
night: “Now (that) we know

that the regulatory system
before the act was manifestly
failing, the existence of this
nnmber of merely interim
authorised firms is a matter of
acute concern, since interim
authorisation neans no more
than that they have submitted
a valid application form.”

Commenting on the Barlow
Clowes affair, he added: “The
Government hag an absolute
responsibility to ensure the
early publication of the inves-
tigator’s report ... I have been
deluged with letters from
small investors whose money
is now at risk.”

“They share two factors;
they are usually elderly,
retired people or those with
windfall payments such as
redundancy money, who are
not familiar with the finanriai

markets; and they have been
lured Into Barlow Clowes by
the promise that the money
was totally secure in gilt-edged
securities that were withdraw-
able on demand.

“It is now clear that this
affair raises much deeper and
more far-reaching questions
than merely the one-off col-
lapse of one investment firm.”.

His comments have been
matched by many other MFs
who have received anguished
letters from elderly people.

‘BASE1
British Aerospace Systems and Equipment,

combines a range of business areas into one efficient operating

entity aimed at concentrating our unrivalled experience,

and resources in the air, on land and at sea, into positive benefits

for our customers.

From a single power ‘BASE’ we provide

Security Systems
Contraband.^ our detector

systems provide the means
to check every cargo. Every
consignment can be
scrutinised using 'BASE*
technology to provide the

complete answer with either,

toeCONDOR™ contraband

detector system orCSS
cargo surveilfanoe systems.

Communications
•BASE* leads a message
revolution with its ship and

shore based automate -

message handfing systems,

supplied to the Rcyal Navy.

‘BASE’ is recognised as a
leading and growing systems

authority far defence surface

commiiiications.

UnderwaterSystems
'BASE* is one of toe world’s

leating authoritieson mines,
minecountermeasuresand

underwaterweapons and
systems. Also new
generation sonar systems

have been introduced which

provide sma8 ships and
helicopters withtoe capabiSty

topinpointthesubmarine

menace.

Naval Electronics
‘BASE* serves naval

interests with; Sea Archer

and other gunfire control

systems, which have won
worldwide accteam for their

outstanding performance,

ships’ gyro compass
systems, vertical references,

repeaters and also currently

being developed, an
advanced Ship's Inertial

Navigation System, SINS, for

NATO.

Electronic Warfare

We have more than 25 years

experience in Electronic

Warfare. Currently we are

engaged inEW projects,

'countermeasures and

training. Countermeasures

inckide:infra^jamrrtem

and laserwarning systems.

Military Electronics
Highly successful army
systems include; artillery fire

control, advanced multi-

sensor fire control systems
for off-route mines, air

defence command post

processors, air defence gun
sights and etectrooptical

tricking instruments for

missie test ranges.

Avionics
We have been involved in

aircraft navigation for more

than 70 years. Our current

range of avionics indudes;

laser IN, compasses, altitude

and heading reference

systems, infra-red Linescan

systems, TERPROM terrain

reference systems and flight

data recorders.

Weapon control. Advanced Materials
actuation and and Mechanical
sensors Products
There is a wide range of

gyros and a major activity is

toedevelopmentand
manufacture of missile

inertial navigation systems,

autopflote and control and
actuation systems for afl

types of guided weapons and
torpedoes. TERPROM
terrain reference navigation

systems for standoff

weapons and Beacon

navigation systems for RPV's

are under development

A diverse range of high

technology equipment and
services including:

microwave plastic products

for aircraft, missfles and
ships; super plastic titanium

forming; environmental

control systems for akcraft

and military use; cryogenic
coolers; advanced
technology propellers for

aircraft, hovercraft and wind

turbine generators.

Enquiries to Marketingand Sales Director.

British Aerospace Systems& Equipment,
PB145 Six Hilts Way. Stevenage,

Hertfordshire. SGI 2DA. England. Telex:825125
Telephone enquiries to: (0344) 58992

Unions toughen

stance on signing

of strike-free deals
BY JOHN GAPPER AND PHILIP BASSETT

THE TRADES Union Congress
yesterday moved to bar member
unions from signing strike-free

ifeals in exchange for recognition

on 'greenfield' sites in a signifi-

cant toughening of its stance
against the practices of the
EETPU electricians' union.

The revised code of practice,

drawn up on the eve of the expec-

ted suspension of the EETPU for
refusing to withdraw from two
such deals, is likely to cause

fresh controversy at a meeting of

the TUC's ruling general council
tomorrow.
The draft version of the code

had “advised" members not to
reach recognition agreements
including compulsory binding
arbitration - the type pioneered
by the EETPU - but was hard-

ened at a meeting of TUC's spe-

cial review body yesterday.

The new code would tell

unions they “must not” reach
such agreements in exchange for

recognition, and can sign them
only in plants where they have
already gained recognition, after

consulting members whom they
have already recruited.

The revision, proposed by Mr
Ken Gill, joint general secretary

of the general technical union
MSF, was passed only by a 9 to 7

majority. Mr John Edmonds, gen-

eral secretary of the GMB general

union, was one of those voting
against.

Mr Bill Jordan, president of the

Amalgamated Engineering
Union, which is in the middle of

amalgamation talks with the
EETPU, said he expected the new
code to cause “serious concern"
at the general council meeting.

However, Mr Jordan said that

although be opposed the manner
in which the TUC was “begin-

ning to encroach" on the rights

of unions to reach agreements,

the AEU would remain a member
of the TUC even if the code was
approved by the general council.

Mr Eric Hammond, EETPU
general secretary, told his

union’s national conference in

Scarborough yesterday that the

EETPU was prepared to “break
every rule in the TUC book" in
support of its members.

Mr Hammond denied the accu-

sation that the EETPU 's activi-

ties were against the general
interests of unions, arguing that

it was “the failures and indeci-

sions of the majority" that had
brought the union movement
into disrepute.

The TUC's special review body
also toughened a clause in the
code of practice covering the
signing of single-union agree-
ments without strike-free clauses,
compelling unions to notify the
TUC or such deals “at the initial

stage of discussions."

The amendment, proposed by
Miss Brenda Dean, general secre-

tary of the print union Sogat '82,

was passed by a 10 to 4 majority.

The draft code had previously not
specified how quickly the TUC
should be notified.

The general council is expected
tomorrow to suspend the EETPU
for refusing to comply with an
instruction to withdraw from two
strike-free agreements, at Orion
Electric in South Wales and two
Christian Solvesen depots.

The suspension - and the'
simultaneous hardening of the
code of practice to prevent other
TUC unions imitating the prac-

tices of the EETPU - is likely to

create a damaging split with the

union movement.

Kinnock moves to

counter party critics
BY CHARLES HODGSON

MR NEIL KINNOCK yesterday

moved to counter charges of
authoritarianism in his leader-

ship of the opposition Labour
Party by assuring constituency
parties and trade unions there

would be wider consultations in

the party’s current policy review.

Mr Kinnock met union leaders

and the joint conveners of the
seven policy review groups to dis-

cuss the implementation of the

second phase of the review pro-

cess, designed to draw up new
policies for the next election.

Promising much wider consul-

tation in the next phase, which
will follow the October party con-

ference assuming it endorses pol-

icy guidelines laid down in the
first phase, Mr Kinnock said
party members would be invited

to a series of one day-conferences
devoted to each of the seven
review areas.

The 633 constituency parties

will be sent “education kits" on
the review, which among other
things covers defence, the econ-

omy and relations with trade
unions, and encouraged to sub-
mit their own ideas.

Yesterday's meetings, arranged
some time ago. followed
increased criticism of Mr Kin-
nock’s leadership style in the
conduct of the review from left

wingers in the party and union
leaders and the resignation last

week of Mr Denzil Davies,
Labour’s defence spokesman,
who claimed he had been ignored
by Mr Kinnock in setting out
Labour's new defence strategy.

In his talks with the review
group conveners, Mr Kinnock hit

out at “contrived cynics" in the

party who had approached the
review with an attitude of “pre-

emptive disappointment”.
This was seen as a clear refer-

ence to supporters of Mr Tony

Benn and Mr Erie Heffer who are
mounting a hard-left challenge to

Mr Kinnock and Mr Roy Hatter-

sley for the leadership and dep-
uty leadership respectively.

Earlier, Mr Kinnock urged
union leaders at a separate meet-
ing to “go out and sell” the
review to their members. Party
officials said there had been no
criticism of Mr Kinnock’s leader-
ship style at the talks, which
were described as “very amica-
ble”.

Union leaders on the Labour-
TUC Liaison comnmittee said
they had expressed interest in
proposals on workers’ rights and
called for wider debate on the
implications of the creation of
the common internal market in
the European Community market
in 1992 and on the future of
nuclear power.

Mr Benn yesterday returned to
the attack in the leadership con-
test, outlining a five-point peace
policy. Speaking at the Aslef rail
union conference at Blackpool,
Mr Benn insisted that Labour
should adhere to its policy of uni-
lateral nuclear disarmament and
undertake to pull Britain out of
Nato.
Meanwhile, Mr Ron Davies MP

announced yesterday that he
would challenge Mr Derek Foster
for his post as Labour’s chief par-
liamentary manager, following
criticism of Mr Foster’s handling
of relations with Government
business managers.

Mr Davies expects support
from the 80-strong Tribune Group
in the election, which will proba-
bly be in November. Mr John
Maxton. a senior spokesman on
Scottish affairs, and Mr Jeff
Rooker, Labour's bousing and
local government spokesman, are
also expected to stand.

Union rolls fall

more slowly

By John Gapper

THE FALL in the membership of
trade unions affiliated to the
Trades Union Congress continued

last year but slowed significantly,

according to TUC figures released

yesterday. Total membership in

December was 9.126.911, down
116,386 on the previous year's fig-

ure.

The TUC emphasised yesterday

that the tall was the smallest

since the election of Mrs Mar-
garet Thatcher's Government in

1979, and pointed to gains by sev-

eral large affiliated unions. The
overall tall between 1985 and 1986

was about 342X100.

Ifyou
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Building society

and bank lending

still rising fast

Lisa Wood examines a renewed debate on how to tackle alcohol misuse among those 18 to 24-year-olds

Higher taxes on drink may not worry the hooligans
r <.nrmr _ . . . . . r Unnhem had actually decreased by 3.6

BY SIMON HOLBERTON
BANKS and building societies
continued to lend at a rapid rate
in May and the Treasury’s mon-
ey-supply target remained above
its desired range, according to
official figures released yester-
day.

Financial markets, which have
been buffeted by recent economic
indicators, were largely unmoved
by the Bank of England's provi-

sional figures for money-supply
aggregates and lending:

Prices for long-dated gilt-edged

securities improved slightly on
the back of a rise in bank/build-
ing society lending of £5.7tra,

against a rise in April of £&2hc
and an average for the past sis

months of £6Jbn.
The markets were focusing on

a possible rise in UK base rates.

Although yesterday’s money fig-

ures were marginally better than
expected, there was nothing in

them that made independent
economists believe the authori-

ties would uot want to raise rates

if the level of sterling permitted.

Analysts said the figures con-

firmed that bank and building
society credit growth remained
strong. Lending by banks was up
27 per cent on a year ago, while

lending tv banks and building

societies was up 22 per cent.

The non-seasonally-adjusted
figures showed that the Trea-
sury's targeted monetary vari-

able, MO, the narrow measure
which mostly includes notes and
cotes in circulation, rose by 0.1

per cent in May to produce an
annual rate of 5.7 per cent Its

six-monthly growth rate
expressed as an annual rate rose

by 5.5 per cent

The Treasury’s target range for

MO is for growth by between 1

per cent to 5 per cent a year. The
Treasury said it pointed out at

the I?™* of the budget that MO
would grow Easter than its target

in the early months of the new
financial year and that It expec-

ted, it to come within its target

range later in the year.

In May, MS, the broad measure
of money supply, grew by an
annual rate of 18.4 per cent after

a 1.2 per cent rise during the
month, while M4, the broader
measure of money which
includes building society lending,

rose by an annual rate of 16 per
cent after a L2 per cent rise dur-

ing the month.

ALCOHOL problems among
young people in Britain are not
new, they have just become more
visible.

In Liverpool in 1877, for
instance, 350 chUden aged 12 or
under were found drunk and
incapable on the streets.

But the greater visibility was
highlighted last week, as
drunken British hooligans were
flashed onto television screens
around the world. With this
higher profile has come increased
pressure on the Government to

tackle alcohol mfanqe
It is not clear whether con-

sumption is rising or Calling
among 18 to 24-year-olds, the age
range within which many of the
troublemakers are found. Accord-
teg to Public Attitude Surveys,
the market research organisa-
tion, the average beer consump-
tion of 18-24 year olds who said

they drank at all was UL2 pints

(about 7 litres) a week in 1980.

Last year this had dropped to an
average of 1L1 pints.

However, it is difficult to draw
straightforward conclusions from
such data. Although young peo-

ple are major consumers of beer,

PAS has no comparable volume
data for wine and spirits.

Among the population as a

whole, average alcohol consump-
tion has doubled since the Sec-
ond World War, although the
drinks industry points out th»*
per capita consumption in
Britain peaked in the late 17th
century.
At an estimated 7J litres of

pure alcohol (Ipa) per capita in
1986, the British appear relatively
abstemious, ranking 23rd in the
international league tahfc - well
below countries such as France,
consuming 13.21 Ipa per capita,
and West Germany, with 10.5 tea.

It is impossible to be precise
about who drinks what, but The
Drink Pocket Book, due to be
published nest week by NCT
Publications, suggests that the
young, aged 15 to 24, are much
less frequent drinkers than 55 to
64-year-olds. The young do pro-
vide, however, the biggest mar-
ket for Continental style lager
beer on tap — the drink associ-
ated with a meeting of the lads in
the pub - and vodka and white
rum are their preferred spirits.

Worries about misuse among
the young are obviously part of a
much wider concern about alco-
hol consumption and its effects.
The debate about how to taeMa
the problems associated with
drink has rambled on In Britain

IAlcohol
I UK Consumption (1970 <* 100) EC Consumption (PA)
j

1L- Liquid Lfemp*rhMd per year PA* Urn ofpm stolid par ttssd par year

r'V’vr.™rri0.4U^F
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B. ] Beer I : . Si
AL ids.ill

1870 75 ‘ 80 82 8486
Bores : Custom* Ban and OPCS PopnHflon

Crime, chaired by Lady Mbabane

which last year enlivened rae

debate over misuse vnth «s
OTnwitna»inn of alcohol and the

young.
. tsaamne

There was consternation in the Q^dy could prove to me
drinks and advertising industry

when the Masham report

suggested, among other things, a

whether advertisements
increased consumption or not."

His committee was nerorthlesssuggested, among bub u committee was neverthiess
tenoadraiksadverffflagonteie-

co^med about some alcohol
vision and dnema screens.

advertising, including the use of

The report’s arguments were humour m beer adverts, and
considered by a ministerial group ^ the Independent Broadcast-
set up last year by the Gov®1?: mg Authority and the Advertts-

House of Commons. His brief was
to consider the Government's
strategy on alcohol, although
some critics claimed his commit-

tee was a quid pro quo for the hooliganism, mousny
oflicen- tad

over most of the past decade, to allow pubs to stay open all ally an drinks advertising, pre- — committee given that
with organisations such as the day. The move has many critics, pared a hasty submission to the

hw>r advertisements, particularly
British Medical Association including- those who unsuccess- Wakeham Committee. Advertis- *5j*L_

^ jager tend to be
urging a considerable increase in fully asked the Government to tag did not persuade people to

rfjrprtRfi ,* i« to 24-vrair-old males
taxation. pay for more research into the drink more, it claimed. Rather, it ... t-.„h disposable income.
During the past year the impact of extended hours fa Scot was about brand share. The asso- “TT ...

debate has intensified, the rata- land where thic has already been elation pointed out that between It is the high aisposaoie

lyst being the Government's pro- practice. 1380 and 1986 advertising expen- income of this group that damp-

posal. now law. to extend licen- However, it was the Home diture had increased by 21.1 per ens the potential efficacy of

sing laws in England and Wales Office Standing Conference on cent but per capita consumption increasing duty on alcohol.

M25 shop centre planned BY DAVID WHITE, DEFENCE CORRESPONDENT

RAF takes delivery of Brazilian

trainer aircraft 18 months late

Five merchant banks ‘could be

global investment groups in 90s’

BY PAUL CHEESERIGHT, PROPERTY CORRESPONDENT

TRAFALGAR HOUSE Develop-
ments, part of the shipping, con-

struction. energy and property

group, bas applied for planning
permission to build a 750,000 sq ft

(70,000 sq metres) shopping cen-

tre on the northern side of the

M25 London orbital motorway.
This brings to seven the num-

ber of proposals for shopping cen-

tres near the M3S ana win inten-

sify the debate about property
development in the south-east

region.

The Trafelagar House proposal

is fin* a 24 ha site in Hertforshire.

The ultimate derision on whether
it will go ahead is in the hands of

Mr Nicholas Ridley, the Environ-

ment Secretary.

THE FIRST of the Royal Air
Force’s new Brazilian-designed
basic trainer aircraft bas been
delivered about a year and half

late.

RAF instructors at the Central

Flying School in Lincolnshire,
eastern England, received their

first Tncano TZ last Thursday.
The notoriety of delays in the

£l25m programme is known to
have caused not only embarrass-
ment at Shorts but also some

anxious questions recently from
10, Downing Street, the prime
minister’s residence.
In the circumstances. Ministry

of Defence officiate have found
satisfaction in the unprecedented
terms set for the purchase, which
stipulate a fixed price payable
only on delivery.

This means that no money
riwmgwri hand* tmfcfl Tact Thurs-
day. Against this financial sav-
ing, however, the RAF has had to

cover the cost of extending the
use of its elderly Jet Provost
trainers, amounting to several
hundred thousand pounds.
The order for 130 Tucano air-

craft, made under licence tram
Embraer of Brazil, was made in
April 1985 after a hard-fought bat-

tle involving British Aerospace's
PCS, derived from the Swiss Pila-

tus PC-7. Other competitors were
the Australian A-20 Wamira and
the British-designed Firecracker.

BY DAVID LASCF1.I.ES. BANKING EDITOR
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FIVE UK merchant hanks groups
have the makings of interna-

tional investment banking
groups in the 1990’s, according to

a new study of City of London
institutions.

They are S.G. Warburg Group,
Morgan Grenfell NatWest Invest-

ment Bank, Kleinwort Benson
and BZW, the Barclays bank sub-

sidiary, says Databank, the inter-

national research firm.

These groups, the report says,

should be able to develop strong

global distribution and trading
capabilities, although they will

need substantial amounts of capi-

tal to compete on a global scale

and meet their customers’ needs.

Other UK merchant banks will

fall into four separate groups in

the next decade. These are-

national investment banks able

to deliver a wide range of whole-

sale services to mainly British

customers; medium-sized mer-
chant banks providing a narrow
range of international services:

regionally-oriented banks serving
small-medium sized companies;
and wealthy individuals in the

UK, and independent boutique
firms.

The report predicts that the
creation of the single European
Community market in 1992 will

have three effects. It will raise

the level of competition, improve
efficiency in the delivery of ser-

vices. and produce a different

approach by governments in con-

ducting their macro-economic
policies.

This will have a high, medi-
um-term impact on merchant
banks, the report says.

• Chase Manhattan Securi-

ties, the London securities arm of

the New York bank, has made 31

people redundant as part of its

drive to save money after the

stock market crash, writes Our
Fteandal Staff.

Seven temporary staff are also

to he laid off, and three other

people will be transferred to

other parts of the group.

The redundancies bring to 81

the number of full-time jobs lost

at Chase Manhattan Securities

since the crash.

The latest losses are in the

baric office, settlement side of the

bank's private client department.
Chase said the redundancies
resulted from lower volumes and
the need to cut costs.

“British Merchant Banks 1988:

Competitors Report Databank. 281

40 Kensington High Street Lon-
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keep up

NOW FAX IS WITHIN

YOUR REACH
Not just financially but literally an arms and copyi

length away to set up

The new CF9 Compact Fax Machine 6t)m Sc

British Telecom makes fax as personal as your send and

telephone and as portable as your briefcase. within yen

High quality full speed fax for only £995.* Jui

The CF9 turns any desk into an office, Oi

ready to transmit and receive documents any- of WifcliE

where in the world, the moment they’re ready - office equ

as easily as you would make a phone cafl. When irj™
you want to leave your office without leaving your l!==
work, simply dick the lid shut, pull out the j" lb British 1

travelling handle and take it along. No special
j

RzMadme.

installation is needed.
j

Name

CF9b compact size and accessible i
ft***®

—

price don't mean any compromise on
|

Caojpaijy—
quality Features indude: standard/fine

j

Address—
^ resolution, liquid crystal display five

j

sheet document feed, scanning up to A4 width \ Z

British

TELECOM
It’sywwe answer to

and copying facility Whafk more, the CF9 is easy

to set up and easy to operate too.

So now all the benefits of being able to

send and receive messages instantly are well

within your reach.

Just call us free on 0800 800 858.

Or you can find the CF9 at brandies

of Wilding and good High Street retailers of

office equipment —

|
He should have used

“ his Elgindata- the swiftest yield computer

£ (on both the Straights and Curves)

P Please rush me further information ri„-^ j .

w on Elgindata products tIgindStfl
Please ru^i me fiirther inftamation
on Elgindata products

Name- ftaan

Camptry

ElgindaraLtd
Elgin Houae
35-37 Grosveoor Road
Twickenham
Middlesex TWI 4AD UK
Td: 01-891 3100 Telex: 929489 ELGING

|JUST CALL USFREE ON 0800 800 8581

To British Telecom. Fax Saks Office. Freepost 800. London SW1W 8YS.
Please send me more information about the British Ideccm CF9 Compact

Company _

Address-.

Frist Code

.

AHH019

BRUSSELS • LONDON * NEWYORK • ZURICH V
TREASURY Bnxs . EUROBONDS • AVERAGE LIFE YIELDS • DURATION -C?

THE BESTCF TASTE: N
MIXA BEEFEATER M
MARTIN ^

Take Beefeater Gin and dry Vermouth in \
a proportion anywhere from 21 to 1to5 to 1.

Pour intoan ice cold mixing glass with ice,
stirand then strain. Add a twist of lemon.

Cheers!
Fora recipe leafletwhich furtherdemonstrates

*rrp ex. VAX
whynotwritefor

JamesSumxigh, Beefeater Ftoiise,.
Mon&xd Place, Kennington Lane, „

•’

LondonSE1 1 5DF, England.

DisnOAi
DRYGIN ;{

had actually decreased by 3.6 per

cent.
The association’s arguments

must have been persuasive. Mr
Wakeham said: "We discussed

banning advertisements hut

tice on the issue. They have yet

to report back.

Until the recent publicity about

hooliganism, industry observers

THE GIN OF ENGLAND
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JERSEY-BASED INVESTMENT.
HIGH INTEREST, NO STRINGS ATTACHED.
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The Halifax, theWorlds biggest building

society has set up a high interest, no fuss investment

opportunity in the Channel Isle ofJersey.

Called HALIFAX DEPOSIT INTERNATIONAL

it’s a sterling based deposit account open to all those

not ordinarily resident in the UK.

Ifthis includes you, thenyourinvestment can

startwith a minimum of£1,000 at the substantial

"A rate of 7.75%. From there the interest

rate rises on the whole investment as

your balance steps up as follows:-

/
AMOUNT INTEREST RATE CAR.*

f £1,000 7.75% 7.90%

£10,000 8.25% 8.42%

£25,000 8.75% 8.94%

£50,000 9.00% 9.20%

Ifadding orwithdrawing money
alters your balance band, the interest

rate is automatically adjusted.

Your interest is paid gross

withouttax deducted, and is addedtwice

yearly. So ifyou leave your full interest intact for the

whole year you will receive a higher compounded

annual rate (C.A.R.*).

Unlike some other accounts there is no

minimumtimelimitforyourdeposit,andyoucanhave
instant accesswith no penalties.You’re even entitled

to standing orders and direct debits.

Opening the account is just as fuss-free.

Simply send us a cheque. We’ll then send you all the

relevant documentation, or ifyouwould like more
information telephone Jersey (0554) 59840.

They saytime ismoney.Alittletimesendingin

the couponnowwillbetimewell spentforthefuture.

I 1

lbHalifaxBuilding Society, International Investment Unit,

Ingouville House, Ingouville Lane, St Helier, Jersey, Channel Islands.

I/We enclose a cheque/money draftno

r Si

; ii

for (minimum deposit £1,000).

I/We are not ordinarily resident in the UJL Please send the declaration

formforthepaymentofgrossinterestI/Wewould like the interestto be:

Added to balance Paid halfyearly I I

Full Name

Title

Address

[

Nationality Tel No
j

|

This sum is being invested in HALIFAX DEPOSIT INTERNATIONAL by
j

|

me/us as sole/joint beneficial owner(s).
j

I Signature Date I

j

OOlflOMGS
|

|

HALIFAX
|

I T H E W O R L D’S N° 1 I

I I

Halifax Building Society, International Investment Unit, Ingouville House, Ingouville Lane, St Helier, Jersey, Channel Islands.

Cnj»p«nfthp brtaiiriiti»H «rrnnnhi3mgvanabt^Onriwpip«t^HflECn BuDdingSntirty'srggfolprw! nffigg is in Hafitfll- IiiL Ratescan bgraiiafrtefluriarp uniTPri Billing ofgoing In press.
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We now stretch from

UK NEWS

Power chief envisages new
roles for privatised boards

Miami

Comfortam go a longway in making a

flightseem shorter.That'swhy our first dass

passengers relax in luxurious sleeper seats,

rmalioorwidebody flights.

So afteryou'veenjoyed oursuperb in-flight

service,stretihoutand
. ,.. L A

s; All thewayfrom FIRST 40
Miami to Singapore.

«5iE> RDYALJORDANIAN
Setting new standnrds.

BY PHIUP BASSETT, LABOUR ED[TOR

THE GOVERNMENT’S planned
privatisation of the electricity
supply industry will allow the
resulting private sector supply
companies to expand their,

operations extensively into paral-
lel commercial activities, an dec-
tricity board n^aipnan yes-
terday.

Mr Donald Miller, chairman of
the South of Scotland Electricity

Board, welcomed the “radical
change" offered hy privatisation,

which he said would “free us
from many of the controls and
constraints which have held us
bach in the past and which have
prevented us taking advantage erf

our place in the energy market."
Speaking in Scarborough,

north east England, to a confer-

ence on electricity supply organ-

ised by the EETPU electricians*

union, the industry's largest, Mr
Miller said privatisation would
provide electricity boards with
“new marketing and sales oppor-
tunities for expansion into areas

of activity which have been
closed to us before."
He made it clear the board is

taking as its model Tractebel,
Belgium's electricity holding
company, which has diversified

interests spanning from London
to Peking.
At present, however, he said,

the SSEB was “constrained by
statute from using its expertise

and that of its employees to cre-

ate new jobs or expand its activi-

ties in many of the fields covered

Chemicals firms

to be polled on

skill shortages
By Peter Marsh

Donald Miller: prospect of
radical change

by TractabeL"
Among the new, post-privatisa-

tion operations being considered

by the SSEB are:

• extending its contracting
work to well beyond its current
operating value of £8m annually;
• increasing its ability to put
together packages to attract
inward investment such as its

efforts to persuade the Finnish
paper company Kymmene-Strom-
berg to set up the new Caledo-

nian Paper ™iTl at Irvine;

• developing and implementing
new foel use systems by taking
advantage of the board's current

knowledge of electrical design
ami installation, and of genera-

tion;
, .

O possibly moving directly into

the manufacturing of electrical

appliances, which would require

a considerable increase in work-

force This move might build

on the development hy the

SSEB's research laboratories at

East Kilbride in Scotland of the
first compact system of electri-

cally powered, water-heated
domestic radiators.
Mr Miller said that the only

prerequisite for expansion was
the ability to produce and sell

electricity at the lowest possible

price.

Referring to the SSEB's run-
ning dispute with British Coal
about pricing, which some In
Scotland have seen as threaten-

ing the future of the entire Scot-

tish coal industry. Mr Miller said:

“Just as we have to respond to
market forces In our sales, with
no other weapons than economic
cost and good quality service, so
must British Coal appreciate that I

they too are now facing market

;

forces."
i

Other coal suppliers were able

!

to provide coal to the board at

;

prices 30 per cent lower than
British Coal, he said. However,
he added: “I have to say that not

all our fuel suppliers have yet

folly grasped the point that there

is a market there for them - but
only if they grasp it by offering

us competitively priced fuels."

Commercial rents up
in Midlands revival
RICHARD TOMKINS, MIDLANDS CORRESPONDENT

THE CHEMICALS Industries
Association is to poll its members
about what appear to be growing
skill shortages in the sector.

Mr John Cox. director general
of the association, which repre-
sents 200 companies in Britain's

generally expanding chemicals
industry, said more companies in
the industry seemed to be
encountering problems in recruit-

ing specialist staff in fields such
as chemistry and chemical engi-
neering.

The survey of members should
shed more light on companies'
precise difficulties and what, if

anything, could be done about
the problem.

RELOCATION from London and
the southeast of England, com-
bined with a booming service sec-

tor, is putting heavy pressure on
the commercial property market
in the Midlands centre of Bir-

mingham, Britain's second big-

gest city, according to a leading
chartered surveyor.
Debenham Tewson Chesshire

says in its 1988 review of the Bir-

mingham property market that

office rents for prime sites have
already breached the £10 per sq ft

mark and that pre-lets of build-

ings under construction are
approaching £12 per sq ft.

It says the industrial and retail

property markets are also buoy-
ant, reflecting confidence in the

regional economy. Rents for the
best modem factory space have
risen from £&25 to £3.75 per sq ft

and are set to rise above £4.00.

while the demand for retail
accommodation is now outstrip-

ping supply.

Debenham Tewson says Bir-
mingham is at the northern point
of the relocation arc above the
south-east. It predicts that the
completion of the M40 motorway
will bring a much wider spread of

commercial development to the
area over the next few years.

The Debenham Tewson Chesste
Report Debenham Tewson Ches-
sire. 10 Colmore Raw, Birming-
ham B3 2QD; free.

Birmingham
council bids

for satellite

concession
By Richard Tomkins, Midlands
Corraspondant

BIRMINGHAM City Conncti

has taken the unusual step of

joining a consortium of private

sector companies in a bid to

win a licence to operate a spe-

cialised satellite service from

the city, it emerged yesterday.

The consortium, called Star-

link Programme Services, is

one of 27 groups competing for

six satellite service licences to

be granted by the Department
of Trade and Industry later

this summer.
Birmingham believes it is

the only local authority to

have entered the bidding.

Other bidders include the

Stock Exchange, Reuters,
Thom EMI, and businesses run

by Mr Robert Maxwell and Mr
Rupert Murdoch.
The licences are being

awarded as part of the Govern-

ment’s policy of liberalising

the telecommunications mar-
ket They will allow operating
companies to provide facilities

for sending one-way traffic to

specialist audiences, some-
thing which is at present a
British Telecom and Mercury
duopoly.
An example of the type of

services they may offer is the

one already operated by SIS. a
UK company using British

Telecom transmitters, which
collects television signals from
racecourses and sends them to

betting shops.
Birmingham City Council

said other members of the
Starlink consortium Included
several key players from the
ffwwmnnirartmic industry and
related fields. The company
hoped to provide services to

businesses in leisure services,

it said, but would not elabo-

rate further.

The council is hoping that a
successful bid will help put it

on the map as an important
national centre of the telecom-

munications and audio visual

media industries. It said the
fixed earth station would be
built in an inner city area, pro-
viding about 150 jobs.

The council’s economic
development committee had
pledged its commitment to
Starlink, it said, and subject to
a business proposal being
approved, would offer finan-

cial and practical support to
the project.

0HITACHI
Hitachi,Ltd Tokyo.Japan

tmacru s wtoe-ranging automotive technologies include car audio, the
Satellite Drive Information System featured on Nissan's CU&X concept car
and a microcomputer engine control system.

Automobiles should be more than

safe, comfortable machines.

They should also be able to communicate
with the world around them.

Recent advances in car electronics technol-

ogy have been remarkable. They’ve not only
improved basic functions such as engine
control, they’re now being seen in man-
machine interlaces providing more comfort

and operating ease, and even in communi-
cations with the surrounding world. Down
the road there are things even more exciting.

HHachPs scientists and engineers are at

work on a Multi Information System using a
colour thin filter transistor LCD to display

operating information, road maps and a
navigational system using these maps. With
this system a driver could obtain a variety of

driving information simply by touching the

display screen. Eventually, he’ll be able to

issue verbal commands to, for instance,

regulate the temperature within his car.

Hitachi electronics and semiconductor tech-

nology can also bring free communication
with the outside and determine a car’s

exact location through use of Global Posi-

tioning System satellites.

Hitachi have also developed a highly

acclaimed hot wire air flow sensor used in

engine management It helps achieve the

diametrically opposed goals of maximum
power and fuel economy. And we’ve created

many other superior products for driving

control, suspension control, air-conditioning

and audio.

We link technology to human needs; and
believe that our special knowledge will

create new, highly sophisticated functions

that are also easy to operate. Our goal in

automotive electronics — and medicine,

energy and consumer electronics as well —
is to create and put into practice innovations

that will improve the quality of life the world

around.
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Information technology is the world'sfastest growing industry.

Itisthe environmentin whichApricothas thrivedforover

20years.
And within this industry, Apricofs latest trading results

speakfor themselves.

Profits have more than doubled to £8.2 million on £85

million turnover — with an £11.5 million cash balance.

And the growth continues with the strategic acquisition

oftwo market-leadingDECsystems houses.

This increases our domination of the financial services

sector— andadds advancedgraphics solutions to our

government, defence and industrial markets across Europe.

Within thefinancial services market. Apricot is the clear

market leader in investment management software with
4

Quasar! Thetop six UK. banks have committedto thissystem-

withfurther expansion in the keyfinancialsectors inAmerica

and the FarEast

This also broadenedfrom DEC-basedsystems to encom-

pass IBM mainframes, and Apricofs own high-performance

VX1000 and VX9000parallelprocessing hardware

.

And, within thissame market, Apricot has revolutionised

*Citydesk ’using industry-standard microprocessor technology.

To complement these activities, the purchase ofAdatco
brings the acknowledged leader in systems for the insurance

sector.

Allofwhich takesApricotanotherstep nearertoproviding

total solutionsforthefinancialservices market.

Another area ofgreat strength is Government and

Defence, where Apricot is the leading supplier of desktop

systems in the UK.
Whilst the National Health and a large number oflocal

Authorities specify our networks and multi-user systemsfor

key applications.

Andoverseas, substantialgovernmentcontractshavebeen

won in Canada andAustralia.

The acquisition ofthe advanced computergraphics

specialists, SigmexInternationalpic, will extend the

penetration into Europe.

Already, existing major users include NATO's War
Command Headquarters, the NATO airforces, and many
significant industrial and scientific sites.

Underpinning these successes is the traditional role of
Apricot as a majorsupplier ofcomputingsystems to the U.K.

commercial marketplace.

In thepastfiveyears over150,000Apricot businesssystems
have been installed.

And each day
;
Apricot installs more networks than any

othercompany.

To back this all up is the country's largest dedicatedfield
service support organisation.

Equally vital is Apricot’s continuinginvestment infurther

growth. Arid this issupportedbyone ofthe largestresearch and
development teams in the U.K.

Now Apricot is well on the way to providing a complete

range ofadvancedcomputingsolutions in itschosen markets —
with bases in four European countries and over 1,200

employees.

And with these unique skills in systems, solutions and

services the way ahead is clear.

the delivery offinancial information services with CEO CCD/V\PUT ING SOLUTICDNS °nward> andforever upwards.

Apricot Computers pic. Apricot House, 111 Hagfey Rood. Edgbaslon, Birmingham Bib 8LB. Tel: 021-456 1234
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FT LAW REPORTS
Financial Times Tuesday June 21 19SS

APPOINTMENTS

Shipowners' unreadiness leads to cancelled contract Changes at Saatchi & Saatchi

FERCOMETAL SARL v MEDI-
TERRANEAN SHIPPING CO SA-
House of Lords (Lord Bridge of
Harwich, Lord Temple-man, Lord
Ackner. Lord Oliver of Aylmer-
tan and Lord Jauncey of Tulfi-

chettle); June 16 1988

party, because the right of can-

cellation could not be validly
exercised until arrival erf the can-
cellation date seven days home.
R was equally common ground

that the repudiation was not
accepted by the owners. On July
5 they telexed that the Simona
would start loading on Joly 8.

CHARTERERS WHOSE prema-
ture cancellation of the charter-
party is justifiably rejected by
the shipowner, are not deprived
of their contractual right to can-
cel subsequently upon the
owner’s failure to give notice at
readiness by the appropriate can-
cellation date, in that non-accep-
tance of the repudiation is an
affirmation of the contract and
the owner is not absolved from
farther performance despite can-
tinuaturn of the charterers' repu-
diatory attitude.

The charterers did not by that
stage trust the owners. They pre-.

fared to fix the Leo Tornado.

The House of Lords so held
when dismissing an appeal by
Mediterranean Shipping Com-
pany SA, owners of the Simona,
from a Court of Appeal decision

[1987] 2 FTLR 254 that charterers,

Fercometal SARL, had not lost

their right to cancel the charter-

party.
LORD ACKNER said that a

charterparty for the carriage of
steel coils in the Simona provided
that should the vessel not be
ready to load on or before July 3/
9 1982. the charterers had the
option Of nawcelKng

There was no contractual obli-

gation on the owners to com-
mence IwwWtig by the «nfldla.

tion date.

On July 2 the owners requested
an extension of the cancelling
date, so as to cover the loading
from July 13-16.The charterers
stated that the proposed new
loading dates were not acceptable
and that accordingly they were
cancelling the contract

It was common ground that tite

charterers’ action in purporting
to cancel was premature. It con-
stituted an anticipatory breach
and repudiation of the charter-

Later on the same day the own-
ers again notified the charterers
that the Simona would be ready
to load steel on July 7 or 8.

On July 8 the Simona arrived
in the morning and tendered
notice of readiness. The charter-
ers rejected the notice and began
loading into the Leo Tornado.
The notice of readiness was in
fact false, because the owners
were not able immediately to
load the charterers’ cargo; they
were loading other cargo.

On the following day the own-
ers telexed the charterers that
the vessel was now open for char-

terers’ cargo, le the vessel was
free of other engagements. That
again was incorrect Other cargo
was stm being loaded on the ves-

sel
On July 12 the charterers sent

a further cancellation notice.

The owners’ claim to dead
freight in arbitration proceedings
succeeded. The basis of the arbi-

trator’s decision was that the
charterers waived any require-

ment of notice of readiness, in

view of their intention not to

load the vessel an the Simona in
any event.
He said the law did not require

a forty to perform empty formal
gestures where the other party
had manifested an unequivocal
intention not to perform the con-

tract in any event (see Smith-
voaite v Foreign Hardwood Co
[19051KB 543).

The charterers appealed. Mr
Justice Leggatt allowed the
appeal on an issue relating to

burden of proof. In the Court at

Appeal the argument centred an
whether, applying Braithwaite,
the charterers badlost their right

to cancel as a result of their prim:
unaccepted repudiation.
When one party wrongly

refused to perform obligations,

that would not automatically
bring the contract to an end. The
innocent party had an option. He
might either accept the wrongful
repudiation as determining the
contract and sue for damages, or

he might ignore or reject the
attempt to determine the con-
tract and affirm its existence.

In Frost o Kmgftt(1872) LR 7 Ex
211,112-3 Chief Justice Cockburn
said that if a promissee treated

notice of intention not to perform
as inoperative “he remains sub-

ject to all the obligations and lia-

bilities under it, and enables the

other party not only to complete
the contract...but also to take
advantage of any supervening
circumstance which would jus-

tify hjm in declining to complete

hr

.

And in Heyman v Darwin
(1942] AC 356,361 Viscount Simon
said that if one party refused to

accept his co-contractor's repudi-

ation “the cocontractor has the
opportunity of withdrawing from
his false position, and even if be
does not, may escape ultimate
liability because of some super-

vening event not (hie to his own
fault which excuses or pats an
end to farther performance".

H those well-established princi-

ples were applied, the charter-

party survived intact with the
right of cancellation unaffected,

in that the charterers’ anticipa-

tory breaches had not been
accepted by the owners as termi-

nating the contract

The owners relied on Braitk-
uxtite as an escape route from the
principles. They contended that
in that case the Court of Appeal
established that a party who did
not accept the other’s repudiation
was thereby absolved from ten-

dering farther performance while
the repudiatory attitude was

maintained.
In Braithwaite the defendants

wrongly repudiated a contract to

buy rosewood from the plaintiff.

The plaintiff sold the goods on
the best terms possible and
claimed to recover the difference

between the contract price and
the selling price. It subsequently
came to the defendants' know-
ledge that a portion of the rose-
wood did not answer the contrac-

tual description of quality.

Sir Richard Henn Colons MR
said the defendants’ act “

amounted to a waiver by them of
the performance by the plaintiff

of the conditions precedent . . it

is not competent for the defen-
dants now to bark back and say
that the plaintiff was not ready
and willing to perform the condi-
tions precedent devolving on
him".
When Braithwaite came to be

considered by the Court of
Appeal in Taylor v Oakes, Rrm-
comi (1922) 127 LT 267 it was
treated as a case in which the
wrongful repudiation had been
accepted. Lord Justice Bankes
said “the derision merely meane
that a buyer cannot justify his
refusal d-goods under the con-
tract, by proving that if he had
not refused, the goods when
delivered would not have been in
accordance with the contract".

Innocent party B with two
choices. He might either affirm
the contract by treating it as still

in force or he might treat it as
finally and conclusively dis-
charged.
There was no third choice to

affirm the contract and yet be
absolved from tpnripHng further
performance nqipaa and until A
gave reasonable notice that he
was once agaip nhlp and willing

to perform.
Such a choice would negate the

contract being kept alive for the
benefit of both parties and would
deny the party who unsuccess-
fully sought to rescind, the right
to take advantage of any super-
vening circumstance which
would justify him in declining to
complete.

SAATCHI & SAATCHI CO has managing director of Kingsway Mr fan Bollongh, joint

In Esmail v Rosenthal [1964] 2
Lloyd's Rep 447 Lord Justice
Salmon ggjd that m Braithwaite
the contract came to an end
before the sellers' had committed
any breach. He said "What might
or might not have occurred had
there been no total breach by the
buyers accepted by the sellers
could not affect the issue of lia-

bility".

Therefore, the decision in
Braithwaite was not an authority
for the proposition advanced by
the owners. Alternatively, if it

was, it was wrong.
When A wrongfully repudiated

his contractual obligations in
anticipation of the tim» for their

performance, he presented the

Rachel Davies
Barrister

Cookson hasaway
withcastings

It’s called expertise. Backed by massive investment

in modem technology, Cookson companies are

supplying complex diecast components to the world’s

leading automotive, domestic and business

appliance manufacturers, as well as special castings

for aerospace and defence.

For these and many other products,

Cookson is acknowledged and respected as the

specialist supplier oftechnology based materials and

components needed by virtually every industry

and the Group is well known to investors for its

impressive track record.

* *
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Aiasdair Sutherland, deputy iy-owned US quarry business.

There was a total lad of mate-
rial to show that the owners,
because of the charterers' repu-
diatory conduct, viewed the can-
cellation clause as other than
fully operative and therefore
capahit* of being triggered by the
vessel's not being ready on timi*

The non-readiness of the vessel
by the rflimpning rfatp was in no
way induced by the charterers’
conduct. It was the result of the
owners’ decision to load other
cargo fast.

CONTRACTS

Sellafield reprocessing plant

In affirming the f^TrHnmvi exis-

tence of the contract, the owners
could only avoid operation of the
cancellation rfause by tendering
the vessel ready to load on time
(which they foiled to do), or by
establishing (which they could
not) that their failure was the
result of the charterers' c+nduct
in representing that they had
given up their option.

The appeal was dismissed.
Their Lordships agreed.

For the owners: Stuart Boyd QC
andAdam Fenton (Lloyd& Co)
Far the charterers. David Don-

aldson QC and Hugo Page (Hol-

man Fenwick A WiUan

)

A contract award for COSTAIN
ENGINEERING has been for the
project management and engi-

neering design of substantial
areas of the British Nuclear Fuels
THORP project at Sellafield.

The contract, valued at about
£20m, will run until September
1989. The company has been
engaged on THORP (thermal
oxide reprocessing plant) since
198L The latest contract relates

to the involvement of Costain
Engineering over the past few
years in the design of the
reagents and decontamination
facilities, utility production
areas, building ventilation and
active filter caves throughout the

plant The contract also involves

equipment and plant associated

with Costain Engineering's scope
of work. When completed,
THORP will reprocess spent fuel

from AGR, PWR and BWR reac-

tors.

*
WEIR ENGINEERING PTT, Aus-
tralian subsidiary of the Weir
Group, has won three orders,

totalling A$l9m (nearly £&n). to

supply equipment to the State
Electricity Commission of Victo-

ria’s Loy Yang "B” power station.

A feature of one contract is that

•Weir will supply, install and com-
mission four concrete volute

main circulating water pumps
which will be the largest or their

type in Australia. Other orders

include the supply of main con-

densers and air extraction pumps
as well as forced draught fans
complete with silencers and
interconnecting ductwork. Con-
tract delivery commences early

1990 through to commissioning of

the first unit at the 500MW sta-

tion in 1992.

*
JOHN BROWN E & C INC., a
Trafalgar House company, has
been awarded a $7m (£&9m) con-

tract for a polypropylene com-
pounding facility by El Paso
Products Co, US. The unit will be
at the Odessa, Texas, chemical

plant and includes additive
feeder technology and a mixer
melt pump. The project is sched-

uled for completion during the
second quarter of 1988.

The MOTHERWELL BRIDGE
GROUP has won over £15m
worth of UK orders for products

ranging from small bulk liquid

LPG vessels to major hull sec-

tions for nuclear submarines.
Motherwell Bridge has received

two orders worth almost £3m for

five spherical storage vessels, the

largest being 67 ft in diameter.

They will store liquified propane
a«H butane under pressure.

A farther £I.75m is for storage
femi« which will be installed at a

number of locations in the UK. A
significant element of the orders

is the inclusion of the newly-de-

signed Motherwell Bridge "Geo-

desic Dome'.The dome is

designed to fit onto the top of a
tank creating a seal and prevent-

ing the loss of expensive product

into the air.

An additional EtSm has beat

placed for vessels; extending
from the standard LPG vessels

which are produced on three pro-

duction lines at Motherwell to

the large specially built pressure

vessels weighing over 200 tons.

The remaining order at almost

£8m awarded by VB.EJL (Vick-

ers Shipbuilding & Engineering,

Barrow-in-Furness) is for the
components far the nuclear sub-

marine programme.

This advertisementappears as a matter cfrecord onlp
May 1968

UK Mortgage Securities limited

Mortgage Portfolio Provided and Managed
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£Sw^SS^wlthoct connection^wn the printing mdns&y are rainingetogana typesetting eqnipSmtS US electronic publishing market

EteetranicjmbUsfrfsg is ggpgtii^
ftg «m.bSy in the US and analysts bdievt fHo

raarikat ie set to tafee off in Emope.“
Europe is about two years huhw the

US at the moment," says B. Alex sender*
son, a vice imldentat Prtnfential^ache.
Je New York analysts. "And though it's
difficult to quantify the market, things
are beginning to move quickly.”
One of tte -reasons why the electronic

poblfehing industry Is so fBffinnit to ana-
lyse is the breadth of applications. It can
encompass anything from simple desk
top publishing (DTP) of newsletters in
one-man companies to the publication of
UX&PBge technical documents by molfi-
naoonal corporations.
Large organisations, particularly those

concentrated in the automotive, petro-
chemical and aerospace industries, are
using electronic publishing systems to
produce technical manuals, sajps litera-
ture. brochures, internal reports and
newsletters.
"Companies have begun to realise

they are spending significant quantities
of money cm publications,” says Marcel
Kreisberger, director of Xyvislon, the
Massachusetts-based supplier of elec-
tronic publishing systems. “Even if pub-
lishing amounts to only 1 or 2 pa- cmt of
annual turnover, then large multination-
als are «tHl Hpaiy/fing miTKnnc rtf rinllgyu a

$4.0bn

$2.0bn

$0.8bn
$1.3bn

1986
Sowcac RmdnbWBdw, NwrYtek

Untfl. recently most corporate publica-
tions vrere produced outside company-
property. Text was generated in-house
ana then re-entered at a commercial
printer’s premises on to typesetting
machines. These produced columns of
type which were pastedup as pages ready
for printing. Because of the possibility of
typesetting .errors, galley and page proofs
had to be checked laboriously.
However, a number of UK companies,

such as tte General Electric Company
and Westland Group, as well as McDon-
nell-Douglas of the US and Aerospatiale
of Frances, have now adopted electronic
publishing systems.
One of the most important reasons for

this change. is the Improved performance
of the systems. Over the past two years,
advances in technology have enabled
computer assisted publishing systems ta,
• Integrate text and graphics on the
same page from a wide variety of sources.
Tbrigmig information be gntwpd twtn

the system from' personal computers,
workstations and mainframes. Hand-
drawn graphics and photographs can also

be inputted through scanners.
• Manipulate ana edit complex' technical
drawings and text, 'which be faia out
as pages on screen.

• Store and allow swift access to text
files and graphics on complicated, power-
ful databases, permitting easy interaction,

between the two.
• Output documents to laser printers or
high quality typesetters.

AH. this means that computer assisted

publishing is no longer the preserve of
professional printers.

The adoption of electronic publishing
has been accelerated by reductions in the
price of tiie systems. An indication ofthe
savings to be maria is given by Prior
Carr, a publications consultant In <me~tte

Publishing becomes
an inside job

Paul Abrahams explains how electronic

publishing is enabling companies

to produce all their documents in-house

UK’S leading computer companies. He
says that although the advanced systems
can cost up to £200,000, his company,
which creates or changes 10,000 pages a
year, should recover its investment
within 2 'A years.

A further advantage provided by
In-house facilities is the speed with which
documents can be prepared, compared
with using external printing companies.

at Xyviston, rfaimu that doc-

uments which would have takon three
months can be produced in less than 18

days. Once organisations are no longer
beholden to outside printers, they can
decide for themselves which projects
should have priority.

Kreisberger argues not only that prod-

ucts can be launched more quickly, but
also that competitive advantage can be
gaftied by Writing and updating m annals.

and promotional brochures as the prodr

net is developed.

Moreover, he maintains that the ability

to change documents easily, which is

offered by these systems, has become
increasingly important. This is partly
because document management has
become more critical, particularly in the
taohwirai area, where mannais tend to be
bulky and complicated. He gives a daunt-
ing example -of the documentation for a

jumbo jet: it is heavier than the aircraft

itself and pawda to be Updated eonHwnaTly

during the aeroplane’s life.

Another reason rivenfor the atnanrinn
of corporate publishing is its value in
promoting corporate image. Kreisberger
points out that centralised in-house facili-

ties allow companies to project this more
coherently.

He also states that a centralised system
can regulate mid monitor output This
prevents the distribution of unauthorised
documents — a growingproblem as~ther

introduction of laser printers enables
individuals to send out increasingly offi-

cial-looking and seemingly authoritative
papers. Tight control of the in-house sys-

tem, coupled with dispensing with out-

side printers, virtually eliminates the risk

of an Information leafc-

However, despite the advantages of
electronic publishing, manufacturers,
analysts and customers ramplahi of con-

fusion in the market place.

"There is a real shortage of information
about the European market,” says Derek
Terrington, an analyst at Phillips &
Drew, the London-based stockbrokers.

Potential customers are perhaps the
most bewildered. Not only is there the
usual generic jargon, but each supplier
-usee its own vocabulary, for instance.

describing the Industry as office publish-

ing, corporate publishing, departmental

publishing, electronic publishing, com-
puter assisted publishing or just DTP.

“Even some consultants are confused,”

Says Claire Hanney, corporate publishing
product manager at Monotype Interna-

tional, a Redbill-based manufacturer.
“They really have very little idea about

the wiflrkw* or what's cm offer," she adds.

“The problem is one of expectation and
reality," she says. “There has been a lot

of by the DTP element,

which been consistently oversold.”

"DTP established the expectation of
high performance in a low price bracket,”

says ftmflia Knight, corporate marketing
manager at Linotype, the West German
manufacturer. “People were expecting to

replace mainframes with PCs and were,

of course, disappointed. We have to

explain that their requirements are much
greater than DTP and demonstrate the

greater scale and complexity of our
systems," adds.

"Many companies have been disap-

pointed by the output from DTP," says
Hanney. “They didn't realise that elec-

tronic publishing is just a tooL They were
putting word-processor operators behind
the systems without any training and
then expecting than to generate pages
like graphic artists."

"The problem of training is gruesome,"
says Colin Cohen, technology manager at

Kall-Kwik Printing, the Ruislip based
printing franchise company which has
installed 50 DTP systems in its shops.
“DTP is the best way of making some-

thing look awfuL With typewriters and
word processors tte damage ran be lim-

ited, but DTP can give the opportunity
for full-blown design machismo. Opera-
tors need more than four-day courses to

produce acceptable results," he says. .

Tim Ewbank, a consultant at Feat Mar-
wick Mclintock In London, explains that
although design issues will not disappear,
the lower-end DTP market, using Apple
Macintosh computers and sophisticated

software, will expand rapidly over the

next few yean.
However, he believes that tte market

will grow Cast enough to prevent any
inroads Apple makes into tte higher end
of the sector from squeezing the suppliers

of specialised electronic publishing
systems too hard.
Tho main suppHora in tftq higher and nf

the industry, such as Kodak. Rank Xerox,
Compugrapbic, Xyvision, Interleaf, Mono-
type ami Linotype, believe that they can
maintain an important proportion of the

-business. They argue that companies
must be taught to understand the bene-

fits of electronic publishing systems,
which deliver impressive performance
but are not cheap.
“Some companies are even having to

restructure their -organisation to take
advantage of tte systems,” explains
Andrew Buxton, a manager at Compugra-
phic UK. based in Edgbastan.
“The problem is that no single depart-

mental manager can afford to purchase a
system on his own. The data centre man-
ager might have to talk to the reproduc-
tion manager and refer the decision up to

board level,” he says.

"Some companies are even creating a
new post called director of technology to

cope with the problems of purchase and
integration,” he adds.

WORTH WATCHING
Edited by Geoffrey Charfish

Capturing the sun's

power In a tube

SULZER, tte Swiss power engi-
neering group, is developing a
solar power converter for an
experimental power station at
Almerla in southern Spain.
Tte project is funded by tte
Swiss, West German and Span-
ish governments.
The three-metre-Iong tubular

device, with a diameter of one
metre, is rated at 200 kilo-
watts, bat Sulzer has plans for
larger units which could
deliver ZOO megawatts.
The unit produces steam,

which is used to generate
power In conventional turbo-
alternators (of which Sober is

a major supplier). At one end
of the tube, the sun’s rays are
focused by external mirrors on
to an assembly of 120 rings of
fine wire mesh. Air drawn
through the very hot mesh is

heated to more than 800 deg C.
The air moves into the cylin-

der where the intense heat is

absorbed by water tabes to
produce steam. Relatively cool
air is emitted at the far mid of
the cylinder.

Between 60 and 70 per cent
of the sun’s energy is con-
verted into heat energy in the
steam and Sulzer hopes to
raise this towards 80 per cent
by changes in the absorber

Wax provides a
golden opportunity

THE WEST German process
engineering company, Degussa
of Frankfurt, has developed
machinery which allows the
low cost manufacture of hol-

low, gold-plated jewellery
using a wax core process.
The company sees the devel-

opment as a logical addition to
conventional gold jewellery
manufacturing methods, such
as solid ami compres-
sion mnnldlng. It is riaimpd
that difficult shapes, which are
impossible wring otter meth-
ods, can be produced.
Wax is injected into moulds,

which are then removed. Tte
wax cores are coated with a
base metal and then gold
plated. The cost advantages
arise because less gold is

needed than in solid wiring
,

and because of savings on
tools compared with compres-
sion nwniding, especially with
new designs of jewellery.
Planning and pricing

become more flexible since
pieces of Jewellery can be pro-

duced in small numbers at rel-

atively low cost.

To help potential customers
make purchase decisions,
Degussa is offering sample and
series production on a contrac-
tual basis.

Chemicals sandwich
lights up displays

TWO US companies, 3M of
Minnesota and Roger Corpora-
tion of Connecticut, are form-
ing a joint venture, called
Durel Corporation, which will
moke and market electrolumi-

nescent lighting panels. Durel
will have be based in Temps,
Arizona.
Both companies have techni-

cal expertise in electrolumines-

cence, a technology in which
chemicals sandwiched between
plastic sheets light up when an
electric current is passed
through them. Applied to prod-

ucts like car instrument pan-
els, the cost of complex wiring
to Individual light bulbs
be eliminated. Instrument pan-
els no thicker than 10 sheets of
paper can be produced.

Visibility

by numbers

DISPLAY numbers up to 2ft

tall and readable from dis-

tances of nearly 1,000 ft are

being supplied by UK company
Forest City of Altrincham,
Cheshire.
Rnrh irnH hag seven mechan-

ical segments that reveal
either a black or a fluorescent

surface allowing any number
from 0 to 9 to be presented.
Each segment is changed by a
short electric pulse that pro-
duces a magnetic field to move
it to the other position.

First applications have been
in the road freight Industry to

call lorries to numbered bays.

New services for

US users

US TELEPHONE company Bell
Atlantic, which operates in
several eastern states includ-
ing Virginia and Pennsylvania,
is to introduce additional ser-

vices to customers following
district court decisions that
lift restrictions.

One service will offer tele-

phone answering, relieving
customers of the cost of busing
a machine. Instead, the equip-
ment is located in the public

exchange and will Intercept
talk when a ihw Is busy or
when there Is no answer. Cus-
tomers will be able to activate

tte service from their touch-
tone telephone or retrieve mes-
sages callers have left by
depressing a few keys.
Another new service allows

customers equipped with a
personal computer and modem
(data sendyreceive device) to

teach many of the databases

offered by information provid-

ers. Access to these informa-

tion stores is made easier since

the customer just dials one
telephone number, followed by
an access code, and does not

have to establish a separate
wiling account with each data-

base company.
i-at» this year. Bell Atlantic

also pinna to test market a
voice wati service. A spoken
"letter" will be sent by record-

ing it Into a central telephone
company box. The recipi-

ent will be able to hear It

when he or she chooses and to

send a reply without having to

dial the caller’s number.

Private circuits

lose their edge

INVESTIGATIONS carried out

by Octagon Telecommunica-
tions Services, of London, a
consultancy ate market Infor-

mation group, have concluded

that many UK companies may
be using private telecoms cir-

cuits that are no longer eco-

nomic.
Octagon puts the number of

private Lines in use in the UK
at lm, many of which were
installed at least five years
ago. At the time, they offered

considerable cost reductions
over public switched services,

but today many of the ones
which are more than 200km
long need to carry three or
four times as many calls to

remain competitive.

An analysis of the situation

is contained in the latest issue

of the Octagon Guide to Tele-

coms Tariffs. The guide also

compares British Telecom with
its rival. Mercury, Identifying

areas where the latter can pro-
vide cheaper services.

CONTACTS: Sulzer ariteHrlatf, 52 81
407Dl Degussa: West Germany. 09 218
286a 3M: US, (612) 733 2874. Forest
City: UK. 061 969 044L Bell Atlantic:
US, (703) 974 5547. Octagon Telecom-
munication Services: London, 636
1891.
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T his is just a

little piece of

the earth on which

we live. Like the

rest of the world,

it's breathing.

We hope that's

something that

never changes. Its

up to all of us to

make sure it

doesn't. And ifwe
all work together

as a team to

preserve every little

piece, it won't.
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Komatsu Is a manutao-
ftirar ofeii extensive fine

at top-quaNty construc-

tion andindustrial

machines. The company
serves over 150 countries
through its expanding in-

ternational sales, satiric*

andproduction network
whichincludes twonew
plants respectively
mQCBuBU HI UhuuMjQ^
Tennessee andSrday,
Northeast
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KOMATSU
Hud Office: 2-3-6, AkJMka. Minato-hu, Tokyo 107, Japan
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•I# N.V. Komatsu EuropeSA
588 Mecheteiwteenweg. B1800. VBvoorda. Btfflium Tbl: 02-254-04-11

•H Komatsu UK Ltd.
Durham Road Bktley Choster-te-Straet Co Durtiam DH3 2QX UK
Tel: 091-41Q-8787
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NINETEEN eighty-seven was a
proud year for C & K Software, a
small, Somerset-based supplier to
users of IBM and IBM compatible
computer networks. In July it
was one of the winners of the
Export Award for Smaller Busi-
nesses, a competition backed by
the British Overseas Trade Board
and a number of private sector
organisations.
But it was was also a year in

which sterling rose sharply
against the dollar and the strong
export performance which had
gained C & K its award began to
produce some painful gjrfg effects.

"We took a hammering,"says
Andy Kenton, finance director
and joint founder of the five-

year-bid company. “We based our
business plan on the pound at
SI.60. By the end of the year it

was over $1-80. We suffered a loss

of £40,000 on our earnings and
that came straight off our bottom
line."

Set against C & K’s pre-tax
profit of £600,000 on sales of
£1.35m last year this looks bad
but not disastrous. But the com-
pany was spending large sums cm
computer equipment and ou new
premises so the impact on cash
flow was far more serious.

C & K’s problem was that it

worked out a price list for its

products in sterling and con-
verted these prices into dollars at
what it thought was a sensible
exchange rate. But as the pound
firmed against the dollar through
the year C & ICs US sales were
worth progressively less when
converted back to sterling.

Kenton says he discussed ways
of hedging his currency risk with
his bank manager but was
unable to find a solution. “I don't

have firm contracts which I can
take along to the hank to arrange
currency cover," he explains..
"We call on people and pmsuade
them to take our products cm a
SMtey trial. At the end they may
sign a contract I cant forecast
what my sales will be.”

Currency fluctuations have
been a source of anguish for
exporters ever since the bleak-

Export finance

How to avoid the anguish
Currency fluctuations can wipe out profits. Charles Batchelor examines the solutions

down in the early 1970s of fixed

exchange rates. For most of the
intervening years British compa-
nies have been faced with a
decline in the value of sterling,

which has tended to benefit
exporters, but sterling's strength
for much of the past year has
added a new dimension to the
problem.
Managing currency fluctua-

tions is -rirffiriilt enough for the
larger company; Pilkington, the
glass-maker, last week revealed
that currency movements

,
wiped

£26m off its profits. For the small
exporter, with even fewer
resources with which to manage
its foreign exchange risk, the
problem is magnified.
A survey carried out in April

by the CBI revealed that cur-
rency fluctuations was one of the
major problems facing small
exporters.

British companies have traifi-

tionally solved the problem of
volatile currencies by pricing
their products in sterling - leav-

ing their customers to fa»i» the
currency risk.

However, sterling's declining
role as a trading currency and
increased competition horn for-

eign companies prepared to quote
in the local currency has meant
fewer British exporters can afford
tO do thift.

Smaller companies are how-
ever partly protected from these
pressures because they often
operate in niche markets where
there is little competition and
price is not a maim1

factor in the
buyer’s thinking.
Procal Analytics, a Peterbor-

ough-based maker of equipment
for analysing gases and liquids
with turnover of just over

Sterling

II1IIIIIII1UIIIIII1.40
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£500,000, makes 70 per cent of its

sales abroad and prices its prod-

ucts in most markets in sterling.

“We don't think that pricing in

sterling has lost us any orders
but we keep in close touch with
our agents about this," says
Chris Daw, managing director.

The only market where Procal
has been forced to quote in
another currency is Japan, where
it prices in dollars.

The company does not try to

hedge against possible exchange
losses on its Japanese business

because its margins are high
enough to absorb currency move-
ments and Japan is only a small
part of its badness. But Daw also

feels that hedging the risks

would complicate an otherwise
straightforward trade deaL “We
like to keep it simple here," he
says.
However, not all research

agrneg with the findfagB of the

CRTs report A study published

just over a year ago by the Brit-

ish Overseas Trade Board did not
rate currency exposure a major
problem. Graham Bannock, a
consultant and author of the
report, believes small companies
have become quite sophisticated
in dealing with fluctuating cur-
rencies.

It is also true that some export-
ers like to take a chance on the
way currencies will move. Hedg-
ing currency exposure not only
limits the risks; it also removes
the chance of a windfall profit.

But what some businessmen
regard as a reasonable punt
looks, to those more familiar
with currency markets, suspi-
ciously like fgkjpg an unaccept-
able risk.

"Too many small companies
take risks when they shouldn't,"
warns Stuart Bremner, a man-
ager at Barclays Bank's George
Street Branch in Luton, which
handles a lot of export finance
business. "They are prepared to
take a view on a currency or they
are frightened of what they see
as the intricacies of hedging. 1

don't recommend it”
For companies which want to

minimise their risks two of the
most common options available
are:

• Forward exchange contracts:
These allow an exporter to fix the
rate at which future payments in

foreign currency will be con-
verted into sterling, regardless of
what happens to the exchange
rate in the meantime.

This is the most common form
of currency hedging. It has the
advantages of simplicity - for
both customer and bards - and
does not normally involve the
customer paying a charge in
advance. The cost of the deal is

covered by the rate the bank is

ready to agree to for the future
purchase of the currency.
The drawback of such con-

tracts is that the exporter (or
importer) is committed to supply-
ing the currency agreed. If the
export deal is cancelled for any
reason he will have to buy the
foreign currency at tbe going rate

in the currency market.
• Option forward contracts:
These also allow an exporter to
fix in advance the rate at which
his bank will buy a foreign cur-

rency but which permit the cus-
tomer to deliver the currency
anytime between two agreed
dates rather than on one speci-

fied date.

These are particularly useful
for exporters which do not know
when they will receive payment.
However, because the bank does
not know precisely when it will

receive the foreign currency,
options are more expensive than
forward exchange contracts.

Unlike a forward exchange con-
tract, which must be fulfilled

even if the export deal does not
go through, an option forward
contract can be allowed to lapse
if currency movements are
favourable. For this reason
option contracts involve the pay-

ment of an advance fee by the
exporter.

"Options are a bit technical but
1 can see them becoming as popu-
lar as forward exchange con-
tracts.” says Bert AUdis, chief
manager in Lloyds Bank’s cus-
tomer services treasury division.

One company to negotiate an
option contract was Prism Instru-

ments, a St Ives, Cambridge-
shire-based supplier of equipment
for testing electronic compo-

Robert French: had to price In dollars

AUn Hrp«

nents. It paid a fee of just under 4

per cent for an option contract
from Barclays to cover the cur-

rency risk on $100,000 of sales to

the US.
Prism, which has annual sales

or £1.5m and a workforce of 43.

had previously priced all its

exports in sterling. But to break
into the US market and persuade
a reputable local distributor to
stock its products it had to price
in dollars, Robert French, finan-

cial controller, explains.

This contract, which was nego-
tiated on the advice of Prism's
venture capital backer. Managed
Technology Investors (MTI),
meant Prism could guarantee a
fixed price to its distributor for
eight months. It has also meant

that, despite sterling's rise

against the dollar. Prism was not

forced to raise its US prices.

The problem for the small com-

pany is that if often does not

have the expertise in-house. And.
while banks have been reorgan-

ising branch networks to target

business customers, they do not

always succeed in channelling
advice to the small company.

Tbe banks are reluctant to put

together the more complex pack-

ages such as option forward con-

tracts for exporters doing only

small amounts of business.

But whatever the problems, as
companies like C & K Software

have found, doing nothing can
also be costly.

£lm research

project
FOR ALL THE attention paid to small
business by governments, the private

sector and academics in recent years
there are still large gaps in the know-
ledge of Its contribution to the econ-
omy and of how the small company
can best be encouraged.
Some of this ignorance should be

dispelled by an ambitions Elm
research programme which is being
funded by the Economic and Social

Research Council. David Storey, direc-

tor of small business research at the
University iff Warwick and co-ordina-

tor of the project, hopes to raise a

further £500.000 from other private

and public sector sponsors to increase
the scope of the research.

"This is the largest amount of funds
ever to be provided to research small
business in Britain," said Storey.
"This dwarfs the funding available
even to the Bolton Committee (which
reported on small business in 1971).

We want the research to be even more
infinantral than Bolton because there
are now more issues around. The lack
of data about small business in the
past has led to poor policies.”

The Bolton Report studied the seri-

ous rierfipfl in uie number of
companies operating in Britain during
the 1960s. Its conclusion, that if noth-

ing were done there would be virtually

no small manufacturing firms left

after the turn of the century.

prompted many of the programmes
winch have situ*? been launched by
governments.

Two-thirds of the funds which have
now been made available will go to

three core areas of research: the eco-

nomic aspects of small business
including its role in wealth creation;

labour market issues such as the type
and quality of jobs created; and tbe
organisational aspects of small busi-
ness including the problems of man-
agement
The remaining funds will go to a

number of adnoc projects chosen
because they offer alternative insights

into small business.

Contact: D. Storey, Small Business
Centre. University of Warwick, Coven-
try CV4 7AL. TeL 0203 523523.

CB

Venturing into

a register
LARGE COMPANIES in Britain have
in the past favoured acquisitions as

the way of expanding their product
range or gaining access to new mar-
kets and technologies. Yet many
acquisitions have foiled to produce the

expected results.

One alternative, corporate ventur-
ing, whereby a large company estab-

lishes more flexible links with a
smaller partner by means of a minor-
ity shareholding or joint venture, has
foiled to take off in Britain despite

achieving considerable popularity in

the US.

In an attempt to promote the tech-

nique the National Economic Develop-
ment Office (NEDO) has launched a

Corporate Venturing Register so that
prospective venturing partners can
find each other more easily.

Small companies provide details of

their business and describe the sort of

partnership they are seeking. This
information - though not the name of

the small company - goes into the
register whicb is circulated to the
large company subscribers. The large

company then decides if any of the

proposals are worth following up.

Small companies currently on the
register include a designer of systems
for converting ocean thermal energy
into electricity which wants a larger

backer to help it continue its design
work and expand its marketing.

Tbe cost to the small company is £50

while the larger groups can pay up to

£2,500, depending on their size. The
register started with eight large sub-

scribers, including the chemicals divi-

sion of Courtaulds, the textiles group;

Pentland Industries, the footwear and
clothing company, and BAA, formerly

the British Airports Authority. Twen-
ty-two small companies, all with turn-

over of less than Elm, also registered.

More large companies have since

signed up but small businesses are

notoriously difficult to track down.
NEDO hopes to locate more by a series

of regional presentations.
Contact: Sally Bishop. Corporate

Venturing Centre. NEDO, Milfixmk
Tower, MUIbank, London SWlP 4QX.
Tel 01 211 5912.

CB

In brief. . .

A GROWING number of
courses intended to help small

firms adopt computer aided

design and manufacturing
systems/advanned manufactur-

ing systems (this $4>,i

is now becoming avalLam*. - -

On June 29 The Institution;

of Mechanical Engineer*'

fiMechE) will bold the first of -

a series of seminars on CAP/
CAM for smaller engineering

companies at Sandown Park
Business Centre in Esher, Sur-

rey. Fee for the ooMtoy event

is £75. Contact Peter WUsher

at IMechE on 01-222 7899.

A scheme to allow small
companies in the West Mid-

lands to learn from tbe experi-

ence of companies which have

already introduced Advanced
Manufacturing Systems Is

befog run by West Midlands

Technology Transfer Centre.

One-day visits to demonstra-

tion companies will be held on
July 13, 20 and 27. Contact

Mick Marshall at West Mid-

lands Enterprise Board on 021

236 2440.

SMALL companies produc-

ing consumer goods will have

another opportunity to present

their wares to buyers from
department stores from
around the world at a Profit in

Store show to be held on June
29.

Profit in Store Is attended by
buyers from tbe Export Buying
Offices Association who buy
for many leading department

and chain stores such as
Macy’s and Bloamtogdales in

the US, Europe and the Pacific

Basin.
Exhibiting at the show costs

companies just £50. Tbe show
will take place at British

Petroleum’s offices at Britan-

nic House, Moor Lane, London
EC2. Contact London Enter-

prise Agency Tel 01 236 3000.

EMPLOYEES working for a
small manufacturing company
are 50 per cent more likely to

suffer a major injury than
their counterparts in larger

CffinpnHlwL

To help reduce the accident

rate the Health and Safety
Execntive has produced a
booklet for firms employing
fewer than 100 people. It gives

advice cm the law relating to

health and safety, protective
clothing, the safe use of chemi-
cals, electricity and machinery
and maintenance work.
Essentials of Health and

Safety at Work is available
from HMSO and WJLSmiths,
price £235.

Business Opportunities
READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS

Competitive,

confidential capital:

The secret

ofsuccess.
Union Discount Invoice Financing specialises solely

in serving the high-growth area ofconfidential invoice

discounting. Ufe’re independent ofclearing banks, we're

100 percent British and ourparent has been in financial

services for more than a cenrun:

Vmrbusinesscan benefit from an immediate cash injection

pluscnntinumis working capital geared toyour future sales

turnover Tin* Gieiiity has other attractive applications for

acquisitions ormanagement buy-outs. And our financing is

extremelycompetitive.

Fur more information, please contact David Butlei;

Roger Thyloc Anne Field or Vera Grant, on (0444)415411

or(01) 62=3 1020.

Or write in confidence to:

Union Discount invoice Financing Limited

6 Heath Square Boltro Road

Hazards Heath RH16 1BL

BUILDING PRODUCTS
We are seeking a working equity partner to invest along side ourselves in a
company being established to supply a revolutionary new prodnet to the

building industry. This product is already extensjwdy toed in furniuur
production and has the potential for substantial seven figure sales within the

building trade.

A derailed plan has been drawn up. machinery ordered and a complete sales

and production team recruited. The investor will need to pot up between
£50-80,000 for SO% stake and most be prepared to devote his entire time to

this product in the capacity or Managing Director.

This opportunity win sail an imfividual with proven management evperieouc
who is seeking a viable proposition together with a Financial Partnership.

Write Bn F825S, naandal Times, 10 Caonoi Street, London EC4P 4BY

MANAGEMENT BUYOUTS
Funds are available to assist management buyouts by

the sale of freeholds and leaseholds. Completion
arranged simultaneously with acquisition of business.

Replies received in confidence.
Contact, MrC C Tett,U K lawl pic

145 Kensington Church Street, London W8 7LR
Tel: 01-221 1544

WEST END SPACE/VENTURE OPPORTUNITY
Wl based organisation with partitioned office space of 1.000 sq ft * imeretta! in the
following:

at Small businesses necessitating a Weft End bare
or

Possible mcrger'parrea
property dnetopiHcm or

W Possible merger/parraership with parties whom interests include Recruitment.
childrens wear, (other venum considered).

Pfcasc write boa F82S5, Fkaacial Ybao, (0 Casooa Stmt, ladcm EC4P 4BY

FINANCE FOR
PROPERTY
DEVELOPERS

Commercial Property Credit PLC
specializes in providing funds to property

developers who require high percentage project
funding with roll-over interest in return for

profit participation.

Whatever your project or requirements,

wcwould like to bear from you.

Call us on: 01 -935 4470

Commercial Property Credit PLC
96-98 Baker Street, LondonWIM 1LA

A subsidiary ofASTRA TRUSTPLC

LEADING D.I.Y. INTRUDER ALARM
PRODUCT RANGE FOR SALE

of interest to manufacturing/consumer
durables sales operation. An opportunity to

gain a foothold in this rapidly

expanding security area.

Principals write in strictest confidence to Box F8261,
Financial Times, 10 Cannon Street, London EC4P 4BY

NO SETTING UP COSTS
ay and night WsphmsMwtflH mrvicaa avallabia to mtsMsfwd Control Centre.

London.
(Presently dealing with UJC. end international calls)

1. Physically manned 34 Ilia, throughout die year by totally rnBaato staff,

a. 20 Maphone lines, S Wax. Fax, and tot. telegram machine.

An Ideal aarvtee lor burglar slsnn systems and many others requiring Immediate
response night end day. Ind. aU national hoUdaye.

WWte adto dmtmlH of regefrswnW tee

7lte Mermgtng Director. Box F8243. FinerrcJml Timoa.
to Cannon Street London. EC4P 4BY

CHILLED FOOD -BUSINESS
OPPORTUNITY

aafectarar hiSacmrfbl small dairy
Kroug podtioe with ma^or mUMptei
hi accrtera ie growth by acquisition or

wirii flQBpimi |n fMItel food mu*
PflffllW.

Pfen write Bos F8Z43. Financial Ttanra.

10 Guana Sued. London EC4P4BY

Television Programme
Company

is looking for partial discounting
of Royalty contracts with

European stations. Very attractive

interest rate and protection
offered.

(Vine Dock Blades eo 11-935 8822

LONDON BASED DIRECT
RESPONSE MARKETING
CO. MAKING £1754)00 NET
PRETAX SEEKS MERGER
WITH COMPLEMENTARY

CO.
Manageateat Consnhents Ltd

18 Oroftdowe Ri, London, N.WJ.

EXPORT TO CANADA
MINMGMGQtEGATEEQUFT
DtSmuBmON IN TORONTO IS

LOOKING FOR QUALITY PRODUCTS
TO DISTRIBUTE THROUGHOUT THE
BOOMMG CANADIAN MARKET.

PRINCIPAL WSmNG UJC ISO JULY
WHITE BOX FS2S7. FINANCIAL TIKES.

10CAMION STREET, LONDON ECO*ABV

PRODUCTS WANTED
Computer Software/Electronics

Our dierrt, a major industrial development institution, is

seeking to acquire the rights to electronic and/or

software products which can be manufactured and
marketed internationally.

The state of development may be anywhere from

concept to product, as long as technical viability can be
demonstrated.

Please reply in writing, including an outline description

of the product, to Jeanne Ferguson at

SYSTEMS INSIGHT LTD

Unit D2, Block 5.

Templeton Business Centre.

Tempteton Street,

Glasgow G401DW

Hanover Druce
Commercial Finance

FIXED INTEREST MORTGAGE AT 10.5%
* Commercial and Industrial properties
* For investment and owner occupation
* Up to 75 per cent of valuation
*15 year term
* No redemption penalty

Contact A E Gladen
91 New Cavendish Street, London WIM 7FS

01-436 5050

INVESTMENT OPPORTUNITY
SHAREHOLDING - could be controlling - available in Major Swim/
Leisurewear company about to launch famous name designer range.
Turnover £2.Sm rising to £4.2m. Capila]/Loan minimum £.5m with
management involvement if required. Principals please contact

Menzies Chartered Accountants,

1 Tbe Quadrangle Church Street, Shmgfa SL1 IPH
Tel: 0753 - 20175 Be£ JY

ENGINEERING SALES AND
SERVICES

Engineering sub-contract, direct sales and specialist capacity
marketing. Private and Confidential Procurement Agents,
Project Managers, Purchasing and Vendor Analysts.

CONTACT - Jobs Roberta TeL Nc. (0705) 486566

Development Site

with three Hotels in

Ramsgate overlooking
sea. For sale by Tender.

Datadla from Lafsura Estate*
(03231899658

SUBSTANTIAL FUNDS
AVAILABLE

Buelneasinan would Ilka to Invest

money M helping a business to

develop. Directorship and share-

holding required.

jUlearmpaManean

til r «nrn Thrail 1 irnffim F*~*P -**

HUNGRY
ENTREPRENEUR
Successful Property Sales

Company. Strong
Management Team Require

expansion capital Circa £750K.

Call 01-740-4024.

FUEL TANK FARM SPACE AVAILABLE
PORT EVERGLADES FLORIDA. U-SJL

• 1.772000 trial. capacity (eP or pan]

• Foreign Trade Zone Category
available

Call or lax tor brochure Pegasus Petro-

leum, Ins

TeW <3031 772- <0M Fm9 1306) 771 -1128

A unique opportunity bra arisen to acquire the patent and
second generation working prototype of litis r~*

*—

Hie engine in early tests f

requires farther development

For further information please contact Simon Thomas or
Nigel Atkinson.

ToucheRoss
VJ/riA

TeL 01-405 8799.

Lane. London WC2A 1EW.
01-831 2628. Tbe 2612%.

"tired toany an lawatmal Bedecw by dw In,
nf Chartered Aftaaten b Et#nl red Valr*

VENTURE CAPITAL
Finance for expansion, newventures, and MBOs, from
an industrial investor is a rarity in the U.K.
We invest for capital gain and offer

a unique pragmatic approach.
See if we can help you.

Johnston Development Capital limited
Johnston House Hatehlinds Road. Redbill, Surrey l

Telephone: (0737) 242466 Tetoc 27641 Fax: (0737)221082 A Fimbn Member
' tun ibg

A SUCCESSFUL UK-BASED
Management and recruitment consultancy seeks
acquisition or venture capital. Please reply to F8260,
Financial Times, 10 Cannon Street, London EC4P 4BY

Seymour Taylor end Co., Friars Court Friarage Passage. Aylesbury
Buckinghamshire HP20 2SJ. Authorised to carry on Investment business by

The Institute of Chartered Accountants In England and Wales.

INCOME AND
CAPITAL
GROWTH

For sale lO.three-bedroom
houses, conveniently
located in a thriving area
or Derbyshire. Offered at
sitting tenant prices
yielding a net income of
8'/i% per annum, with
added potential for
significant capital growth
in the 'short term.

For farther Information
telephone 0246 850762

after 5 pm.

FOR SALE
OFFERS INVITED FOR 2
X SERIES 08 DIESEL
LOCOMOTIVE (EX
BRITISH RAIL).ONE
FULLY AIRBRAKEO.

SPARES & BRITISH RAIL
REPORTS AVAILABLE.

tft - DSB4 562899 -

KMM LTD far FURTHER DETAILS

INTERNATIONAL
COMPANY SERVICES

LTD

,
'W^L.Ctaand bluds. Panama.

_ Bradmrr aad frtaifa af feq frreo:
SyringfiaM Court, Hew Cartfcatesa

** iSJaS&ftKrM042MM
«2»554 IC9KMI

Q

London rrpresenrorire:

HSKSSt:
Teb 01-493 4244 Fax: 01-401 0WB

Thu 28247 ICSUHIO

SELL US YOUR
DEALERSHIP!

We are a 20 Pnelarahfa. long
yabHahed group tetnhrartchae
Bwou9*wut England.
Wa aeafc to -acquire addHIonat -.

‘teafarahlps w*ti notJess than E4
"Hilton tumovar and potential lor
srowth. We have tho capital and
tn« experience to mowe quickly:
Conndtmmus nemr fa aofatM
conOdenem.

mKRTKnmtM.

.

|(WM1 544231 (MOUTH)(0902) 55*1M tfOUnoj
pEmwonouppLc

a.'
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Business Opportunities
headers are recommended to seek appropriate professional advice before entering into commmmENTS

jBjhK TBAC total
Bjgj V 1

b^hvfbv and
5VSTaTH.»rc.ASSET

DISPOSmONS
TRAC Systems, Inc. is a subsidiary of Signal Capital
Corporation, a U.S. company with assets in excess of
SI.5 Billion. TRAC’s seven offices throughout the
l7iBted States offer European companies doing business
in the U.S. a full package of services, farfudfag the
recovery of receivables, asset appraisal, asset
management, and sale of equipment We wtQ manage
all aspects of your liquidations and asset recoveries
which will result in fester and greater cash returns to
you and reduced expenses.

Please contact Mr. G. D. Haase in our affilHated office

in writing at
Bremgartnerstrasse 7

P.O.Box 1135

8036 Zurich. Switzerland
Tel: (1) 461 55 45

Investment/Commercial

Estate Agency Sought

Otrr client is a London-based firm ofsurveyors and valuers.
To farther theirspecificexpansion policy, Urey nowseekan
investment opportunity byway oftakeoveror association
with a central London haWdTnwthmMmwtr»tateag«igy

,

involved inaU aspects of Investmentproperty and commercial/
industrial agencywork.

For farther information pfease contactStephen Altman,
Corporate Financcand InvestigationsDepartment.

STRUTTaJ!.
PARKERS

13 h;ll street berkele YSOUSRE
. t,ONt-OS W1X 3DL

01-6297282

SUFFOLK - HERITAGE COAST
IjnuTcti 20 oiihs. Sumundhasi I mile. London W nda

PLAN-NTNQ PERMISSION FOR IS - BOLE CHAMPIONSHIP GOLF COURSE
AND CLUBHOUSE
in superb pgaresqac sating and In acncaiWc and expanding ana of the United

Kingdom.
Potential for additional 9 hole GtdT Comae
Restored I4th Canary moated (trinboufc
10030 aque Sc

a

buUbg raitahlr la form bam of golf dub or alternative recreational

mu Gently nnduhiwis Jamtopc wiih Spmneyv btoofc*. glades and powb.
Pratomineatly free draining sandy sod.

IN ALL ABOUT 229 ACRES
For tale by Private treaty.

Ipswich Office r I Museum Street. TeLflMTjf) 210841 (RcfJCE 8808)

SELLING IN
AFRICA?

Calendars for Africa
designed effectively work

for your company

Contact the specialists in

the African Market today
for a full colour brochure

td 0225 446044
fax 0225 446045

fix 9312100162 TOG

5 The Bayer Btahfing

Lwr Bristol Road
BATH BA2 3DQ

U.S.M.
Ex-Chairman has

substantial funds to invest
in interesting situations.

Principals only FB2SS.
FlMfltial Timas, 10 Cannon SbwsL

London EC4P4BV

MORTGAGES AND
RE-MORTGAGES

From 9.5% Cud
TriftlMSBI

Maybnry & Company
Finance Broken, lea St Jeacrt St,

Loodoa, SWI
A nanber of FTMBRA

INFORMATION TECHNOLOGY
(Interactive mrri” .

electronic publishing, computer graphics, etc)

Successful entrepreneur with several years experience seeks companies
planning to invest m/sUrt-up high technology activities in Italy/Europe.

Offers both technical and commercial expertise combined with
entrepreneurial qualities »«! experience at international level. Fluent

English. Fully equipped ofDce Mflan.

Fax: + 39-331-680206 Tlx: 330579 Quote Reft NC/PB

PORT BUSINESS
OPTORTUNITTES SOUGHT

UK. Company with interests in the transport sector is

currently looking for new opportunities to expand its

involvement in port operations/ownership within

Europe.

Interested parties who are considering the sale lease or
privatisation should contact

Box F8286, Financial Times, 10 Cannon Street,

London EC4P4BY

WTHMir BpQjOnEMr CAPITAL? IH>|| or
Boning Buunaaa? Garfufl BanUoyOi-74# SOUMMOWH A POOLE HARBOUR. Macon-
AMO. dare local Estato Aganta mada H bo ratatnod

by davtapara Imatoawd ta eotreefapto-uvt
ra-boH anDodunWaa. Write Box He. FB2B3,”* Ftoooatal hem. W Cannon stool. Lawton

real teatum MMfcr UUO ywam bank laoaa. eC4> 4BV.
BMOmapaiiart AO. 87IS Bcftoante Mm-

B.EA “HoteT
Viable B.EJL Company with Attractive Hotel in Southern England is

looking to join forces with a similar Company for mutual benefits.

Retention of Status essential, with Investors looking towards

ultimate realisation of lhcir investment by pooling resources. Principals

only please reply to:

P & M J Wright (Hokfiofjs) Ltd
Cayton House, 59 PkndlOj Manchester Ml 2AS

QUEENSLAND
UK executive general
export/import specialist

visiting Australia autumn
1988. Available to represent

interested parties.

Write Box F82S2,
- Fhnmrial Times, 10 Caanou

Street, London EC4P«Y

Up to 100% finance
available Tor property

development or purchase
of retail/commercial/

domestic property
portfolios.

TdephoM 0625 S35733 and
aik far Mark Dub ACA.

VENTURE CAPITAL
REQUIRED

Engineering company, estab-

lished 1984, with turnover
averaging £290.000 over last 3
years, requires injection of ven-

ture capital with equity
participation to facilitate the

implementation of a very sound
business development plan.

Write Bor FUSIL Financial Tima. 10
Cannon Street. London EC4P4BY

Would yon Hutto trade

in the USA?
Starting fan os Sole

a» £7 per week

• Mailbox, telephone, secretarial

services • wordprocessor.
• British management
• Market research undertaken

• Advice on freight and duuiba-
tion

Conner Jama Confixed an 0526-52831

For Piriiminiry Dncmnon

PUBLIC
COMPANY

Highly sncocssfnlly low profile entre-

preneur with a long career record
seeks to reverse his profitable 22
branch chain of baikkre merchants
shops into a My listed company.

Rejjies - primripab only -

DF&, 22 Oldbury Place,

Ltmdon HIM 3AL

FINANCE YOUR STOCK
We offer a unique stock finance
facility to manufacturers and
merchants and are seeking to

expand our client base.
Ityou require stock finance

please apply In writing to:

Churchflf MorchanUng Limited,

136 Buckingham Palace Road,
LONDON SW1WSSA

Telephone: 01-730 8428

Businesses Wanted

JOINERY
MANUFACTURERS

Substantial Group Planning to float early 1989

wishes to contact companies who would like to

join them. Profits in excess of£100K required.

Replies in strictest confidence to

Box H3573, Financial Times, 10 Cannon Street,

London, EC4P4BY.

WANTED
By expanding North East Motor Group, franchised

motor dealerships in Tyne & Wear, Durham,
Cleveland and North Yorkshire areas

All rep/fta in strictest confidence.

Write Box FB27U, Financial Thrift*, ID Carmen Strftftl,

London EC4P48Y

OFFICE DESIGN/SPACE PLANNING
Fast expanding company providing office design and space planning

services to Mae chip citem tint seeks merger with similar bat smaller

practices earning annual fees of between £150,000 and £300,00. Ultimate

aim is flotation within 3 year*.

Pieaoe appb> to

Box F8264, Fleandal Times,

}0 CpBMtai Street, Leodoai EC4P4BY

WANTED IN
HERTFORDSHIRE AREA

A minimum two acre site with buildings suitable for repair

and maintenance of commercial vehicles. Would purchase

. site and ousting business.

Write Box F8263, Fboadaf Tbaeo, W Coomb Street, Loodoa EC4P 4BY

LADIES TAILORING FACTORY
To buy or let in central London. Footage 3,500/

8,000 sq. ft Will consider merger or purchase of

existing business.

Apply in confidence fK 61 25S 1764 (24 Iqi)

COMPUTER SYSTEMS

Pic wishes to acquire Software Companies with experience and

success In the following areas:
' IBM System 3X
* Fourth Generation Languages
• Non Accounting applications

Phmaa reply In coraptoto oonfldanco to tfw Managing Director, Bor F8SBA.

FlnnnoM Times, 10 Cannon Street. London EC4P 48V

DEFENCE CONTRACTOR
PRECISION MECHANICAL ENGINEERING

Well fgrippnd and long esubliibxl precision mechanical anghtcahta lira OTo £9ra) aeefcs

to acquire or amalgamate with a similar burinest Fabrication and machining capability

for large ham. Company carries AQAP I. principally serving ibe defence ioduury at

home and overseas in naval and land systems.

Alan L Taylor, bterca tratmals Ud
Practitioners to Corporate IWjjiwib

WSKI Jcran Street. LONDON SW1Y 6IO
01 030 0751

15/87 Jcran Street. L0
TeL 01 930 0138 Fi

BUSINESS WANTED
We are retained by a number of corporate dents both pobfic sod private •*» wish to expand by
aeqnMoa in the foOoraag areas:

Marketing /Promotional Maimrsnnring/Engiiiccring
LilrtPenslon broken Financial Service*

CnnmnmkaDom/Maita RmnnJi Property iDMraneol/Deuelcqmieill

Content a na 0423 S2SMI. Confideatlattty la asmrtd.

BELMONT SECIJarnBS PLC. NOVTH EASTERNCHAMBERS.
STATION SQIIABE. HARROGATE HGI ISY

QUOTED INVESTMENT
TRUST

Wonld Bke to acquire
FAMILY INVESTMENT

COMPANY
Invested mainly in quoted

shares, on terms
advantageous to vendors.

Size: £100,000 - £1,000,000
Write Bra F8285. Financial Times.

10 Cutaon Sum, London EC4P4BY

Saks Distribution or

Manufactnring
Ciptal, Enterprise. Management

offered for buyout or eqmty

participation in growth business.

TuTpround or Profitable.

Write Mn> FB3M. HbmW Tbate.

II Cmwaa Skrert, Laafao. GC4F4BV

SHEETMETAL
BUSINESS

Established private eonpaay seeks nefl.

equipped sbeeuteial «eri» with room for

expansion far faun devdopteOK. SuMoat
tted capability preferred MiA taw# good
ntouvwa* aoeas. Uwm to Bristol/

aanta u'NeRm^um-
WilitBn FSeO.TaHtoMTten,

II Cram Street, IradMECerOV

HEALTH CARE/MEDICAL
EQUIPMENTS COMPANY
Paatei mMile for moiglu pmcbMC efn
euUsbed eonpaay ia UK. HcsRh one

rartet Frefiti rat haportiM.

aualbtiafteg/TIndiag considered.

IBnffetraftdiHVW-
Maafent AMedara. Manford Hone.
Chwcb Road. PENN. Bocks HFI0 SLB

wanted
CONTRACT HIRE

COMPANY
Draotified Motor Trade Gimp baaed
in MidtanU widiea to raqnrc snail/

medium trad Couraet Hire Company.
Write Bn n»T,

HradalTtete. U Oraaa Sbio,
Lasdun. EC4T4BY

Large Industrial Sites

of wanted*

or cxrmpanies with surplus

space/spare capacity
Write ia Strict confidence tix-

Bex F82S3, Financial Times,

10 Connod Street,

London EC4P4BY

required for development by
National Financial Services

Pic.

Principals onlyin absohne cottlideacc.

Write to Bra F8152, Financial Tunc*.
Id Cannon Street, London EOS’ 4BY

HOLIDAY PROPERTY
DEVELOPMENT

Principals warned to join grocp boyiag

and devdopmg naco of bad in

far countries by building prime holiday

apartments and villas foe sale worktnride.

Tblepbou or write for fhH detnb Id

strictest confidence.

J Coates, PO Bra 31 Gtanontwry.
Somerset. BA69XN.

Tblephooc: 0458 4263a

Looking for capable
AGENT/GENERAL AGENT

far nr
MRSDLE CAST

JAPAN
lo tefc* rapteoorrtmati at our tut arose-
Ing Bto Mod. Hrattb Product

Ptaasn contact
Roland MERZ. PO. Bra Mr

CM rail OCNEVE 1 Mom Btgne

MANAGEMENT
Vm»n lovestzmt ManapEmait
Group, with City base and high

quality dienu. seeks similar

Company or target with a view to

reducing overheads.

AO repGes treaxed in strictest

confidence

Replies to

Boat No F82M, Flondal Ttmcs,

10 Carara Street, Loodoa EC4P4BV

On ComrandBl & induatrlai Prapetihn
at prime rotas 6/10 yaara. Merest

only. Mtylnmm loon £250.000

Apply**
WRSCH

miSCH MT fRnandal Sarvtena) LTD
UBariuataySPMtWI

Mbmasam Frameans

SPANISH FACTORY
OF

ELECTRIC METERS
INDEPENDENT G.LTJE.P.
On Sale minority part Share:

Write JJJL, Lape da Vega 9,

24062 Lena. Spain

IN SPAIN
FOR SALE: CoturoOing interests in

Spanish companies in Transports,

Food & Beverage (Rioja wineries,
canned food. Supermarkets, etc.) and
in other fines of baanesses. Also a
XV -XVI century castle in Mediterra-
nean coast, (good preservation Mage).

OTHER: Various M A A opportuni-
ties available upon request.

CONTACT; PD. Bm 61237
Madrid
SPAIN

LOOKING FOR A BUSINESS:
If yon ram m boy Hbriiboncn

Venture Capital Report gnea detail* ef *50
Unripe OyyojrunilKO pn

FvrfiJi drusOs wohem
oUtmtomtsmoort:

VCB. 2 Bnura Brad. Heatey ra Item
RC9 IDY Tat MSI 17IHt
A terabw atF1MBRA

UNK WITH COU-

Mb carrier wtabra e Mpwd Ka airnady

alrantrlB oral day vatomra ay eareptanmnUna
ts mWlno rio** oap« natMom in na UK.

A eomoauete partnor wUIM rapacted to COiw
tribute by aubatandally auaine to a MM vot-

umn ol 29.000 poreala par day Mm a
enelomnr base In ewaa or 1900.

Interested parttoa atmuld land details of
ptemteea. vabtcSas and cunant imng lrab
Al intonraMa ran be mated Hi atnet eoaB-

danea. Ptoara apply to Bn H3SB2. Ftoandal
Tima*, 10 Cannon Oreat. London EC4P 48V

Business Services

A HAVEN FOR NOMADS
Accommodation address mail forwarding and

telephone answering service all in an entirely tax

free environment. Terms from £600 per annum
For further Information, write Box F824), Financial Times,

10 Cannon Street. London EC4P 4BY

90% DISCOUNT AT
HENLEY

£950.00 for our Exclusive Hospi-

tality Chalet at Henley Regatta

(July 1st • 3rd) Dp to 100 Guests.

A leading oil company is unable

to ose it's private river frontage

marquee and is offering it to 3ny
company taking over it's find.

contract payment Normal price

£9.300.00

Phone Rebecca ok
01-258 3989

CITY BOARDROOM
INE.C2.

Pruaglora Boardroom stubble, citnr 10

flw Bank Of Eagtowd. Weekly or monthly

Fid! boiler and tonchraa;henrra icratn

5rauat W «» fourteen.

WmthnfEto
.' 0

LOCATION CATERERS LTO.
NOW IN PINEWOOD STVOfOS

Prestigious Venue for your next

Function, Conference or Promo-
tion. Magnificent Grounds.
Restaurant and Private Suites.

Pbrae Brae Guridy on (07S3) OMUI.?
for tnfonasnoa.

DflttCT MAR. LMftD A BCTVtCgg100*8 ot wwdy»
rate batammadteMiy avsliabta BuMHiani to

tending UK onmpaaw Fm catnMgun. Mar-

kraraten. FreopaaiAhtehaaiar. Susan*. Tat

0343 7M711

Is iBteraatkna] F.xpaTaina
Your Problem?

SmiK team of well proven evnim
tmted in Switzerland is available to

HMI companies uikhing to espand into

Europe. I'SA, Far East. Australasia.

Ovcneas produciwn. nurketinju person,

net, (Corporate uruciuresi all covered

by jneeialisu.

Contact in strict nnrfidciKC for meeting.

RJ. MuilK
Muinc & Associates

Appt 41. Rcudcm de la Cute 70

CH-III0 Marges Swiizethnd

COMPANY:
lourruh, reports and nrvtsktrcrs,

Designed. teTiims, edited and pruned,

[nremawxul Cbcur fist

MULTIMEDIA
nEtrosTionroNhektssam
Tctiphoae (076*4V4 Fa |0~631 474"*

LIMITEDCOMm/ES
UK. and International

Isle ofMan& Non-Resident

^EXPRESS
cmwtiEBSMnoBsiMfm

SW'Kxsc.S$S5Cy»tIcnx«r£tlY14i
recordssssr.T frmssv.?

BUSMESS AMI ASSETS ol advent and toad*-
vnnt compama* lor solo. BiisJimm and
Asserts- Tei.Di-SU 1IM.

FMAHCE FOR QltOWTH BY FACTOftma.
INSTANT WORKING CAPITAL AND A PRO-
FESSIONAL SERVICE. TEL (03031 0000*4
COUNTY FACTORS LTO. PATRICK HOUSE.
WEST QUAY ROAD. POOLE. DORSET BH1*
1JF

Management Courses

Office Equipment

LIQUIDATED
STOCK

FACSIMLE: PANASONIC GROUP 3

FACSIMILE; PORTABLE GROUP 3
MACHINE C889-00
PHOTOCOPIER; PANASOMC A3/A4
DESKTOP £800.00

ALL EQUIPMENT IS IN GOOD
WORKING ORDER.

TELEPHONE: (0892) 882024

Management
Courses

Aircraft For Sale

Business Wanted
Fnlly listed pic wishes to acquire companies or parts of
companies in the following segments

Plastic Moulding
Rubber Moulding
Building Component Manufacturing

Preferred turnover in excess of £2m but smaller profitable units

would be considered.

Please send brief details in total confidence tic

The Chairman, Box F8254, Financial Times,

10 Cannon Street. London EC4P 4BY

82 ChaHcogrr 600-1070

82 Jetstream 3101
SI Citation ISP-0205
81 Learjet 250-351
80 Lcaijet 25D-32A
78 Leaijet 35A-I44

DUNCAN AVIATION
(402) 475-261

»

COMPUTER TRAINING
FOR EXECUTIVES

Our 3 day course gives a Rnldui
grounding io the npohifilics aad ten
iiatioiia of word

I

proon*in|k ipfeaditecta

and daubam* in the bcsincss cuwrou-
unl. tmonrive. ImSridnal tnhitm. Days
may be taken together or arparstrfy.

Come io the experts -

Anthony Ctwfc Anocntfii,

Gresham Home; 34 Hotboni Vtadoct.

London EC1. Tel 01-248 1108

IMPERIAL-COLLEGE

PART-TIME
EXECUTIVE

MBA
-a

fiiM
t-*.

January 1989 soesthe launch of tmoorial
Cotlegos first MBA programme. Aimed
at practising managers in the age range
mid 20s to early 40s. this three year
programme aims to enhance the mana-
gerial ability of those expecting toontar
or newly appointed to senior manage-
ment positions The programme begins
with the normal managerial functional
emphasis of most MBA courses but then
offers the opportunity to specialise in
one of five areas - Finance. Manage-
ment of Innovation, Management of
Nevy Ventures. Management Science,
and Prqiect Management
The programme is taught over three
residential weeks and 1 4 separate days
Caftemata Fridays during term-time)
each. year.

The programme is subject to formal
approval by the University of London.

for more Information contact The
Admissions Secretary. The Management
School. Imperial Colfege. S3 Princes Gate.
London SWT 2PG.^reL 01-569 Sill
ext, 7124.

mi

- ' *

Businesses For Sale

NIGHT CLUBS WANTED
(or other Ucensad premises

with SHC)

for small group with new Idea for

lebure/entan&irvnem

. IreahokffiaaaahoU

- preferably still trading; city centre;

over 4.000 sq. ft. trading area
- will consider subletting bowling

si ley/disco

Absolutely no approach will mads
to the branches or staff of respon-

dents.

RspHeato BoxFSZn,
Financial THnm, io Cannon street,

London EC4P48Y

VAN CONVERSION
BUSINESS

An expanding Motor Trade company
seeks the acquisition of a busmiss

which converts Vans for the bus.

Coach & Welfare markets,

wife Bn raws.
Financial Times, 10 Caraoa Sraa,

London, EC4P4V

RETSBMG - Sail vour company to young buai-
noaaman. turnround or protttafite. monutactur.
Ing or aervleo liriualry Wtiie Bra FfiSSS.
Rnancui Tlmea. 10 Cannon Stroat, London
EC4F48T

CHRISTIE& C2
Bedfordshire

Sub-Post Office

Double award winner. Salary £26300 plus cards T/o
of £15,000 pa, also hair dressing salon ami solarium

phis indoor heated swimming pool as additional

business, together with further investment income.
Excellent four bed. home, centrally heated and in

immaculate order throughout.

Freehold £375^00
Ret 8/7030/ST

Three ideally located major town precinct
Sweetshops in Sooth East

Combined TA> approx. £304.000 ex VAT, GP 55/57%,
net profit approx. £70,000. Well equipped premises.

Price £225,000 pins SAV.
Ret 8/9362/FT.

50 Victoria Street, London SW1H 0NW
Tel: 01 799 2121

r LEISURE/SQUASH CLUB >

HIGH GOSFORTH PARK
Newcastle Upon Tyne

A well fitted club 6 Squash Courts
Function Suite Bar eta

Ground Lease at Low Rental

JB

DJMD GARRICK
1 do Waldon Court

85 New Cnemfiih Street

LondonW1M7RA
fat 01-531 0659

BUILDING
PRODUCTS -

ACQUISITIONS,
Wb are retained by awol known pubic

company engaged in the manufacture of
spatial bukfttg products.

Areas Gkefy to be of interest:

* industrial securityfencing

* Architectural ironmongery
* Access flooring

* Electrical trunking

$ Other products sold by
builders merchants

Profitable companies in the range of £2m-
£10m vuS be o# imaresL Flexfctey existsh
smjcruring the timing and the buyout

Fufl statement of otr Qionts Acqiisitjon

Criteria available, in confidence, from
CEDRIC ROBEHTSHAW.

SPECIALISTS IN MERGERS & ACQUISITIONS

RefWCXDOJ

56-82 Wfiton Read
l LondonSW1V1DH

TeL 01-834 8454

BbTMBC

180 Portland Road,Jemond
Newcastle upon iynaNE21DJ i

IM: 091-222 0626 /

CORNISH ARMS
PENDOGGETT, NORTH CORNWALL

FOR SALE FREEHOLD
Sadly after 10 very happy years The Reverend
Alan and Mrs Wainwright and Nigel Pickstone
invite offers for their Inn.

For base information please telephone: 0208 880263

Humberts Leisure

PRIME SOUTH COAST SAILING CENTRE
RYA approved

Bar, restaurant, 12 double cabins

Excellent owners accommodation
2 cruising/training yachts and service vessels

For Sale as a going concern

Sole Agents: National Leisure Division Loodoa Office
Humberts Chartered Surveyors

25 Grosveoor Street, London W1X 9SE
TeL- 01 629 6700 Reft <01/05/3494/CHD)

DIVERCO
Sell Companies
Nationwide

SELLERSandBUYERS
CantedhiamBd&ce:

DIVERCO LTD.
4BankStreet

WorcesterWR12EW.
Tet 0905 22303

FOR SALE
VENDING/FOOD SERVICE COMPANY

Northeast U.S.
One at the largest Independent full-line vending and food service
operations.

Rapidly growing sales approaching S20 million with consistent

pre-tax cash flow ot 10VB .

Young aggressive management will continue with business.

Outstanding long-term accounts with no turn-over.

For more Information contact
E. Martin Grossman Re: 15713
(201) S92-16Q0

PO Box 7647, Teaneck, NJ 07866
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Businesses For Sale

r

e knowsomeone
who'd give a lot for a
business like yours.

As a leading merchant bank, Hill Samuel is well

placed to help you sell yourcompany.

We can giveyoua professionalvaluation ofyour

business so you'll knowwhat to expect

We will confidentially seek out suitable buyers.

We will also ensure that you get the best

possible price.

Furthermore,HillSamuel will assistyouthrough

the final intricate negotiations -to overcome
the inevitable problemsand to obtain the best

possibleterms foryou and your business.

If you'd like us to help you sell your company,

efficienttyand discreetly,contact PhilipBonney
on 01-628 8011.

Hill Samuel & Co. Limited
loowood street, London EC2P2AJL

AVEUNG BARFORD LTD.

and
AVELING BARFORD INTERNATIONAL LID.

{In receivership)

MANUFACTURERS (ff EARTHMOVING Afffl

CONSTRUCTION EQUIPMENTFOR TOE MINfflG,

QUARRYBUiANDCIVILEM3NEERINGINDUSTRIES
The Joinl Administrative Receivers offer for sale the business
and assets of the company which is involved in the manufacture,
assembly and sale of earthmoving and construction equipment
for use in mining, quarrying and civil engineering, including
off-highway trucks, compaction equipment, British built graders
and a range ofwheel loaders.

* Fully equipped substantial leasehold premises in Grantham.
Lincolnshire with a total site area at some 67 acres.

* Estimated turnover Y/E 31 .3.88 £30 million.

* Major international customer base with an order book of
approximately £10 million.

Distributorship agreements worldwide.
* Experienced and trained workforce.

For further information please contact:—
John Talbot or PeterTuch
Arthur Andersen & Co. PO Box 55,
1 Surrey SL
London WC2R2NT
Telephone: 01-636 1200
Telex: 6812711
Fax: 01-831 1133

FOR SALE
Corporate transport

department comprising 7
seater Cessna 425. Senior
captain anrf administration

Write Bax R2H, Ffemdal TVeca, It
Cuvwi Street. Leo4os. EC4P4BY.

Precision SheetMetal
Fabricators

The JointAJnwtistrative Receivers offerforsate
the going concern busfaiessesofRydefco limited
and ERometLimited based in leasehold premises
in Ariesey; Bedfordshire.

Combined annual turnover- £1,000.000
Current orderbook- £200,000
Skilled workforce of30
Comprehensivelyequippedworkshops
Plant and machinery

For furtherdetails, pfease contact
M.Panos,BSc,ACA,MKA,
ArthurYbung,Compass House,
80 NewmarketRoad,CambridgeCBS8CZ.
Tfefc 022346120aFax; 0223324609.

ArthurYoung
AMEMBER OFARTHURYOUNG INTERNATIONAL

WessexFarmHoxseCentreLimited

Shire Horse
Theme Park

Wiltshire

TheJoint Admurisuatiw Recovers ofWessex Farm Boise Centre limited

offer for sale the business and assets of the companywhich operates a
shire horse theme park on an 85 acre ate in the beautiful Wiltshire

Countryside at Tefiont Magna near Salisbury.

For further information contact

Phillip G Porter or Edward T Head.

Ddoltte Haskins ft Sells, Wheatsheaf House,

24 Bemaid Street, Southampton, S09 1QL
Tfefc 107(B) 6345ZL Fax: (0703) 226657

Teler 477334 DHSSTNG HaskitsSefc

For Sato by the Adarinfslratfra Recehrsrs

Tin bosbiess and assets of

MAR EQUIPMENT UNITED
rw* a SeppHws el AatolW Vahid* flacevn and Mthg load

Temovar around Ctm per i

BinderHamlyn

8 Si Bride SraeL londn ECU 40A.

TelephancOV3S3 382D.

CORPORATE COMMUNICATIONS
AND

MARKETING SERVICES GROUP
We arem estabSshed and hfehljr respected busineas with aa eoriride btae dqp
cSent Eat genemias an iaceme ofcJS milEacL

borderto Moderate our own developmentwe arenow prepared to becomepnt
ofa najor cnmmunfcstfona or mattering services group through the eateotoor

Interested principals onty to:

Book F8238, Financial Times, 10 Guam Street,

London, EC4P 4BY.

EMPLOYMENT BUSINESS FOR
SALE

Established agency specialising in permanent/temporary
recruitment, commercial and industrial. Turnover

approx #300,000. Good opportunity in high growth
area.

Please reply to:

Sofemoa Hare, Oakfldd House, Oakfldd Grave, CSfloa,
Bristol BS8 ZBN.Td (02721 237008.

PRIVATE LIMITED COMPANY
Of nearly 30 years standing, specialising in the supply of broad
band of steels but specifically high speed stainless tool and high
alloy with centreless grinding and milling capabilities. Located in

the north of England in a modem factory on a freehold site with

T/O approaching £1M. Approval imminent for B.S. 5750 part 2.

A broad market base supplied of private, public and government
sectors. Outright sale required by all shareholding directors.

Write Box F8282, Financial Times,
10 Cannon Street, London EC4P 4BY

LHoman EsqfiCCA. of Messrs Hodcor Nfoung. AtiminhlraBve Recstaer
Europe*HokSngsUd

INTERNATIONALSERVICECOMPANY
DIESEL ENGINEAFTERCARE SPECIALISTS
WOllestablishedaftercareCompanybased In Essex providing
Sales Designand Installation ofMarinoand Land based Diesel

Engines, taxman Specialists. Control systems. Maintenanceand
Service Contracts.Comprehensivesparesand serviceexchange

IQ 1987 £1.8m approx.

ForSale
Full detailsRef PJP

S6-62 Wilton Road, LondonSW1V1DH
Tel: 01-834 8454 TMex8954348 Fax: 01-8343659

ELECTRICAL CONTRACTORS ft RETAILERS -

WEST COUNTRY
Retirement sale of long established Company. Rapidly expanding town
location providing excellent growth opportunity. Easily manageable. Full

continuity ensured. NET PROFIT CIRCA £70,000 per annum. Long
favourable lease on showroom and workshop/store. Company shares

available at £175,000 complete.

Ml Monnatton available bom Agents -

Underwood Wannlngten. (0271) 78731

FOR SALE PRINTING BUSINESS
LITHOGRAPHIC & TYPESETTING CO, (EST 1967)

South London/ N/W Kent. Turnover £650,000. Net
. profit £65,000 per annum. Many good substantial

clients. Freehold premises available

Principals only apply box no. F8280, Fteanctal Three,
10 Caunoe Street, London EC4P 4BY

TABLE TENNIS DISTRIBUTORSHIP
Doc to restructuring, our client is seeking to dispose of their

successful exclusive UK distributorship of table tennis equipment
marketed under a leading brand name of world-wide repute.

PrindBals <ndv to write to

Howard TiBy ft Co, Norfolk House, 187 High Street,

GuOdford, Surrey GUI 3AS, reference PAR.

SOFT DRINK MANUFACTURING CO.
Holding Company wishes to dispose of subsidiary to concentrate on
mainstream activity. Assets include an efficient bottling line and
business with a major multiple. Excellent potential for a marketing
operation.

Farther information : Box F8248
Financial Times, 19 Caimoo Street, London EC4P 4BY

Thriving Estate

Agents
in east end of London, three nafcf

offices, half a million turnover,
leasehold offices, goodwill. work in

progress, fixtures and fittings,

office furniture.

£750.000 plus

Principals out? to Box F8273,
Financial Times, 10 Cannon Street,

, EC4P 4BY

FOR SALE
Profitable Casting Machining and
Precision Engineering Company.
Freehold premises Modern CNC
machines. Saks £7S0K profits over
£100 K.. Located South Wales.
Owner retiring.

WriwBwragl.ru I f illteta.

HJCmSHA Isarioa EC4P4BY

HIGH
TECHNOLOGY
COMPANY

M«Mn» C150K pJL net on Ci.tm to with
SOft of protfnebon exported Osin); la

bpn sod USAlMnBdurifag to a
teller vcfl funded oijfiuimkm

Write Bar FS246. RncU TTMa.
10 Cana* Sow. Umkm fiC4P4BY

estabushed art
GALLERY

and picture frames for sale.

Prime North London situation.

Excellent profit growth with

.
potential

VMM Ben F834S. Financial Thnes,

10 Caonaa Aset. London EC4P 4BY

FOR SALE
Branded Highly Profitable

Hydraulic Equipment Manu-
facturer. Sales over £1 million.

Modem freehold factory.

Strong ongoing management.
Write Be* FS2S8. Fiaaadal Than,

IS Cubob Street. London EC4P 4BY

Contact Tool Room
Business

Long established.

Nett assets in region of
£250,000. Nett profit after

Management cost £70.000.

Freehold property. Blue chip

customers. Offers in region of
£390,000

Teh 0922 415312

The Better Business Centre

Limited
Tfca bew bosmeses are available torn

The Boat BnBnosa Canoa.
AH types, all tocaaona. all prices

‘WnB torowpfi mumtimcrf
Baying or saUag contact:

Bask Homs, 137 High Street, Oredtoa.
EZ173LQ TWepJuoaIlBSSZ 47E3

INDUSTRIAL FASTENER
DISTRIBUTORS

SOUTH HERTFORDSHIRE
Profit in excess of £100^000 pa Offers

i of £300.000

Write Bn rare*,
u

PROPERTY COMPANY
Conveniently «itouted West Midhads
l&dustrial Estate. Current rental

income £200,000 per annum from 65
tenants. Additional land for develop-

ment so potentially doable rental

ICtr«Y

FOR SALE
Manufacturing and Marketing rights

for Electronic product whh
cstabfirfacd market in (he Lessnre

industry. £5,000 plus Royalty an
sales.

Eaqdrks to: Bra F8279,

Fmterisl Tents, 18 Canoe Street,

. EC4P4BY

ARTHUR
•XNPHRSfX

iS^CO'

IN NEED OF FINANCIAL
ASSISTANCE

EAST LONDON baaed EXPORT
FREIGHT FORWARDING COMPANY
ie looking tor a saio/obsorption into

a sound company with similar lactft-

daa. (warehousing fecUIUea a must].

The business being conducted la at

a specialist nature predominantly
Into Europe and Middle East-

Financial problem* atom from poor
past pertOfmence copied with cash
Row. although fast year's results

were good and potential exsallem.

Turnover during last year's audited

financial period exceeded
£1.700000 wtfft a GJ». of E460JXXJ.

Ideal opportunity tor a company
with firm capital baaa to boost turn-

over.

Write boa. FB277, FtaancM Tinea,
10 Caeoen Sheet,
London EC4P 4BY

Clothing Company

Unique opportunity to acquire
branded cJotiung company and enter

UK Market with excellent wholesale

and retail distribution. The Company
is profitable, well established, and
highly regarded for derigs and per-

formance. First dau management
and poised for growth.

Writs Box H3S8I, IlnrecW TImb,
10 Careen Street,

Leaden EC4P4BV

Singleton

Instructed by Delloite Haskins & Sells

Liquidator of Atlantic Maritime
Agencies Ltd

FOR SALE
IBM, ATX Network with 12 Workstations: 2 x

140 Mb, Laser and other Printers: Software
inc. dbass III, Braid Telex, Tetraplan New:
Feb ’87 Location. West Yorkshire.

Written Offers are invited for the Whole/or
Part thereof.

All Enquiries to Auctioneers Office

PROPERTY HOUSE, LISTER LANE,
HALIFAX, HX1 5AS.

TEL HALIFAX (0422) 64311

James Ferguson
Finance Limited
Ferguson Leasing

Limited
Card Finance Limited

Offersare invited for the assets,goodwill
1 underta

‘

ichform;
vices gru

companies.
The assets indude substantia] loan books,

comprisingconsomerand industrial hire

purchase and leaseagreements.
For furtherinformation frfeasecontactThe

joint administrative receivers,Allan Griffiths,
GrantThornton, Heron House,
Albert Square, ManchesterM25HD
Tel: 061-834-5414. Telex:667235,
Fax: 061 8326042. Maurice WithaD, Grant
Tborntao House, MeltonSu Eusten Square,
LondonNW1 2EP,Tel:01-383-5100,
Telex: 28984,lax: 01-383-4715

Grant Thornton
i’llAUTHRKI > At '< '<

'I ’NTA N TS

RAPIDLY EXPANDING
TELECOMMUNICATIONS

COMPANY
Principal features

1) T/O approaching E2M
2) Vary prestigious client base.

3) Multi branch but mainly
London based.

4) Lucrative rental element
5) Superb growth and profit

prospects.

Principals oniy to

Bex F8279, FkauicM Times,
10 Cannon Street.

London BC4P 4BY

ESSEX/LONDON BORDERS
HOTEL AND RESTAURANT

A profitable mod btnlerw wkb 14 leoieg
bafaaad eutahe munst hdhb

cnreutly produce a uiruotct of

Unit lnra| i Ttlfrf
and high oeeopaacy«a.

CSMUM FREEHOLD AS A GOreC
CCXVCEBM

Bernard Thorpe

01*499 6353
BJI Sefad Geerg* Seme Baaxer

‘ iWlASA*

Limited Company
publishing fashion ft other
magazines- Accumulated tax
losses £500,000 Still trading.

Total equity for sale.

Write B<R F8274,
A IS Calami Uirerf.

, EC4P4BY

FOR SALE
SPECIALIST RECRUITMENT

CONSULTANTS
London and South West

Nett profit £404.700.
Price £2JM.

anaaK Bn nsaa. riwcuim
10 Cannon Sheet London EC4FV*

Tome mmuMiiym m*. Tex huh in anna
ef £230.00 available to building company

b «a trading and is engaged la dw
twffding of private bonier Enqulrin to sox
no. FSaai. Hnenctel Tmne, 10 Caimeo Street.

London EC4P 4BY

FOR SALE

LITHOGRAPHIC PRINTER
Norfteart/USA

• Premium quality reputation

• Strong chent base
• Excellent facilities

• Outstanding wmnpgfnrent
• 1988 pre-tax of 51,000,000

For more information call:

BiD Cotacoo RE: 8003
(201) 692-1600

or write to:

P.O. Box 7647
Teaoedc.NI 07666-6886
USJL

Double Glazh^ Co

Mamtictoring A RattL
Boreov Turaover UOOjOOO px

High Profile Soperfc SbowiDon l^cariem
OObte arared £200000

Iieditcnstdn Based Co.

Producing Plastic Extrusknu.
T/O £3.5 mOL

N/prof. £600400
Price around ISJ uafL

bpUi Write Bex FUN,
rilteo. teCmnae

'

Leadee, EC4P 4BV

AREA. GROSS RECURRINO FEES £37,000.
nephr Box FBZ7Z. Hnnctol Tima. W Cannon
Steaat, London, EC4P 48Y

Caravan Par* - WO acraa YorkaMre. Showtng
£200000 IKTT Idaal Pic. fiqwy Emnar^a.Tal
0274 74517

HBBELSeM PUaUSHBRB LTD. Copyright,
booh atodi and ten loaa cn.noo.
TaL (042 B73» soaa

rau. Tow Pnem J. thmuyt eur cennocaoni
morttea. Phono N«u Theram m 225

11ST. Thomaon Bunnan Broken, n PaVnar
GC*M, London SW1H OA&

A

TRUCK and trailer parts
factor business

(IN RECEIVERSHIP)

Offers invited for tire company’s business, trade

n-a -Trailex" and assets which comprise:

Trading base in Mid - Hants.

Plant and equipment book value £30.000

Stocks book value £70,000

Forecast annual turnover for 1988 is approx

£500,000. Main activities are the supply of truck

and trailer parts and components to individual and

fleet operators.

For further information contact the Jofnt

Receiver J E Macmillan, Grant Thornton,

Enterprise House. Isambard Brunei Road,

Portsmouth. POl 2RZ-
Tel: (0705) 753175, Telex: 869112, Fax: (0705)

825356

^ Grant Thornton
i'll a i ‘T K i I K 1 > M ’* N ’i N i >

Transdata Limited
(WRECBVBlSHlp)

Thejoint receivers oBefforsale the business and assets of

Tisisd^LknitefLtheactnritlescdwf^fncIuded^ence

contracting in foe electronic engineering field and computer

tenting consulten^. Sigreteantcharactertsttcs InckKle:- .

• AQAP4&fiton2

• (^)ntraclswilhma|ofdtfan(gcorftac3ots

• Righls tosell Mwotecsoftwra

•ConfftonroiNenanceconliafe

• &timaiBd&jrnoverf1.5m perannum

Interested pate ire requestedtomoww^mjMncy and catiact
PSFb*noreR^lLon«JonBridQ6,LofKtonSET3(i.Talqilwna:.
01-3787200. Tfltoc931709.FWC01-4035265.

PHceJfbierhouse^^

MAJOR PRINTING
GROUP

Business and assets of M&ybank Press Limited and its

subsidiaries, for sale as a going concern . . .

* Old established printers and finishers of magazines,
brochures and government publications

* Turnover approximately £5M with 130 employees
* Prestigious customer list

* Modern plant situated at substantial leasehold premises in

Essex

FOR FURTHER DETAILS PLEASE CONTACT:-
Neil H. Cooper, Administrative Receiver, Robson Rhodes,
Chartered Accountants, 186 City Road, London EC1V 2NU

Telephone: 01-251 1644 Tdex 885734 Fax 01*250 0801

ROBSON RHODES
Chartered Accountants

Plant ft Machinery

Unique opportunity to

acquire a complete ultra-

modern manufacturing
complexfor carbon fibre and
other composites production.
The manufacturing equipment was formerly owned
by LearFan Limited to make the airframe structures

for the revolutionary Lear Fan aircraft

The entire plant ana machinery is intact and installed

as on the day manufacturing ceased, after only a short
production run.

Some items included are:
* Scholz Vacuum Autoclaves, from 10 feet
diameter x 60 ft long to 10 ft long x 6 ft diameter, all

with centralised computercontrdL
* Computer controlled Material Cutter by Gerber
with two vacuum tables 50 ft long x 6 ft 3 ins wide
and linked Cad-Cam Design System.
* Universal Waier Jet Cutting Machine by Flow'
Systems operating at 75,000 p.si.

Many curing, drilling and other temperature
controlled housings.
Large quantities of Analysing, Mechanical Testing,
measuring and technical instrumentation plus all the
equipment associatedwith such a volume
manufacturing project

pie equipment is offered by the sole owner as
follows:

(J) Outright sale ofthe entire contents ofthe plant.
(2) Lease or sale ofthe equipment in one lot,

/wi
mti

^

ea^e °fd**1 modem (approximately
iJUfAJO sqft) manufacturingfacility so that
manufacturing can commence on the site immediately
(Approved manufacturers may benefit from IDB
assistance.)

(3) For sale in individual lots.
PrindpaJs onlycontact

MrAndrew Wilson FG WILSON (ENG) LTD
60Church Road, ttaivtownabbe^
BT36 7LT. Northern Ireland

.

Tel: 0232 854411
Tbc 747448/747008
Fax: 0232 851116

CLASSF1ED ADVERTISEMENT RATES

•bngte
Per Hna col cm

(min. 3 Does) (min. 3 etna)

Appointments
Commercial and Industrial Property
Residential Property
Siwlness Opportunities
Businesses For Sale/Wanted
Personal
Motor Cars, Travel

Contracts, Tenders

e
14J»
12.00
10.00
1440
13.00
1000
10.00

13.00

£
47.00
41J>0"
34.00
48.00

34.00 -

3*00
44.00 .

per atogte ColumnewwaeMBa
All prices exclude VAT

For torffter deta/ls write to:
CleeiBod Adverts. uimutmu AovoresomBnl MensgerFMANCML TIMES, 10 CANNON STREET, LONDON F1NP 48



,1

Financial Times Tuesday June 21 1988

ARTS

ailed

Aldeburgh Festival

Andrew Clements
nsragh it has learnt that it most routine balletic numbers in a

??
d
*w
re£
!^. musical snb-Prokofiev vein He alongside* °£ 1®®0s> ^ Aide- those of striking originality, in

cargo Festival
.
continues .which the gamelan soundsunashamedly to -celebrate and wnnrmnter Britten’s natural idiom

«*P«>re Uw genius of its founder, with electrifying gffrrf Both fac-
Several aspects of Britten's com- ets were realised by the London
pleat., creative personality are Sinfonietta in its mrei expanded
highlighted in the current festi- form with hrfllfant precrainn

,
and

ral - the influence of Berg on conducted ' by Oliver Knussen
mS music, the impact Of hearing with great flair and theatrical
Indonesian music, his approach vividness, enough to suggest that
toimoral writing as part of an a new staging of the work would
English tradition. None of these be timely.
Investigations is made to seem at „ ... _
an didactic: in each case thefiret

The Bntten-Berg nexus
concern has been to produce *5 ^

f
5£f

noo
.

n
good, well-balanced programmes. SIythebu5^1Snn:h*

Saturday eveninri^Si TSSSSSSSiSdconcert in Snape Meltings ?
Imdd. rtiasedaMoimt of Berg’s

focussed on the South-East Asian ***** Its leader Shmuel

connection. The main work wasa «jm«w cfwt
a TuhstflnMa! tens Three Pieces from the Suite

Tate Gallery/William Packer

Picasso still great in old age

The Wars of the Roses/York

Michael Coveney

one of Brit-

Wil*|

a substantial portion of Britten's ^ s Three ftwea from the Sutie

-*only ballet score. The Prince at £?
r violin; audjriano. and the

the Pagodas, and that wasrm*- tenor Adrian Thompson accom-

ceded by a work by CdS?Ma£ ^ bLiS1 SSS3* “
phee, the American wtowssa quent, perfectiy judged reading of

friendof Britten in the 1940s, and
who devoted much of his life to

01“ ey?n,

t’ *h^h*

transcribing and utilising the
was s perfor-

music of the game^S^S SgjS
the exoticism of their origins. S„

whlc^ a .attention ot

none of the works by Macphee *!^
I
^rfwP

1I^Se
R
Wa

5
that I have heard rs3l 2S?oned by P®***1? refined

well-defined, original personality.
tBXtares’

That was just as true of the piece It provided a neat introduction
given here, Tabuh-Tabuhan for to Perahia's solo recital in the
two pianos and orchestras, in Mailings an Sunday afternoon, in
which vague pre-minimalist Egu- which he deputised for the indis-
ratkms from the gamelan reper- posed Mieczyslaw Horszowski.
tory are juxtaposed with jazzy, .Perahia's programme centred on
Gershwinesque textures that Schubert's D major Sonata,
take on no character of their which he presented with disarm-
ownJts anonymity was under- ing simplicity and a minima] con-

joined by juxtaposition with cem for the work's technical dif-

Vfihnitke's nnaasuming but per- flculties. The first movement
foctly effective (K)ein Sommer- took a while to gel; thereafter,
nachtstraum in which a tightly tHmigh not a phrase was mis-
fauttoned classical rondo is car-
ried Into unexpected expressive
waters and back to safety again.

E
laced. He had preceded it with
lozart's D minor Fantasy,

equally unforced, and closed with

fj'7€ u&

The Prince of the Pagodas was a popular Chopin group, notable
generously represented by a above all for its perfectly
selection from the first act and weighted F minor Ballade and
the whole of the concluding eloquently scaled C minor Noc-
scenes of each of the second and turne Op.48 no.l. Perahia is

third. The 70 minutes of music playing uncommonly well at
was enough to reveal why the present, and clearly at home in

score holds such a peculiar feed- the festival which he has taken
nation for Britten enthusiasts; to his heart so completely.

No Sugar/Riverside

Claire Armttstead

it by Australia of force instead from the ridiculous

1 population must humour of oppression and the
‘ the most success- good-natured intransigence of the

ined acts of disin- oppressed. Neville is a bureau-

world has seen in crat whose telephone conversa-
ars. Signs that the tions to the officers on the spot

ag have emerged are characterised by a starchy
ntive voices that acceptance of the will of his polit-

1

enetrate the ooun- foal masters,
rial hubbub. One of , .. „
uashe of is Between the settlement police

: uavjs> veteran «nd the Aboriginals Is a tolerance

st and playwright; pnoctualed by .the grumbles of

entaryiSantt5& ^ tmtaenfiynette Narkle and

rdevastetititftflbaF Jtarotoy CoDard) .as-they- collect

h tbe tribulations theixrations. and the hectonngs

ringly garrulous g »^ard«mmy (John
jjiy - Moore) as he is once more impris-

oned for drinking.
tbe first part at a
ing the recent his- It is only in the closing stages.

i own peopled The after their deportation, that the

imself appears, a auger of the community bubbles

i figure beneath a through, with a hijack of the

3 hair, in a richly hymn “There is a Happy Land”
l which has trims- which supplies the play with its

two studios of title. "No sugar in our tea,” chant

's Riverside Stu- the Aboriginals, to the dismay of

re become «*ndpi+ assembled worthies, who respond

e at Northam, the in impotent fury with "God Save

ormer home, and *6 Queen.” It is a funny,

igumber where the humane and impassioned
itlon were sum- moment which provides a

i for electoral con- strongly focussed climax for

S3.
Andrew Ross's gentle, meander-
ing production.

v’ .% The treatment by Australia of
.

•
‘ £ her Aboriginal population must
~ k

? rank as one of the most success-

i, tiym fill and sustained acts of disin-

H )• heritance the world has seen in
' the last 200 years. Signs that the
_ tide is turning have emerged

:!’ with the plaintive voices teat
managed to penetrate tbe ooun** try’s bteentrauiial hubbub. One of

the most persuasive of them is

that of Jack Davis, veteran

wjT-.Arv Aboriginal poet and playwright,
mi. Crtji whose documentary -drama -Mr

Sugar relates ardevastatftig tfiMF
history through the .tribulations— of an endearingly garrulous

t:)
Aboriginal family.

No Sugar is the first part of a
trilogy recounting the recent his-

tory of Davis’s own people: The
i'.-ri playwright himself appears, a

,

stocky, gnarled figure beneath a

*7 hr- shock of white hair, in a richly
;
w * original drama which has trans-

If formed the two studios of
<*«*•*“ ‘* ^ Hammersmith’s Riverside Stu*

.c dios. They have become sandpit

habitations, one at Northam, toe
-

.
7- settlement’s former home, and

the other at Mogumber where the
entire population were sum-

* marflydeported fordeetoralcOT-
venience in 1933.

The piece is structured in four

acts, with two intervals and three

changes of studio, accommodat-
ing styles ranging from ritual

T > dancing accompanied by
.

- 4 *' unearthly moans cd
1

the didgeri-

doo, to the verbatim report of

..-.V a.O. Neville, chief executive,

. j Aborlginees, to toe Western Aos-
txalian Historical Society in 1936.

Davis's writing is remarkably

.
• free of bitterness, gathering its

Pablo Picasso died in April 1973
at the age of 91, active almost to
the last. On Thursday of this

week a major exhibition princi-

pally of paintings, but including
many of the prints and some ot

the sculpture, made in his last 20
years opens at toe Tate Gallery
in London (until September 18:

sponsored by Global Asset Man-
agement). having already been
seen in a modified form in Paris.

Picasso, early, middle or late is

always interesting, but the par-
ticular importance of this exer-

cise, in which the Tate has been
directly involved, rests on the
challenge it offers to toe view,

still commonly held, that in his
extreme old age he had declined
into frustrating ineptitude. He
was throughout his life a prob-

lem. as much to his admirers as
his detractors, yet without ques-

tion he was one of the great art-

ists of this or any century.

Whether one admixed or
loathed it, his work readily com-
manded attention while he lived,

alike for its creative daring; its

power to shock and its technical

brilliance. Now, 15 years after his

death, there is no sign that the

bold of his reputation upon the
popular mind is in any sense
diminished. By no means alone
in achievement, influence and
critical importance, he stands
alone as the most famous artist

of modern times.

For we live in an age inclined

more to toe celebration of celeb-

rity rather than actual accom-
plishment Even today, for all the
manifest power of his work, it is

still not Picasso the Artist but
Picasso the Demon King of Mod-
em Art, sexually obsessed and
beset by women, tom apart by
them at last like Orpheus by his

Bacchantes, who is the hero/an-
ti-hero. Picasso was neither the
first nor wifi he be the last great
artist to be appalled and fasci-

nated by human sexuality and
his own experience of it; but no
critic should forget that the
importance of what Picasso - or
any artist - does with it rests
with what it shows ns not about
Picasso, or whoever, but about
ourselves.

To have enjoyed an active
career that extended from the
astonishing precocious juvenilia
of the mid 1890s to toe last brave i

works of the early 1970s must be
i

also to have seen the world move
;

on. In my own experience as a l

A self-portrait painted at Mongins in Jane 1972, nine
months before Picasso died.

student in the early 1960s I

remember how Picasso seemed
by then not so much beyond as
apart from criticism, a hero to be
respected but no longer a model,
and in that sense an but irrele-

vant. The great work was done,
and though since the war all the
old graphic brilliance, the inven-

tiveness, and toe urgent physical
energy clearly remained, the
spirit that informed it seemed
more mannered and decorative
than driven and necessary.
The period to this show is set

by the year, 1953, when he first

met the young divorcee, Jacque-
line Roque, who within a year
would become his last muse and
mistress and then his Katherine
Parr, the wife who survived him.
For Picasso the later 1950s were
thus a time of change and reo-

rientation. He bought la Califor-

nia near Cannes, which was to

become more and more his reclu-

New Kurtag/Almeida Festival

David Murray

Derek Walcott wins

Queen’s medal
|

THE Caribbean poet Derek Wal-
cott has been awarded The
Queen’s Gold Medal for Poetry.'

He is the first Commonwealth cit-

izen to to receive the medaL

Nobody who has heard one of

GyOrgy Kurfdg’s previous cycles-

for the soprano Adrienne
Csengery, Messages of the late

R.V. Troussooa or Scenes from a
Novel, will be surprised to learn

that the latest one Is a tour de
force, and unremittingly intense.

On Saturday the Kafka Frag-
ments, premiered in Germany
last summer, proved to he even
more stripped-down than the oth-

ers, but much longer for about 70

minutes, supported by a lone vio-

linist, the soprano declaims 39
fraught snippets from Kafka’s
diaries and letters.

It seems an impossibly risky

challenge; in feet, the sequence
keeps a steely grip on one’s atten-

tion, and Kurtag’s imaginative
range is folly equal to the writ-

er’s. As before, he has chosen
texts as brief as a single phrase,

as long as an elaborate aphorism
or a glimpsed scene. Again, as

with the Rimma Dales poems of

the previous cycles, his settings
disclose a whole Interior world.

This time the supersaturated
virtuoso part for Miss Csengery
is answered by fantastic writhe
for the violin (or rather violins:

like Barttk in Contrasts, Kurtdg
calls for a second instrument

with scordatura mis-tuning).
Andrds Keller was faultlessly
brilliant and committed, whether
in florid cascades or vivid picto-

rial effects, fragile espressioo or
raw, gutty eloquence. One piece,

"The true path,” is ground out in
sustained double-stopping, an
octave curdling into sevenths
and ninths. In “Scene on a tram”
the violin conjures up the tram,
the breeze, an eccentric dance
and an impromptu band; and the
concluding piece breaks into
grand flourishes before it sub-
sides into darkness and dust
With the tiniest ensemble, the

gestures of this music "have a
physical density, downright pal-

pable, beyond the aggressive pos-
sibilities of a big orchestra. They
owe it purely to Kurtag’s unique
musical imagination, aimed
always at freighting three or four
notes with meaning where 30 or
40 would have done - and real-

ised by his performer-collabora-
tors with toe utmost precision. It

is hardly necessary to review
Miss Csengery's extraordinary
powers yet again: although her
German is peculiar, and in the
little theatre her forte was some-
times abrasive, she lived every
phrase.

Arts Guide
OPERA AND BALLET

LONDON
Royal Opera (Covent Garden). The

revival of tbe Elijah Moahtaaky pro-
duction of lohengrtn. .

Intended for
Placido Domingo, returns without
him. Ebertaard Buchner, Cheryl stu-

der and Gabriele Schnaut take the
leads, and Jeffrey Tate conducts.
MoshtasKy'B stark version of Verdi's
Macbeth returns with the original

baritone - Renato Braun - in the
title role, *nhath Connell as Lady
Macbeth, and Edward Downes as

conductor. All are in superb form.

For what may be her farewell

appearances here. Joan Sutherland,

In rather muted: form, leads a

glossy, second-rate new production

of Donizetti's Anna Bolem by John
Fascoe. Richard Bonynge conducts

and the cast also includes Susatme
Mentzer, Dimitri Kavrakos and
John Aler. (240 1066).

English National Opera (Coliseum).
Tbe company borrows David Fountr
ney*s Wash National Opera produc-
tion of JanaCek's Cunning Little

Vixen for its first Coliseum show-
ings. Anne Dawson and Norman
Bailey are vixen and forester, and
Mark Elder conducts. In place of the
faivwlM Kurt Russell Tfrpnhflmar,

. FMetto la revived with members of

the original Wagner cast: Kathryn
Harries. Graeme Matheson-Bruce.
Ndl Hewlett, and conductor Sees
Bokafe. Also ta repertory. N&cbolas

Rytuta’s new and wholly delightful
Magic Flute production, with
Thomas Randle, Susan Bullock,

Nicholas Fedwell, and John ConnelL
Ballet Rambert (Sadlers Wells). Var-

ied programme. 1278 8916).

PARIS
Chlognc Opera (TMAtre des Champs

Elysdes). La Garaa Ladra conducted
by Iwan Fischer. This is vtvackms
and colourful production which

hrtnpi tO life Rossini'S mltt im* of
comedy and pathos. The opera
semi-serla is co-produced by the
Paris Opera and the Theatre des
Champs Elya^es (41JXL38J7).

Paris Opera (Palais Gamier). La
Celestine. A 15th century Spanish
tragt-comedy is tbe baste of Maurice
Ohana'a modem opera about a
famous procuress. (47.42^7.50).

Ballet Cnllberg (Thfidtre de la Vffle).
Matsek and his Ballet CuHberg with
two programmes from Sweden.
(&.74J2.77).

AUSTRIA
Vienna, Staatsoper. Pelleas at Meli-
sande by Debussy - conducted by
Claudio Abbodo, with Christa Lud-
wig, FrtdWKa vn Stade, Nicolae
Ghiaurov, Malcolm Walker, John
Broecheler, Rudolf Mazzola.
Wertber - conducted . by Ulk
Sehirmer with Agnes Baltsa. Norlko
Sasaki, Francisco Aralza, Hans
Helm. Peter Wlmberger, Malcolm

Walker. Ballet: Orpheus by Henze
- conducted by Horst Stein with
Marlaloise Jaska. Jolantha Seyfited.
Christian Tichy, Heinz Hddenreieh.
Die Frau ohne Scbatten - con-
ducted by Herat Stein with Eva Mar-
ton, Reinhlld RunkeL Marjorie
Vance, Czeslaws SIaula, peter
Kneves, Bernd WedkL

Vienna, Volksoper. Bln Walzartrauin
- conductor Herbert Mogg. Die fas-
tige Witwe - conductor. Herbert
Mogg. La Bob6me - conductor,
Bmn( Maertendnrfer.

UNITED STATES
Hew York. Mew York State Theatre.
The New York City Ballet celebrat-
ing its 40th anniversary has com-
misaioped 20 woks, including five

with new scores, that punctuate the
Balanchine, Robbins, Martins reper-

tory with pieces by Lar Luvovtch
and Paul Taylor, among others.
Ends June 28.

WANTTOSTRAIGHTENOUT
YOURRISINGFLEETCOSTS?

Thh glideshows youhow It takes you through the

whoiebusmessof fleet management -defining

terminology outlining options, and ejipfefeng

thetaxation implicationsof buying and
leasing. Send for it tttmvaluabte

And free.

Pleasesend me your free

aamprehensive guide to contract hire

Pleasearrange fora representative

tocafl

Company.

sive home. Old friends and rivals

such as Matisse, Derain and
Eluard were dying - "an fond,”

he Mid, n n'y & que Matisse.”

The work of these few years,
with which the show begins,

catches this same spirit, which is

one more of re-questioning and
consolidation than radical
development
The old themes remain con-

stant- the nude, the model in the
studio, toe artist voyeur. Often
they are reworked in self-con-

scious and perhaps defensive
"homages” to great works of
other artists, to "The Women of

Algiers” of Delacroix and "Las
Meninas” of Velazquez, that are

yet introspective anthologies of

his own past achievement Hie
paintings are carefully worked
through and resolved as images,
the paint dense and static, the
handling sure and aim.

It is only around the turn of

the decade that a looser, freer,
more rapid statement and a more
desperate creative energy creeps
in. The "homages" continue with
reworkings of Manet's "Dejeuner
sur 1’Herbe” and studies for The
Rape of the Sabine Women after
Poussin and David, but now in
toe context of large canvasses of
toe nude, open and alone, her
flagrant, taunting sexuality
expressed as much by toe fierce
surreal expressionism of the han-
dling as by anything in the imag-
ery. And into the work ever more
insistently creeps Picasso him-
self, bis presence either Implied
in the model's challenging,
impassive stare or given directly

in the shadowy, haunted figure of
the odd artist confronting, desir-
ing and frustrated by his young
model, images of explicit sexual
encounter also occur, desperate
and energetic wish-fulfillment.
But the Artist with his Model
remains the truer and essential
theme, toe one above all others, <

so full of self doubt and self pity,

that had obsessed him even since i

the time of “Les Demoiselles”
i

almost 60 years before.

It is all strong meat even now, 1

and in its time those 20 years or
so ago all but indigestible. The
problem at heart was more of
manner than of imagery, and
made worse by current Interest

and taste. The mainstream of
painting had moved on from
abstract expressionism into the
refined orthodoxies of post paint-

erly abstraction and minimalism,
and the Figure was out of critical

fashion. In such a context how
could this last violent expression
of Picasso's creativity seem any-
thing but Incomprehensible and
outrageous.

To see it all now is to be as
puzzled at there being any diffi-

culty as impressed by the sus-

tained achievement And in the
tight of the figurative expression-
ism of the last decade, how
refined and delicate Picasso now
appears in the detail, how direct

and unaffected in his statement
and how profound in his inven-
tion. Even when his handling of

the paint on the surface of the
canvas is at its most "enrage,"
there goes still that oil sure, cur-

sive, wonderfully economical line

to describe with the nicest sub-
tlety a face, an aim. an ancient
smile that might be from an
Egyptian tomb or a Cretan pot
Picasso the Painter is the true,
thneleas hero.

Randy Travis/Albert Hall

Antony Thomcroft

London is currently awash with
American country singers. The
Route 88 Festival is determined
that British resistance to songs
about drunken travelling men
and two timing girls will be over-

come at last There have indeed
been some pleasant surprises -
notably Nanci Griffith and Lyle
Lovett who are already return-

ing with the frequency of hic-

cups. On Sunday night there was
toe debut at the Royal Albert
Hall, of Randy Travis, who in
terms of record sales and awards
is currently the King of Nash-
ville.

It was a disappointing experi-

ence. Travis looks the part - all

leather jacket, blue jeans and
quiff of hair which sets off moody
James Dean sex appeal; he
sounds the part, with a growl of a
voice which has echoes of a stree-

twise Jim Reeves. But his stage
presence is about as gripping as a
tnnthlesK comb and his material

is, well threadworn. For much of
the time it was like smgalong
with Max,the kind of songs that

Radio Two producers reach for

when they have run out of imagi-
nation.

Randy comes across as the sim-
ple country boy who believes in

the certainties. Songs like "On
the other hand” and "Forever
and ever Amen,” are performed
with the intensity of the Creed,
affirming undying faithfulness
and devotion to his woman. It

makes a change, bat bland lyrics

beget bland melodies, and I soon
developed a longing for a bit of
devilry in toe music. The only
change in pace was downhill,
towards clapalong songs, like

"Digging up bones.”
There was an enthusiastic

audience for all this camp fire i

stuff; and occasionally Randy, as
j

in his latest hit, "Broken prom-

:

ises,” slipped in some of the old I

Nashville cynicism. But he
seemed bappiest with his Roy
Rogers’ revivals: I hadn’t heard ;

"Tumbling, Tumbleweed” since :

the murder of "Children’s i

Favourites." He'll have to go.

In contrast nothing but plea-

sure from his support acts, Kathy
Mattea, with a big warm voice,

and Sweethearts of the Rodeo,
two pretty asters, one wearing a
black Homburg, who joshed
around on stage and duetted
close harmony songs, like the
Everty Brothers "So sad,” with
all the charm and slrill of, well,

the Everty Brothers.

June 17-23

FT 21*
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New York. Lincoln Centre Opera
House- Paris Opdra Ballet dancing
American premieres of works by
Robert Wilson (his first ballet),
Magny Martin and William Forsythe
in a three-week season that features
Tbe Nutcracker and Rudolf
Nureyev's refashioned Swan Lnfa»_

Ends July 9. (382 6000).

Washington, Kennedy Center Opera
House. American Ballet Theater on
a fortnight long visit that farimliw
new productions of Galtd Pari-
Sienne, choreographed by Leonide
Massine, and Raymonds choreo-
graphed by Mikhail Baryahwlkov
Rntta June 26. (251 377D).

WEST GERMANY
Berlin. Deutsche Opar. Faust, sung in

French, has NeUy Miririoiq, Kqja
Borris and Robert Hale in the lead

roles. Gotz Friedrich’s production ot

Akla features Julia Vaxady, Cristina

Anghelakova, Viktor von Halera
and George Fortune. Madame But-

terfly will be conducted by Gofeeppe
Stnopoli. Also offered, Salome.

(34381). ^
Hamburg. Staatsoper. Der Roseabam-

lier baa a strong cast led by Judtt

Beckmann. Hlldegard Hartwlg. Het
Jen Kwon and Franz Gnmdheber,
Faust is revived with Albert Cnrido,

Simon Estes. Ana Poitir and Gino
Quilico. Die ZauberfWte brings Hot
len Kwon, Barbara Bounty and
Kurt Rydl together. Die Keister-
singer von Nflrnberg has Hellon

Donath, Bernd Weikl and Knrt MOIL
(351151).

. . ^
Cologne. Opera. Ariadne out Naxos
stars Nadine Secunde. Daphne
Evangelalos and Scott Reeve. John
Pritchard conducts a cast which
includes Barbara Daniels, Robert
Boric and Lando Bartolini in Uanon
Lcscaut. Ein Sotnmemactatstraom Is

a well done repertoire performance.

120761). .
Frankfort. Opera. Der Wtdsehots ta

revived with the superb original

cast, led by Use GraanaMd. Jerrold

van der Sehaaf, Josefine Engel-
skamp and Bodo Schwanbeck.
(25621).

Bum, Opera. Norma stars Mara Zam-
pleri m the title role. Kurt Rydl
repeats his much-praised perfor-
mance In the title role in Don Pas-

Munich. B&yerische Staatsoper. Der
Roseokavaller ta well cast with
MfrtitlM Gessendort Rrinitte Pass-
hanniiw, Julie Kaufmann and Kurt
MoH Die Aegyptlsche Helena con-
vinces. thanks to Gwyneth Jones in

the leading role. Die Frau ohne
Schatten has fine interpretations by
Mechtlld Gessendarf. Brigitte Fass-

baender, Ingrid Blotter and James
King. Salome rounds off the

ITALY
Milan, Teatro alia Seals, Nahncco,
conducted by Rlceardo Muti and
produced by Roberto de Somone,
with Paata BorebtUadze, Ghena
Dimitrova and Raqud Pierotti and
Gkxgio Zancanaro (alternating with
Paul piishka, Linda Roark-Strum-
mer and Luclana D'lntluo).
(60.9136).

Venice, Teatro La Fenlca. Ogo Grego-
retti’s production of Donizetti’s Le
Gonvetuenze e Inconvenience Tea-
trali (based on a force of the same
name by Shneone Sografl), designed
by Eugenio GugUeminetti and Ivan
StefanuttL Angelo Cavallaro con-
ducts a cast which includes Leo
Nncci, Simona Marchlni and
Adriana AneHL (5210161).

Naples, Teatro San Carlo. Orfeo e
Eoridioe with Lnda Valentinl Ter-

rain and Valeria Esposito conducted

by Gianhiigi Gehnetti and produced
by Alberto Fasslnl, with scenery
and costumes by Pasquafe Grass!.

(417.144).

There were flowers and standing

orations late on Sunday night in

the Theatre Royal, York, as toe
English Shakespeare Company
announced toe onset ofthe Tudor
dynasty at the end of Richard HI.

Richmond was speaking In a tele-

vision studio, hung about with
screens and microphones, shortly

after killing the bloody dog
Crookback on Boswortb Field,

weighed down in golden armour
and buoyed up by toe lush slow
plangency of Mahler's Eighth.

Eclectic to toe last in matters
of costume and sound effects,

Michael Bogdanov's productions,
24 hours of stage action, graphi-

cally describe a full arc of dynas-
tic squabble followed by an
uneasy civil peace rudely shat-

tered by a criminal psychopath.

The effect is of encroaching
modernity, even though toe Bol-

iugbroke tetralogy offers the rich

range of "Tudor myth” discus-

sion towards which the Henry V2
plays and Richard IU are often a
mere sketchy minor route.

This newspaper pops up twice,

first when Barry Stanton's fine

and fimny Falstaff is dismayed
by the share prices in Eastcheap,
and later as the Earl of Derby
and the doomed Hastings attend

a board meeting. Bogdanov did

Richard III as a dty gangster sce-

nario ten years ago at the Old
Vic. A genial rolypoly Richard is

here replaced by toe gleaming,
plfin Andrew Jarvis, bald as a
billiard ball paralysed down his

left side, leg, arm and hunch
swinging numbly through the
airspace carved out by tbe right

knee and shoulder charge.

Jarvis reminds me of another
bald city slicker who recently fell

on hard times. It is a strong per-

formance, but not nearly as
funny or sinister as Antony
Sher’s. Like much of the ESC act-

ing, it is a mixture of the obvi-

ous, the mechanical and the
superficial- What is most effec-

tive is his emergence on the cock-

tail party circuit of Edward IV;

the third part of Henry VI is nota-

ble for two great soliloquies,

plundered by Olivier in his film,

that move the history play onto a
plane of macabre and confiden-

tial terror.

Henry VT Part One is sum-
marily dealt with in 90 minutes,

about right for the weakest of toe

trilogy. The Margaret and Suffolk

liaison is strongly played by June
Watson and Chris Hunter, a
notch or two up on the feeble

Joan of Arc scenes. The main
interest here centres on the grow-
ing conflict between royalty and
Parliament, toe division in the
nobles and the defeat of Talbot in

France.
Even though this is prentice

playwrighting, the two other
plays contain the Jack Cade
rebellion with its echoes of Fal-

stafFs libertine consensus (no
small beer and death to all law-

yers), and the political and
domestic tragedy of Queen Mar-
garet, a role claimed in perpetu-

ity ao odd years ago by Peggy
Ashcroft.
The outlines are well done, but

one misses any true passion. It is

intellectually tidy for Michael
Pennington to relapse into Hal's

tearaway vein as Jack Cade in a
Union Jack vest, but be simply
speeds up the same performance,

jaw jutting, mouth clenched eyes
squinting. His death In a Kentish
garden at the hands of the farmer
Iden (Roger Booth) is another
excuse for histrionics.

The taunting by Margaret of

York (John Castle as blank and
uninflected as his Bolingbroke) Is

more lightly sadistic than con-

temptuously vengeful hardly the

work of a tiger's heart wrapped
in a woman's hide. The themes of

curse and prophecy, embodied in

Margaret who turns up in Rich-

ard HI as a bedraggled, be-medal-

led revenant, are given a fresh

twist in the Part Two seame and
phoney miracle passages at St

Alban's shrine, scenes to relish

for their broad black comedy.
We heard the chimes of mid-

day on Saturday, as noontide toll-

ing at the Minster magically
broke in on the Eastcheap father/

son charade at tbe very moment
of prophetic rejection. Other
more planned sonic irruptions
come courtesy of Beethoven.
Chaikovsky, Shostakovich, Bach
and Handel. The sweep and
humanity of toe event is much
aided by the solid, rockbed con-

tributions of Colin Farrell Philip

Bowen (an effete socialite

Edward IV). Hugh Sullivan and
Michael Cronin, with Charles
Dale again the pick as Richmond,
and Paul Brennen a shyly grin-

ning Henry VI sweet but unable
to dislodge memories of David
Warner's tortured saint in a
hempen smock.
The council chamber table is

complemented, as was the RSC
cycle, with a great throne,
though carved in wood, not steeL

The best part of this ESC cycle

are the Henry TV plays, though
the nature of civil unrest In the
later world of briefcases and com-
puter technology has the neatly
suggestive double consequence of

murder and the social clatter of
spilt drinks and spoilt piano prac-

tice.

Michael Pennington rounds off

a baffling display with a Buck-
ingham who remains Impenetra-
bly enigmatic. But his energy
and virtuosity (understudy duty
also demanded a tartly scheming
Bishop of Winchester) were not
lost on a deeply appreciative
'audience. Nor was the chance of
seeing the cycle at all

Stiff sponsored by Allied Irish

Bank, the troupe departs for six

weeks in Australia on September
1, returning to Newcastle for one
week, Holland for three, thence
further touring here followed, in

toe New Year, by East Germany,
London (probably the Old Vic
again) and, who knows, China.
There is, in short, a demand for

the company, one Michael Bogda-
nov and codirector Pennington
hope to satisfy, despite the for-

mer's recent appointment, on a
four year contract, to the post of
Intendant at the Hamburg
Schauspielhaus.

Cecile Ousset/Wigmore Hall

Max Loppert

Miss Ousset's recital on Saturday
was a puzzling and in many ways
distressing occasion. She opened
with Beethoven's Op.lll, and
attacked it with steam-drill
energy, arms moving like piston
rods, and many a wrong note -
there was no singing of toe melo-
dies, no growing sense of spiri-

tual exaltation in the variations,

and no intelligible balance of
dynamics, any opportunity for

forte or fortissimo being seized
upon with destructive
enthusiasm.

This was virtuoso playing of a
dubious sort, and it suggested a
performer out of contact with the
soul of the music she was playing
(as well as one in need of a spot
of hard practice of unison semi-
quaver octave passages and long-
sustained treble trills). Things
did not improve very greatly m
the Chopin (E major Scherzo)
which followed Beethoven.

After the interval Miss Ousset
played Debussy (Deux Arabesques

and Estampes) and Ravel CVaises
nobles et sentimentales and
Toccata) with somewhat greater
flexibility of touch. Tbe straight-
forwardness and open-eyed
energy of her approach, qualities

for which one has admired her so
greatly in the past, were still

recognisable, and where they
were made to correspond with
the music - as in the brilliant
closing stretches of tbe Toccata
- some degree of admiration
could be renewed.
But where intimacy, spectral

colours, half-lights, or subtle
nuances were called for, there
was small answer in tbe pianist's
touch or attack. The strongest
impression that I formed was of a
busy international pianist
stopping off at the Wlgmore as
part of her pianlstie shuttle.
This fo not the Impression Mfe—

Ousset used to give when first

making her mark on the British
musical scene, and it was
therefore uniquely disheartening.

Saleroom/Antony Thorncroft

Gifts for Tate and V & A
The Tate Gallery has received a
donation of $&5m from a British

businessman, who for many
years has been a long term resi-

dent of New York. The income
from the American Fund for the
Tate Gallery, established with
the money, will be used to
acquire American paintings.

The Tate already has the best

collection of American 20th cen-
tury art outside the US, with six

Jackson Pollocks, 13 Rothkos,
and paintings by de Kooning,
Warhol Jasper Johns among oth-

ers, but the current cost of impor-

tant works makes it difficult to
make additions. The $330,000 or
so revenue a year from the Fund
should mean at least one major
acquisition annually. The secur-

ing of the Fund was a happy last

|

announcement from Corinne Bel-

i

low, who is leaving the Tate after

34 years service.

The V & A also had good news
yesterday. It is getting a new gal-
lery of Chinese art and design
thanks to a £ijsm donation from
Mr. T.T. Tsui a prominent Hong
Kong businessman.
The most intriguing item in

Sotheby's successful stiver sale in
London yesterday was made of
beeswax. It was a tiny model.

around two inches long, of the
Allure King George IV as a baby,
commissioned in 1782 by his dot-
ing mother Queen Charlotte from
tbe artist Joachum Smith, This
rare nude portrayal of Prinnie
went to Spink for £6,720, comfort-
ably above estimate.

Christie’s had a perfectly horri-
ble time selling good pictures and
furniture in Monaco on Sunday.
The former brought in £1,190,612.
but with 43 per cent unsold, and
toe furniture managed £1,157,749
but with over half bought in.
There was one good price - the
£400,950, way above estimate,
paid for a drawing by Ingres of
Madame Victor Baltard and her
daughter. A painting by Alex-
andre Francois Desportes of a
dog protecting a bag of game
from the machinations of a cat
also did well at £189,924, to a Lon-
don dealer, but toe rest had bet-

ter be silence.

In toe furniture a late Z7fh cen-
tury French bronze sculpture of
Bacchus, attributed to Francois
Girardon, beat its high estimate
at £116,065 but a pair of Louis XV
kingwood commodes attributed
to Charles Cressent, which
sbould have made $lm, were
unsold.

i
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The abuse of

alcohol
ALCOHOL, according to the
World Health Organisation. Is the
third biggest killer, after cancer
and heart disease. In Britain, it

causes ten times as many deaths
among young people as drugs. It

is also strongly associated with
violent crime and public disor-

ders - and not just on football

terraces. The recent report by Mr
Brian Hayes, the chief constable

of Surrey, into rural rioting, said

drink was a contributory factor

in many of the incidents. Vio-
lence in Dorking and Aylesbury,
the Home Secretary recently
remarked, has less to do with
unemployment and social depri-

vation than with the drinking
habits of young people.

Addictive
If alcohol were discovered in

the laboratory tomorrow, its

legalisation would be far from a
formality. Researchers would
emphasise its addictive nature,
the wide range of medical condi-
tions it can aggravate, and its

ability to transform the behav-
iour of individuals, usually for

1

the worse. In the US, an articu-
late anti-alcohol lobby has
exploited such arguments and
begun to change public attitudes:

it may be partially responsible
for a 13 per cent decline in the
consumption of spirits in the past
seven years. An anti-alcohol
movement is also gaining
strength in other countries,
although it still lacks the potency
of the worldwide campaign
against smoking.

In Britain, concern about the
misuse of alcohol, ironically, is

mounting just as legislation to
loosen licensing laws is taking
effect Pubs will shortly be free to
open for 12 hoars a day from
Monday to Saturday and for an
extra hour on Sundays. In mak-
ing the case far more relaxed lic-

ensing laws, the Government
appealed to standard libertarian
arguments, such as the need to

maximise consumer choice and
minimise the regulations con-
straining industry. Those now
calling for action to curb alcohol
abuse are implicitly demanding
that ministers adopt a more
paternalistic stance.

Intervention is easiest to jus-
tify in the case of under-age
drinking. The Masham Report on
young people and alcohol, pub-
lished by the Home Office just
before Christmas, found that

nearly a third of 13-year-old bays
and more than half of 15-year-old

boys usually drink at least once a
week. It also found that 17-year-
olds, even though technically
under age, were more likely to be
convicted or cautioned for drunk-
enness than those in their 20s.

Much of the drinking occurs at

home and may reflect parental
attitudes to alcohdL All the same,
there may be a case for tighten-
ing up the regulations. In the US.
young people cannot buy alcohol
or enter bars without producing
documentary proof of their age.

Young people may also be
influenced by aggressive alcohol
advertising. As the Masham
report argues, the adverts help to

create a climate in which alcohol
is regarded as an ‘indispensable
adjunct to almost all social occa-

sions". It recommended the ban-
ning of all alcohol advertising on
TV and in cinemas. This may
seem an excessive reaction to
what is still a minority problem,
but the Government should cer-

tainly consider tighter roles on
the type of adverts allowed and
investigate the merits of “health
warnings" of the sort now obliga-
tory in cigarette advertising.

Taxation changes could also
influence behaviour. The Insti

tute for Fiscal Studies recently
calculated that if Britain, under
pressure from the European Com-
mission, were to reduce alcohol
taxation to the average levels
prevailing on the Continent, con-

sumption could rise by up to 40
per cent. This suggests that
demand is responsive to price: if

beer cost, say, £2 a pint, and
more for particularly strong
brews, consumption would cer-

tainly decline, even among the
relatively affluent 18-25 year-olds
who are reputedly responsible for

much of the recent rural vio-

lence.

Balance
But such an indiscriminate pol-

icy would penalise the majority
of moderate drinkers, particu-

larly those who are poor. As with
cigarettes, the Government has
to strike a balance: on the one
hand, people have a right to
indulge in potentially harmful
activities; on the other, it Is sen-

sible to discourage practices that
can be medically harmful and
socially disruptive. More should
be done, especially among the
young, to promote awareness of

the effects of alcohol

Refugee dilemma

in Hong Kong
IT WOULD he much easier to
sympathise with the decision to

treat all Vietnamese refugees
arriving in Hong Kong as illegal

immigrants henceforth if the
British Government had previ-

ously tried harder to do every-

thing possible to help with the
problem of resettlement Forced
repatriation, the ultimate conse-

quence of the new policy, ought
in principle to be avoided.

The British decision to end
automatic “first asylum" for
arriving refugees means that all

new arrivals will be screened and
those deemed to be “economic"
refugees in search of a better life

will face two choices. They will

either be held in detention indefi-

nitely until they can be repatri-

ated safely or, if they prefer, they

will be put back to sea with pro-

visions once their boats have
been patched up.

Personal freedoms
The differentiation between

refugees will prove virtually

impossible to make. Some of

them may be running for their

lives but the vast majority are

simply escaping a system in
which political, economic and
personal freedoms are all denied.

Not many East Germans risking

life and limb to cross the Wall
are escaping an imminent threat

to their lives; Britain's new pol-

icy on Hong Kong would have
them returned to the East bloc.

Hong Kong has undoubtedly
found itself in an increasingly
difficult position, trapped in the
middle as the influx of refugees
has continued remorselessly and
other countries have become less

willing to take them in. Since
1975, when Vietnam was reunif-

ied, 120.000 refugees have made
their way to Hong Kong, usually

in barely seaworthy vessels.

Hong Kong has accepted all the
refugees, holding them in camps
pending resettlement. This has
posed two problems. First, there

has been enormous and under-
standable resentment from the
local population because refugees
escaping to Hong Kong from
mainland China have been sent
back even if they have relatives

legally In Hong Kong and willing

to support them.

Second, it has become increas-

ingly difficult to resettle the refu-

gees. This year's arrival rate is

six times last year's and even the

most generous of countries are
starting to baulk at the prospect
of taking a seemingly endless
inflow of farmers and fisherfolk.

Reservations about the British
Government's move at the pres-
ent time stem from two main
concerns. One is that Britain her-
self has been unwilling to allevi-

ate Hong Kong’s burden and
accept more refugees for resettle-

ment. The quota for entry to
Britain remains 20 a month, a
long way below the numbers
accepted by many of her friends,

especially Canada, Australia and
the United States. The other is

that the timing of the decision
may jeopardise current interna-
tional attempts led by the United
Nations to persuade Vietnam to
live up to its own responsibilities

both by preventing the refugee
exodus and by agreeing to take
back refugees under acceptable
conditions such as guarantees of
their physical safety.

Ultimately, blame for the cont-
inuing refugee crisis rests with
the Vietnamese Government
whose economic mismanagement
has taken a resource rich nation
close to the bottom of the inter-

national table with soaring infla-

tion, agricultural chaos and yet
another faming now Imminent.

Development aid

In this instance. Humanitarian
and political considerations
should go hand in hand. This
entails international efforts to
ensure a safe return for refugees,
pressure on Vietnam to withdraw
from Kampuchea, SO making
itself eligible for western eco-
nomic and development aid, and
British assistance to Hong Kong
to make the refugee problem
more manageable.

First, the present closed camps
could be made open so that the
16,000 people held since before
the tongh new policy was
announced can work and have a
more decent existence while
awaiting permanent resettlement
within the colony or abroad. Sec-
ond. great caution should be used
in implementing the new policy.
It will not help if a rickety boat
sails from Hong Kong, only to
founder in the South rihfn* Sea
with great loss of life, nor will it
if a forcibly repatriated refugee is
executed. The recriminations'
that would follow such incidents
would Only let Vietnam off the
hook.

Andrew Gowers and Max Wilkinson look at the implications of the KIO’s stake in BP
SAUDI Arabia's acquisition,of a slice of
Texaco last week, added to Kuwait's
purchase of22 per cent of British Petro-
leum, means that two Arab states with
40 per cent of the non-Communist
world's oil reserves now have stakes in
major Western oil companies.
Both states are members of the

Organisation of Petroleum Exporting
Countries (Opec), a cartel dedicated to
keeping the price of oil above its free
market rate. Both have in a sense
turned the tables on companies which
used to have a large degree of control
over their oil reserves. So what are the
implications of their new strategy?
This is the question now being

argued out before Britain’s Monopolies
and Mergers Commission, which has
been asked by the Government to accel-
erate its Inquiry into Kuwait's £3.8bn
stake in the world's third largest oil

company. Ministers fear the emirate
might try to influence BP’S strategy for

oil purchasing or corporate acquisi-
tions. and perhaps ultimately seek con-
trol
The inquiry has also inevitably

turned into a searching examination of

the character of the Kuwait Investment
Office (KIO), the immensely wealthy
but obsessively secretive organisation
which is increasingly flexing its mus-
cles in the world’s equity and property
markets. The political temperature of
the issue has been raised by the disclo-

sure that the KIO has the status of a

sovereign body and that its £15bn of UK
investments are exempt from tax.

What, then, are the Kuwaitis up to?

The KIO, which bought its BP shares
for an average of 77p each after the
collapse of the Government’s £7.2bn
share offer in October 1987, has consis-

tently protested that it regards the pur-
chase as a long-term investment and
has no plans to interfere in the com-
pany. It has argued that the failure of

the company's post-crash privatisation

last year offered an investment oppor-
tunity that was too tempting to miss.
No doubt the KIO has reminded the

Monopolies Commission that the Gov-
ernment had good reason at the time to

be grateful for Kuwaiti buying, which
helped prop up BP's price. If the
authorities did not want a large block
of shares to fell into foreign hands, on
this view, they should have stipulated
this when planning the privatisation.

Since acquiring the stake, the KIO
has been trying to reassure the Govern-
ment. It has argued that any attempt to

influence company policies at an
annual general meeting - let alone a
request for a seat on the board -
would cause more trouble than it would
be worth. After all the argument goes,

Kuwait has a lot more at stake in

Britain than its investment in BP.
Moreover, before deciding to cut down
the KlO's presence, Britain should con-

sider what impact similar “protection-

ist" moves would have on its own over-

seas Investments.
There are two problems with this line

of reasoning. First, the KIO can no lon-

ger be seen as the low-profile, relatively

passive investor it used to be.

In the 1950s Kuwait started investing

in overseas assets as a hedge against
total dependence on oil and as a form of
political insurance. However, since the

1970s the flow of petrodollars into its

Reserve Fund for Future Generations
has turned Kuwait into a major player
in world capital and property markets.

Its investments are so large that the
West could not remain indifferent if

Peter Walters, Chairman of BP: caught in the uncertainty about what KIO might or might not do with its stake in BP

The long arm of

Kuwait’s fund

Kuwait: State rasanras
& Investment Income

KDmBon
•Jw»19S7

State general reserve
Net income accrued
during fiscal year

9,769

2S8

Reserve fund for
future generations

Income accrued
during fiscal year

15,345

859

Total stats reserves
Total income accrued
during fiscal year

25,114

1.118

"Eatfnato Souoc Natans Bsik of Kurak

The boat is

British

threats to the Kuwaiti government
from hostile powers such as Iran were
to be realised. Estimates of the Kuwaiti,
government's financial assets range
upwards from $80bn (£47bn). Bankers
in Kuwait reckon that the Reserve
Fund (some, though by no means all of

it handled by the KIO) contains a mix-
ture of bonds, equities, property and
other quality investments worth more
than KD I5bn (£30bn) last year, yield-

ing income that in 1986 exceeded
Kuwait’s oil revenues for the first time.

In recent years, the KlO's confidence
has grown along with its size. It has an
active presence in the UK property
market through St Martin's Property
which it took over in 1977. It has devel-

oped an increasingly sophisticated, not
to say interventionist, approach to the
London Stock Market, often conducted
behind the anonymity of a Bank of
England nominee account The stories

of fast-moving arbitrage operations by
the KIO are legion (witness its 1985 raid

on Exco, the money broker, which
yielded a £6m profit in 24 hours).
More recently, the KIO has made an

unprecedentedly aggressive push into

IN THE last two years, the KIO has
invested more than Slbn in Spain. It is

leading a big restructuring of the
Spanish chemicals industry, and is

building a foods empire. It sets the
pace in Madrid’s booming property
market It has bought an insurance
company, a big stake in a portfolio

management group (soon to be one of
Spain’s top brokerages) and, with two
Spanish partners, is the biggest share-
holder in Spain’s biggest bank.
The march into Spain is the work of

Mr Javier De La Bora, the KlO’s senior
associate there, who has put together

the Spanish market coupling a rapid
series of takeovers - some of them
hostile - with open demands for man-
agement changes in its target compa-
nies (see below).

KIO officials deny that what they are
doing now differs in substance from
what they have always done, which is

to seek good returns, as any pension
fund would. But some observers believe

that the KlO's Spanish adventure and
the BP affair are evidence of a distinct
change of style.

Another, perhaps more important
reason why the BP presence may not
be as benign as the KIO claims stems
from the doubts that have arisen as to

who is really behind the investment In
other words, whether the Investment
Office is acting on its own behalf, as it

says, or as an agent for Kuwait Petro-
leum Corporation, the body set up in
1980 to oversee the industry and mas-
termind a programme of investments in

refining and marketing.
Although the buying ofBP may have

started out as a purely financial invest-
ment, it quickly attracted the keen
interest of Sheikh All Khalifa al-Sabah,

an industrial strategy to weld together
what might otherwise have been a
series of opportunistic acquisitions.

The KIO has worked with him since
1985 to take control of the Catalan
paper prodncer, Torres Hostench and,
using Torres as its chief investment
tool control of a small fertiliser manu-
facturer, Cros, and more recently the
country’s biggest private chemicals
company. Union Explosivos Rio Unto
and the big sugar prodncer Ebro. The
last two takeovers were hard fought.
The idea is to take these companies

into Europe - an almost revolutionary

Kuwait's shrewd Oil Minister. Whilst
disclaiming responsibility for the issue,

he has been closely involved in negotia-

tions on it with the British Government
and BP. It is Impossible to imagine that
he has not been examining ways in

which Kuwait - which has said it

wants to double its downstream mar-
keting capacity to 500,000 barrels a day
- might turn its stake in the company
to its own commercial advantage.

If this is the case - and bath the
Government and BP seem convinced
that it is - then it becomes impossible

to divorce the investment from the poli-

tics either of Kuwait, a small, vulnera-

ble country which has suffered a series

of Iranian missile attacks and subver-

sion attempts, or of Opec. Within
Kuwait itself, investment strategy has
been a matter for controversy in the
past, and the authorities are wary of
stirring this up by parading their

investment spoils too obviously.

The worry in British official circles

appears to have several strands.

first there is concern that Kuwait
might use its stake to put pressure bn
BP to buy its crude dl under long term

notion in Spanish industry - using
Spain as a base. While mudh of Span-
ish industry languishes under direct or
indirect Government protection, the

KIO interests are gathering themselves

for the opening of EC markets in 1992.

Torres (in which the KIO has about
45 per cent and Mr De la Rosa about 10
per cent) agreed in July 1987 to a
8500m capital increase and, says Mr De
la Rosa, the Spanish acquisitions
agreed then have, for the moment,
been completed. The KIO, Torres and
two local entrepreneurs now share

.

about 13 pcx cent of Banco Central

contracts rather than steJHPtaganHmd

on the market at present The free mar--

ket, in which BP has been one of the

largest players, has been amajor
trUnztar to Opec's present dtfOcuHies. -

The fear that Kuwait rajgm want to

tfe BP's hands is highlighted tor last

week's Saadi deal - an obvious strate . . .

Sic move to secure tongj“Jjggp v :

outlets. Texaco was driven m aeg ite -

refineries and 11,000 petrol stations by
debt, but BP - with plenty encash and

the will to spend it — must regard the

threat of Kuwaiti interference as a
most unmerited misfortune. _

This Is hardly sweetened by the feet

that BP once owned a large part rathe

Kuwaiti oil assets which are now being

used to buy up BP. .

Kuwait nationalised these vast oQ--

assets in the mid-1970s for a price equal

to the cost of live large oil tankers. Tne

Kuwaiti government agreed at the thne-

ta supply BP with 450,000 barrelsa day

of oil for 10 years. But in 1973, during

the Arab oil embargo, the contract was

abrogated and supplies were reduced to*

100.000 b/d with a $5 per barrel snr-
.

charge and an injunction against sell- ••ft-

ing it to the US or the Netherlands.

For British officials, this history col-

ours any assurances about what the

KIO might or might not do with its

stake in BP. Therefore, during discus-

sions with the Monopolies Commission,

they have been focusing on the poten-

tial power that Kuwait might wield

rather than on what the KIO says. 1

:

This leads to the second area of con-

cern. Because BP's shareholding is dis-

persed «nd few shareholders bother to.

vote at annual meetings, the Kuwaitis

would be able to push through almost
.

any ordinary resolution which they-

favoured or to vote their own cantfi*
dates on to the board. On a crisis issue,

BP might be able to mobilise share-

holder support; but it could not' repeat

'

this indefinitely, and on typical votes a
company like BP would do well to mas*
Ter 15 per cent of its shareholders. <-•

Before the Government sold its S3 per

cent stake, the BP directors were
secure against any outside interference.

But it would now be theoretically possi-

ble for the Kuwaitis to replace all nine
non-executive directors, who could then
outvote the seven full-time members of

the board and choose the next chair-

man.
Even if a complete takeover by a

foreign minority interest seems
unlikely, BP must be worried that the

Kuwaitis will use this potential power
to tighten their influence.

For example, any major takeover by
BP - like the recent acquisition of

Britoil or last year’s S7.4bn purchase of
the remaining minority of Standard Oil

of the US - has to be referred to share-

holders for approval Far such a “spe-

cial resolution", a 75 per cent vote of
shareholders is required, so the
Kuwaitis already have an effective

veto. What, It is asked, would happen If *

BP were bidding against state-owned'
KPC for Caltex, the Far Eastern refin-

ing and petroleum markHting company?
Would the new shareholder interfere?

The company, it will be argued, is

vulnerable even to the perception that

this might happen. As one analyst close

to the company said: “There is already

a risk that some people, particularly in
the US, will say: ‘But BP Is a Kuwaiti
company.* For Britain’s largest corpora-
tion. the holder of a third of the Neath
Sea oi1 and gaaliceiices; tiiat is a seri -

ous matter."

Spain’s biggest bank and have alsojust
bought a big minority stake in Beta
Capital, a test-growing fond manager
and brokerage. The KIO also has a 1
per cent stake in Banco Santander,
which helped It bay - Cros and has
taken up some of the shares in Ebro.

"This is a historic moment for

Spain," says Mr De la Rosa. "We have .

.

three years to take positions in Europe •>

before Europe can take positions in

Spain.”

Peter Bruce

OBSERVER
Tom Gentry of Honolulu is

poised to have a shot at breaking
the transatlantic water speed
record any day now. Actually, he
has been poised for several days,
but the weather has never been
quite right
The idea was to set out from

Miami to New York, pick up that
record on the way, and then go
as quickly as possible for South-
ampton.
The Miami-New York run

finally came off at the weekend.
Gentry duly broke the record for

the 1.257 miles trip by 13 minutes
with a time of 19 hours. 17 min-
utes and 23 seconds. Average
speed was 56E4mph.
There were troubles on voyage,

however. There was a total fog
bank off the North Carolina coast
which stayed with them for five

hours and an oil pump failure led
to the boat running without its

Lycoming turbine which was
supposed to produce the extra
speed. Still, the transatlantic
attempt should be on shortly.
Gentry is the holder of the

world offshore powerboat speed
record of 14SJ238mph. The record
he is now trying to beat is that of
Richard Branson whose Virgin
Atlantic Challenger 11 crossed
the Atlantic in June 1986 in 3
days, 8 hours and 31 minutes.

The record has changed hands
many times since It was estab-

lished at juBt over 15 days in
1838. If it changes again now,
some people will note that the
boat is British: built by Vosper
Thomycroft and designed by
Peter Birkett, also British. The
diesel engines are German from
MTU. It was Lycoming that
failed.

Barlow clueless
Fools and their money, it

seems, are still pretty easy to
part. Witness the continuing suc-

cess of Barlow Clowes, by now a
relatively well-known Gibraltar-
based gilts investor: despite a lit-

tle notoriety acquired in recent

weeks, the company's liquidators

are still receiving cheques from

eager investors keen to take
advantage of the high returns
promised by the firm.
That may Just be the way of

the world. After all not everyone
reads newspapers, and so may
not know of recent events. Yet
some of the money is being sub-
mitted by supposedly expert
intermediaries. According to
Ernst & Whinney in Gibraltar,
one of the two liquidators to Bar-
low Clowes International a
steady stream of funds is still

being received from UK interme-
diaries.

One cheque, received two days
ago from an unnamed adviser,
totalled £5.500. How does that
square with the Idea of “best
advice” enshrined in the Finan-
cial Services Act? While such
abysmal standards of advice
exist, there seems little chance of
investors being better protected
in the future. At least the money
is safe. The liquidator said it

would be returned In full.

Zero inflation
There are vandals in the Berk-

shire countryside. Several people
went to lunch at a relatively
remote cottage there on Sunday,
left their cars decently parked in
country lanes and returned to
find that their tyres had been let
down.

Full marks, however, to the
Pangbourne Recovery Service
which, unlike the RAC. answered
the telephone, apologised for not
being able to send anyone imme-
diately and promised service in
20 minutes or so. And 20 minntm
it was.

Knock-out brews
Roger Newill, the licensee of a

Sheffield public house e»npH Hw
Frog and Parrot, had too much
on his mind to worry about the
idea of increased tax on high
alcohol beer yesterday after the
Guinness Book of records recog-
nised one of his brews as the

BRNX

near Huddersfield - landlord
Ron Crabtree brews a strong ale
called Enoch’s Hammer (after the
tools used by Luddites to smash
Enoch Taylor's cropping frames
in Marsden). His brew, with a 7.7

per cent alcohol content, is sold
in pints. If customers can drink
five, they get one free and there
is a little book with the names of
18 people who have done just
that
The word “sair” is dialect for

sour. About 100 years ago the
pub, originally called the New
Inn, had a sour brew and has
never lived it down.

strongest regularly produced ale.

Newill first produced his stron-
gest brand, Roger and Out, in
1985 and placed it on regular sale
in February last year. Gmnnness
rejected his early record claims
because the beer was an occa-
sional brew, but constant produc-
tion has won it acceptance.
Roger and Out has a 16.9 per

cent alcohol content compared to
about 3 per cent in ordinary
beers and 40 per cent in whisky.
For this reason he sells it for £1 a
glass in Vi of a pint measures
carrying a strength warning.
Customers are not allowed to
have more than three gfaaagR-

Newill thinks his awn beer
cannot be singled out as one of
those brews which encourage
young people to do silly things. T
have never had any trouble In
tiie pub." he said.
He has other less heady brews.

Roger’s Conqueror is still pretty
strong and Roger's Old Fash-
ioned Porter not much weaker.
You have to come down to Rog-
er’s Reckless for a premium beer
and Roger’s Old Croak for the
weakest of the lot
A little further north - in the

Sair pub-brewery at Lintfawalte

Dam diplomacy
North and South Korea came

together at an international con-
ference on dams in San Francisco
last week and may have pre-
vented a flood at the Olympic
Games.
The two Koreas have been

quarrelling over water since it

was discovered two years ago
that the North Korea was build-
ing a dam just over the border
with the South. The North claims
that the dam Is a straightforward
hydroelectric project; the South
believes, however, that the dam
could allow the North to unleash
a “water bomb" tor breaking the
walls of the Asm and flooding
Seoul possibly at the time of the
Olympics in September.
South Korea thus decided to

build a counter dam further
down the river to catch any
waters set free by the North. A
public subscription drive has
raised almost 3100m from compa-
nies and building work on the
“Peace Dam" Is well underway.
The North and South Korean

delegates at the California confer-
ence got on very well together
and reports suggest that work on
the North Korean dam has been
stopped. Although that is impos-
sible to confirm as yet, there may
have been a thaw in relations.

The Saudi problem
A reader spotted this sign on

the back of a car in Riyadh,
Saudi Arabia last week: “Too
many women, too little time."

'THERE
IS

AN
ALTERNATIVE"
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From the President of the Berth
peon PardamertL
ShyOn the evidence so for. the

SEKSSEI?!* mid-term review
of the GATT (General Agreement
on Tariffs and. Trade) in respect™ mnn subsidies are not proiaSs-
ing. Bridget Bloom accurately
characterises the international

-Agricultural debate as a “sterile
fjw of words" (Jane 15) particu-
larly between the-European Com-
nranity (EC) and the US.
Yet h need not be so. If the

spint of compromise is still alive
and kicking, evea in the closing
months of the US AdmirUstr*
turn, then it should be possible to
OTne to an Interim agreement of
Principle in December.

,
Tbs US wants a commitment

“5® the EC on the long-term'
objective of reductions in trade'
“storting subsidies. In short, it
wants the EC to put a figure cm
the word "significant** - the
qualifying adjective for the male

Parker Pen
>drew the line

From Mr Earn Macpkerstm.
Sir, The Lex column of June 9

suggested that the reason given
in the official press release for
the last minute decision to pull
the Barker Fen notation, - irrec-
oncilable differences over price -
was difficult to believe.
Perhaps an explanation n»n be

found in the way the remunera-
tion structure of venture capital
funds encourages the fund man-
agers to take a particular view.
Managers -of venture capital
funds are generally remunerated
by a small fixed percentage of the
total fund invested anil a much
larger “incentive foe” which is

generated when an Investment is

Realised. At realisation, the fund
^managers receive a percentage of
the profit on realisation - nor-
mally in the region of 20 percent,
sometimes- calculated after
deducting an amount equal to .

the carrying cost of the invest-

ment; but not always. .

It should also be noted that the
level of personal remuneration of

the fond managers, is normally

closely related to the amount of

realisation profits.

.

Finally, many foods are organ-
ised so that at the h™» the secu-

rities of the companion in which
the fund has invested become
listed, they are distributed in spe-

cie to the original providers of

the money for the fond.'

This means that it Is not
always -in the interests of the
ftmd managers to bring a com-
pany to- the market at the time

. > the management of foe company
$ wants to do so. If the company
becomes listed at a time when
much growth can still be expec-

ted, the fond managers lose not
only their management fee on
that particular investment, but
also a significant percentage (20

per cent) of the subsequent
growth, which will instead
accrue to the original providers 1

trf money to the fond. i

By contrast,' institBfians thfft <

investstheir own money, su<&£S:)
Investors in Industry (£Sf. Fra- 1

dential. ON (foe venture capital }

group) or Legal & General, can
afford to take a view which coin- ,

ddes more doeely with that of
the management of the company,

;

because it makes little difference :

to such institutions, (or their i

employees) whether the company i

is unlisted or listed: they can i

remain holders for the long term <

vj and their remuneration structure ]

F is not related to the listing. <

Companies requiring venture
capital which deal with foods
(rather than institutions) should
be dear that there is consider-
able scope for a conflict of inter-

est between them and- the fond
managers in the matter- of the ,

timing of the listiiqj.

Ewen Macpherson,
3t,

91 Waterloo Road, SB1

Letters to the Editor

EC-US war of words should stop

of the subsidy reduction agreed in. Neither the EC policy nor the
In the Pnnta del Este declaration. US proposal can be said to have
The EC wants the US to agree to complete support within the agri-
short-term measures to correct cultural sector erf the countries
the production/surplus imbal- concerned. The EC’s proposal to

anoes, particularly in those prod- the GATT is itself, almost by defir

nets most in worldwide surplus, ration, a compromise. I did not

These positions afford the pos- notice a unanimity of support for
sfbfiity of a compromise; a simul- the US Administration's proposal
taneous agreement to accept the when I was in Iowa last month.
ewnce of tiie other’s conditions. Lastly, the timing of the mid-
The US Administration, however, term review, which was insti-

ls pretending that the EC has not gated by the US. is in one respect
yet begun to reform Its farm pol- unfortunate. A new President
icy. It turns a blind eye to the elected in November will, as Miss

milk quotas, the agreement on Bloom notes, wish to change the
stabilisers, and the “set-aside” US negotiating team. With
programmes. whom, therefore, should the EC

It is a cations situation to be confidently negotiate during the

Purpose ofEETPU conference
From Mr Roy Sanderson.

Sir, Your report by Philip Bas-
set and David Thomas (June 16)
suggested that a one-day confer-

ence Tv*gt month involving the
EETPU, w* electricians* union,
and a number of non-Trades
Union Congress (TUG) unions,
wfflbe seen as the embryo of an
alternative organisation to the
TUC.
The report acknowledged that

the conference is concerned with
incentive-based payment systems

bat also that a “covert
agenda” exists on the TUC issue.
It said that my keynote address
will deal with the wider issue of
non-TUC unions coming together.
May I rTiaVi it piwir that the

conference is about performance-
related pay, and nothing else?

Roy Sanderson.
EETPU,
Hayes Court,

West Common Road,
Bromley, Kent

Mission to win equality
From Mr Giles Burrows.

Sir, Mrs Joanna Foster, the
new, dynamic h^wd of the Equal
Opportunities Commission
(EOC). cannot be serious. In your
interview ‘a woman with a mis-

sion to win equality” (June 14)

Mrs Foster - "mother of two" -
is quoted: "I have no doubt in

(my) mind that (for the Govern-
ment) equal opportunities is

becoming important not so much
becanse it is a moral issue but
because it makes sound business
seise.”

. An EOC which is less “bureau-
cratic," has new “younger” com-
missioners with “wider experi-
ence,” regional nWSwx and an
increased budget is to be wel-
comed. However, it will achieve
little. Meet senior commentators
behove that the way forward Is

positive action, with targets (not

From Mr H. Day.
Sir, Perhaps the newly-ap-

pointed Mrs Joanna Foster, chair-
man of the Equal Opportunities
Commission, should be made
aware of the less-than-equal
opportunities for women in
Colorvisian's Management Enter-
prise scheme as reported by you
on June 15.

The brief list of requirements

From Ms Lisa Smith.
Sir, I was Intrigued to read (FT,

June 17) that while posting bail

for her husband, Mrs Clowes was
wearing a “red and black hooped
three quarter length top and
black split skirt, with gold ear-

rings . .
."

. Was this tdump into sexism an

quotas) and timetables and con-
tract compliance. US experience
confirms thin view -and Mrs
Foster has spent much of her
working life m the US.
Contract compliance (or “ten-

der acceptance! is accepted by
the UK government to counter
religious rnwra-hwinatinn fo North-
ern Ireland. However, it has been
outlawed by the Local Govern-
ment Act 1988 for local authori-
ties who wish to puisne policies

of equal opportunities in relation
to sex discrimination in then-
purchases. It is for the EOC to
persuade the Government of the
benefits of contract compliance
for equal opportunities for
women (and men) on the main-
land of Great Britain.

Giles Burrows.

19 Cleveland Avenue, W4

for a Colorvision management
entrepreneur includes, among
other things, “a supportive wife,"

and “if the husband is a wimp in
the company of his wife then we
wouldn’t be interested.”

Maybe they should think about
taking on the wife.

H. Day.
44 Clifton Road,
Luton. Bedfordshire

aberration by your law courts
correspondent, or does the Finan-
cial Times think that it has too

many women readers? There
was, after all, no mention of what
Mr Peter Clowes was wearing.
Lisa Smith,
42 Palmer Road,
EnfieM. Middlesex

December review? I

We have to break out of this
1

war of words, and start a process
whereby the US and the EC talk

to each other instead erf past each
other.

The world food imbalance is
j

far too serious for an academic

'

argument about the relative mer-

,

its of free trade in agriculture.

People - including formers -
!

have to be reassured now that i

steps are being taken to achieve
I

greater liberalisation and provide !

greater stability and balance erf

food supply.

We can all declare that we
want a unilateral commitment to

be good, but we must show evi-

dence that we have actually
started to improve our behaviour.
1 suggest that the EC has already

started this process.

Plumb,
European Parliament,

2 Queen Anne’s Gate. SWl

Monetary stability

most be maintained

From Mr David L. Flanagan.
Sir, One extension at the Euro-

pean Monetary System (EMS)
Identifies creation of a Euro-
pean Central Bank as its logical

accompaniment (June 16).

The powers and duties of such
an organisation - for example,
its degree of independence and
policy priority - are, as Ingrid

Adam-Schwaetzer points out,

critical to the successful mainte-

nance of monetary stability
within Europe. However, it is the

relationship between Europe and
the rest of the world economy,
particularly after 1992. which rep-

resents one of the most testing

responsibilities for any future
Bank of Europe.
Extension of the exchange rate

mechanism of the ems to include

not only the UK but also Spain.
Portugal, Greece and perhaps
Norway and Austria too. may ele-

vate the European currency unit

(ecu) to become the principal
exchange medium in Europe. Its

status outside Europe seems as
important as brooder acceptance
of it by EC member states.

As the principal exchange
medium, the ecu would assume a
value relative to external curren-
cies and in this way reflect the
EMS, and confidence in it,

abroad.
A carefully established

exchange rate policy for the ecu
outside Europe, and co- ordinated
interest rate policies within
Europe, are likely fo be essential

if a European Central Bank is to
help in preserving the EMS.
David L. Flanagan,
138 Shepherds Bush Road, WS

From Mr Peter Robeson.
Sir, Irmgard Adam-Schwaetzer

(June 16) misses the crucial point
about why it is, in present cir-

cumstances, still inappropriate
for sterling to be put Into the
European Monetary System
(EMS) exchange rate mechanism.

It is not to do with oil produc-
tion dr the possible reduction of
its reserve role. It Is simply that,

with the dollar still floating and
with sterling remaining one of

the very few truly international
investment currencies and thus
subject to global capital flows, it

would make no sense to put it

into a Deutsche Mark bloc -
which is what the EMS arrange-
ment is - because, as the evi-

dence of DM/sterling exchange
rate movements over recent
years indicates, the resultant
speculative strains and their dis-

ruptive impact on domestic econ-
omies and policies would have
been far greater, and realign-
ments more numerous, if two
major currencies had been so
linked.

Peter Robeson,
Thatchers,

Happisburgk.
Norwich, Norfolk

‘Mighty losses of the past were caused by the railway’s unwieldy size’

From Mr Graham Wilde.

Sir, David Sawers, former
Department of Transport bureau-
crat, should discard his bureau-
cratic ways. His article on British

Rail's (BR) probable privatisation.

(June 8) argues ’against the only
policy that can make BE proftt-

W able.
Privatise BR, he says, but in no

circumstances break it up into

smaller units. As the experience
of Japan National Railways
(JNR) has shown, the creation of
smaller units Is the best route to

profitability.

JNR ran up deficits which
wuilce BR'b look puny. All that

changed a year ago when, as the
first stage towards privatisation,

the Japanese government divided
JNR into seven autonomous busi-

nesses.

In their first year of operation

each of the seven has delivered a

profit (two after slightly creative

accounting, but the other five sol-

idly so). Interestingly, the bosses
of all seven Japanese rail compa-
nies have stated that the mighty
losses of the past were caused
mainly by JNE's hopelessly
unwieldy size.

British Rail Ss In exactly the
same situation as Japan National
Railways was 18 months ago. It is

plainly ridiculous that commuter
zones like Network Southeast,
and the Intercity service, still

lose money. BR's failure to
exploit its latent assets and
expand into associated busi-

nesses is also evidence of the
decisions which need to be taken.

In Japan nowadays it is impos-
sible to get into or out of a sta-

tion without showing a ticket; In

the UK huge numbers of passen-
gers either use BR without pay-

ing a penny or overuse their tick-

ets (by alighting at later
destinations where they know
tickets are not checked or by re-

using tickets that have not been

Graham Wilde,

Flats,
5 Wang Fung Terrace,

Ted Hang Road,

From Mr Angus Dalgleish.

Sir, David Sawers’ article on
privatising British Rail (June 8)
ignores the question of why there
should be any need to subsidise a
mode of transport which is sup-
posed to be so attractive to trav-
ellers.

The simple feet is that except
for very long haul freight rail-

ways are the most expensive,
clumsy and wasteful form of
transport known, to man. The
immense weight of railway

rolling-stock and Its poor adhe-
sion on a steel track results in
high energy consumption and the
need for long headways between
vehicles, resulting in low capac-
ity.

Express buses with the neces-
sary priority on their
rights-of-way can do the same job
for a quarter the total costs of

rail operation, using one-third of
the energy and needing only half
the land area.

When our present rail services
are put out to tender applicants
must be allowed to quote for
alternative forms of transport on
the existing ways. Thus we could
unlock the true value of British
Rail's magnificent but little used
route network.
Angus Dalgleish,
Shouson HiU,
Ruxbury Road,

Chertsey, Surrey

POTSDAM IS tire German Ver-
sailles. Here, on the southwes-
tern outskirts of Berlin, Freder-

ick the Great built his summer
residence of Sanssouci, where
Voltaire and other luminaries
were entertained and had their

brains picked, as well as the

grandiose Neues Palais for the

reception of higher ranking visi-

tors.

Today, according to the Official
guide, “Potsdam is no longer the

cradle of Prussian militarism and
reactionary forces, but has
become a socialist city of work,
science, education and arts. It

strives to live up to the spirit

dominating the conference that

took place within its boundaries
after the defeat erf German impe-
rialism in 1945 and the results of

which have exerted a lasting
influence cm the German nation

and on the relations between the
peoples of Europe.”
What spirit exactly is that? In

the view of many historians, the
1945 Potsdam conference marked
the real beginning of the Cold
War, but that can hardly be what
is meant By hosting this year’s
annual conference of the New
York-based Institute for East-
West Security Studies (held in

Potsdam ten days ago), as well as
the “International Meeting for
Nuctear-Weapon-Free Zones" now
in progress in Berlin, Potsdam's
present rulers clearly see them-
selves as doing their bit to bring
the Cold War to an end - or, in

the language favoured by their
foreign minister, Mr Oskar
Fischer, “to support the
approaches to security and co-op-

eration between East and West in
many ways by means of a broad
dialogue".

Yet there is clearly a sense in
which the German Democratic
Republic is indeed a child of the
Cold War and has good reason to

cling even now to its mother’s
apron strings. It must be the only
state in Europe whose foreign
minister could publicly proclaim,
as Mr Fischer did in his opening
speech to the conference, that the
division of the continent into
mutually hostile blocs is some-
thing natural and permanent.

“It is not helpful to anybody ”

he said, “to lament over the parti-

tion or, to quote a frequently
used word, the ‘division’ of
Europe and to call for ending It

The socialist countries accept
realities as they exist, and expect
others to do likewise. The divi-

sion Into political, economic and
military blocs opposed to each
other is the outcome, logic and
consequence of the Second World
War."
That is at first sight an odd

statement After all it is not as
though the present blocs repre-

sent opposite sides in the Second
World War. On the contrary, that
war brought East and West
together as allies against Nazi
Germany.
So what does Mr Fischer

mean? Presumably that by effec-

tively eliminating all the inter-
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A child

of the

Cold War
mediate powers, the war for the
first time brought the US and the
Soviet Union face to face in the
middle of Europe, while by crush-

ing National Socialism and Fas-

cism it reduced the contenders
for world ideological hegemony
to two: liberal capitalism and
Soviet communism. With hind-

sight one can see that conflict

between them was inevitable,

and that Europe was bound to
find itepif divided.
Germany is the only European

country to have been split into

two states, one on each side of

Marxists assumed that one day
socialism would triumph
throughout the world, and it was
natural to suppose that when
that day came all Germans would
be reunited in a single socialist

state - pending the withering-

away of all states, of course.
One of the great changes in

Europe since the war has been
the gradual disappearance of that

kind of thought, as liberal capi-

talism - sometimes more, some-
times less modified by the inter-

vention of labour unions and
elected governments - has

Edward Mortimer looks at the

predicament of East Germany 40

years after the Berlin blockade

the line. Most Germans regard
that as a historical anomaly, and
hope that history will one day
correct it
Time was when that included

German communists. The com-
munist line, just as much as the

Western line, was to hold the

other side responsible for pre-

venting the reconstruction ofpos-
twar Germany as a single state.

Even the Soviet blockade of West
Berlin, which began 40 years ago
this week and lasted nearly a
year, was presented as a reaction

against Western moves to divide

Germany: the merging of the
three Western zones into a single

administration, separate from the

Soviet zone, the introduction of a
new currency (the D-mark) In the
West and. most immediately, the

introduction of that currency in

the Western sectors of Berlin on
June 20, 1948.

Article I of the GDR'S first con-

stitution, adopted In October
1949, desoibed Germany as an
indivisible democratic republic,
recognising only one German cit-

izenship. In those days all good

proved itself more dynamic and
more attractive than Soviet com-
munism, and the latter has been
forced on to the defensive.

German communists like Mr
Fischer no longer dare even pay
lip-service to German unity
because they no longer believe in

even the theoretical possibility of

imposing the communist system
on a united Germany. For them,
the division of Germany into two
states is no longer an unfortu-

nate necessity imposed by the
temporary strength of US imperi-

alism, but a water-mark left by
the highest tide of Soviet power
in Europe.
The GDR today is a land of

many paradoxes. Its relations
with the Federal Republic are
certainly far closer than those
between any other pair of states

in opposing blocs. Millions of

West Germans visit it every year,

and last year, even more signifi-

cantly, uo fewer than 12m East
Germans of working age were
allowed to go on visits to the
West (Visits by old age pension-
ers are positively encouraged.

fWA

since the GDR authorities are

more than happy if they decide to
stay in the West and draw their

pensions from the West German
budget.) And those that stay at
home have unrestricted access to
West German television.

Good relations are desperately

cultivated not only with West
Germany but with the West as a
whole. This autumn many of the
world's top financiers, attending

the annual meetings of the IMF
and World Bank in West Berlin,

will stay In East Berlin's new
Grand Hotel - which unasham-
edly competes in luxup* and
exclusiveness with anything the

capitalist world itself can boast

- and commute back and forth

to their business through Check-
point Charlie.

Erich Honecker. the GDR's
party loader and head of state,

was received as such not only by
the Federal Republic last Septem-

ber, but by France this February.

He would dearly like to obtain

the same symbolic accolade from

the other two Western occupying

powers in Berlin. Britain and the

United States. His thirst for inter-

national contacts was demon-
strated by the readiness or the

GDR to host the Institute for

East-West Security Studies con-

ference, and by the fact that he
himself gave a reception for the

delegates.

To that extent the GDR is an

eager supporter and exponent of

Soviet “new thinking” on East-

West relations. Yet at the same
time its leaders have refused res-

olutely to admit any need for per-

estroika or glasnost in the way
they run their own country- Not
for them any denunciation of

past mistakes, or any no-holds-

barred debate in the official

media. They still read out their

speeches in a monotone and
refuse to embroider them in

answers to questions afterwards;

and they still run their economy
by meticulous central planning
- in which, it must be admitted,

they have been much more suc-

cessful than any of their Soviet

or East European colleagues.

It was easy for me, as a private

individual, to travel some 20km
across West Berlin from Potsdam
to the “capital of the GDR”, as

East Berlin is insistently labelled

on East German signposts. But
when we went as official guests

to be received by Mr Honecker
we went more than four times

that distance round the north of

the city, along deserted roads
through apparently empty coun-
tryside, and then through the

eerie quiet of East Berlin which
still contrasts so strikingly with
the dense traffic of the Western
half of the city. There was some-
thing symbolic about that experi-

ence too, though difficult to

decode. Perhaps it was that Mr
Honecker and his colleagues,
proud though they are to have
broken the isolation of their

state, are themselves more iso-

lated than ever from the move-
ment of ideas in East and West.

Sometimes there’s no substitute
for experience.

For example, when it comes to global investing in today’s turbulent markets, more in-

vestors around the world look to Bank Julius Baei; one of Switzerland's most prestigious

private banks for conservative yet innovative investment principles. With over 40 years

of specialization in international portfolio management and with substantial invest-

ments in global fixed income and equity markets, we are recognized as a leader in

the field.

Bank Julius Baer We have the experience.

f ’ ; i*1

From Mr David Sowers.

Sir, Mr Bushel) (Letters, June

14) forgot that I had mentioned

British Rail’s (BR) ability to raise

fores or reduce quality on the

London suburban services as the

v reason why these services would
* have to be regulated, in the inter-

ests of the traveller. If BR wo
privatised.

The rise in commuter rail traf-

fic to London over the last three,

years, emphasised by Mr Bushell.

should not be exaggerated. Com-
muter travel by -rail rises and

foils with the economic cycle,

and this cycle seems to have
risen especially fost around Lon-

don in the last few years; but it

has left commuter traffic into

central London on BR lower th&n

it was up to 19TL

Commuter traffic has risen fas-

ter on the .railways of London

Rsgksnal Transport; they are car-

rying slightly more commuters
A' into London than in 1971, but
r fewer than in the. mid-1960s

(before, the Victoria line, was
built). Present traffic should not

therefore strain the capacity of

these railway networks in the

rush hour.

I do not know who Mr Bushell

thinks is talHng about engineer-

ing a further decline in the (Lon-

don commuter) railway system;

the main recent innovation in

government control over these

sendees has been setting specific

objectives for the quality of BR's

services - footers like punctual-

ity, cancellations and load foo-

ters. The objectives for load fac-

tors have meant investment m
extra capacity on BR to carry the

increasing traffic. The recent

opening of cross-London routes

also looks more like an expansion
than a contraction of the system.

External controls over quality

as well as over fares are needed if

the cancelled trains Mr Dring

experienced (Letters, June 14) are

not to become more common, and
K&private management Is not to

raise Cues above the level needed

to provide an adequate return on
the capftfl invested in the sys-

tem.

The argument that Mr Bushell
deploys for subsidising public
transport to reduce congestion on
the roads is a favourite among
economists, who like to simplify
their analysis by limiting it to

one moment in tW- In this sim-
plified situation, it will appear
that the main effect of lowering
the cost of public transport rela-

tive to that of private transport
will be to encourage travellers to
switch from cars to public trans-
port

IX the analysis is complicated
by admitting that changes occur
over time in the real world, subsi-
dies to public transport can be
seen to represent a reduction in
the cost of businesses in the area
in which public transport is

being subsidised - especially if it

is a place like London, where
nearly 85 per cent of commuters
use public transport, and the use
of cars for commuting is con-
trolled. by road congestion. If
fares were higher, employers
would have to pay more to
attract the same number ofwork-
ers. Any reduction in road con-

gestion produced by the subsidy
also reduces the costs of business

in London, when goods and many
businessmen travel around the

town fay road.

The case for a subsidy far pub-

lic transport to London thus
becomes the case for a subsidy to

employment in London. At a time
when the economy of the London
area appears to be booming, it is

not obvious that employment in

that area should be subsidised by
the generality of taxpayers. The
employers and employees of Lon-

don seem prosperous enough to

pay the full cost of their own
transport, jnst as they have to

pay the foil cost of their food and
housing; there seem no good rea-

sons for encouraging employ-
ment in London at the expense of

other parts of the country. That
is the main - and sorely
unwanted — effect of subsidising

commuter travel to London.

David Sawers.

10 Seavicw Avenue,
Angmering-on-Sea.
SJulehnmpwn, West Sussex
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Peru falls deeper and deeper into debt
TRY TO FIND a postage stamp in
Lima. They have even run out at
the post office. The Government
of President Alan Garcia printed
only half the planned amount
last year. No matter. Peruvians
do not use the mail much.
Look for cement and it will be

found only after diligent search
and at four times the official

price. Look Tor polyethylene, the
base for making two-thirds of the
country's plastic bags, and sup-
plies have been almost
exhausted. The Government cart
not even get bidders for a con-
tract to package subsidised milk.

A severe shortage of foreign
exchange, exchange rate distor-

tion, and lack of fiscal discipline,

combined with President Alan
Garcia’s obstinate belief in stimu-
lating growth at all costs, are
rapidly rendering the Peruvian
economy unworkable. The pros-
pect that Peru could offer a brave
new example of how to cope with
debt and under-development In
Latin America has evaporated,
and the President's self-inflated

role as national saviour has been
punctured in the process.

Inflation is running on an ann-
ualised basis, at a conservative
estimate, of 300 per cent Cash
reserves at the Central Bank are
not much more than 830m. Cur-
rency transactions are conducted
across widely differing rates for
the Peruvian inti against the dol-

lar - the lowest official rate
being 33 intis to the dollar
against a ‘street’ exchange of 180
intis.

Debt arrears, through with-
holding all but essential pay-
ments. are at S6.5bn. Debt service
is expected to be no more than
3320m this year, raising arrears
to S8bn, three-quarters of the
public sector debt inherited by
President Garcia.
This is the outcome of stimu-

lating a boom through non-pay-
ment of debt, allowing high real

US-Japan
accord ends

food trade

dispute
By Stefan Wagstyl In Tokyo

THE US and Japan yesterday
ended a long-running trade dis-

pute by signing an agreement on
liberalising imports of beef and
oranges into Japan.

The accord was widely seen in

Tokyo as a breakthrough in the
opening of Japan's market to for-

eign food imports, even though
significant concessions were
granted on the length of time
over which the agreement is to
be implemented.

Both sides gave ground in a
tense final round of talks over
the weekend so that the accord
could be announced before the
end of the summit of Western
leaders in Toronto.

The two countries were con-
cerned that the dispute, which
has been settled only after three
rounds of cabinet-level talks,

should not continue to plague
bilateral trade relations.

Japan is promising to eliminate
quotas on beef Imports by 199L
on oranges by 1991, and orange
juice by 1992. The timetable is

much longer than the US origi-

nally demanded and Japan will

continue to impose tariffs - of 50
per cent for beef - after the quo-
tas are abolished.

Imports can easily compete at

the proposed tariff levels but the
payments will reduce the benefit

of the accord to Japanese con-

sumers.
j

US officials expect beef exports ,

to Japan will at least double

!

eventually, to more than Slbn a
I

year. Imports of US oranges are i

forecast to rise by SO per cent to

about STSm.
Imports account for about one-

third of the Japanese beef market
and about 10 per cent of the mar-
ket in oranges.
The agreement replaces a 1984

bilateral accord on quotas which
expired in March. Japanese farm-
ers fought against the end of quo-
tas with rallies, demonstrations
and intense lobbying of the rul-

ing Liberal Democratic Party,
which draws much of its support
from country areas.

But international pressures
created by Japan's export sur-
pluses. forced the Government to

open the market, although
slowly.

Further details. Page 7

Villaneuva: party heavy-weight

wage rises, increasing subsidies
on basic household items and
relying on the previously large,

idle capacity of Peru's import-de-

pendent manufacturing sector.

The authorities have com-
pounded their own difficulties fay
failing to react either in time or
with adequate corrective mea-
sures. Added to which, last July's

bungled bank nationalisation
killed the chance of intelligent

dialogue between business and
the Government.

“Alan is slowly bleeding the
country to death." said one disil-

lusioned former official, who
painted out that exchange rate
distortions this year have
increased the public sector deficit

from 10 per cent to more than 13
per cent of GDP.
Another former supporter

throws up his bands more in sor-

row than anger. “There are so
many contradictions, one doesn't
even know where to point the
finger any longer ... In Peru
today a subsidised exchange rate

President Garda's
self-inflated role

as national

saviour has been

punctured by Peru's

failure to

offer a brave

new example of

how to cope

with debt and
under-development

in Latin America,

reports Robert Graham

means you get foreign mixUriws
at a tenth of their real value - so
what happens? Medicines are
now being clandestinely exported
across the border to Bolivia,
Chile and Ecuador."

Different manufacturing sec-
tors advertise daily in the press
to protest at their dire straits.

Car and truck assembly is threat-
ened with partial shut-down by
the end ofthe month unless more
foreign exchange is available.
There are even difficulties in
obtaining Central Bank clearance
for funds to pay for imported
parts already warehoused at the
port of Callao.

Industrial production dropped
60 per cent in April amid signs of
an inevitable recession. If it were
not for a huge parallel economy
sustained in good measure by
some $lbn from the illegal drugs
business, the main economy
would be in worse shape still.

President Garcia is under pres-
sure from his own Apra Party to

tackle the deteriorating economy

Garcia: under pressure

and the growing presence of the
Maoist guerilla group, Sendero
Luminoso (Shining Path).

Last month he forced the resig-

nation of Mr Guillermo Larco
Cox, the Prime Minister, and
reshuffled the cabinet. He
brought in Mr Armando Villa-

neuva, a party heavy-weight, as
Prime Minister. Yet nearly a
month has passed without a pro-
gramme being agreed.

Interest rates doubled last

week and the number of official

exchange rates was cut from
eight to five, ending some anoma-
lies such as absurdly cheap air

tickets, but there has been no
formal devaluation. The delay in

producing a programme reflects

tensions between President Gar-
da and his “kitchen cabinet" on
the one hand, and the new cabi-

net and elements of Apra on the
other.

The kitchen cabinet, domi-
nated by Mr Daniel Carbonetto,
an Argentinian engineer on loan
from the UN, continues to control

decisions, and appears to believe

trade and project finance can still

be found.
The President retains his vis-

ceral dislike Of anything which
smacks of the International Mon-
etary Fund. Such attitudes limit

the hand of the new Prime Minis-
ter who initially sought a return
to orthodox economic policy.

A return to orthodoxy also car-
ries political risks for President
Garcia, perhaps greater than
mnddling along with minor
adjustments. A brutal adjustment
would of necessity entail a big
devaluation, across the board
price rises, cuts in expenditure
and loss of real earnings.
Already a tide of labour unrest,

organised by a turbulent union
movement to the left of Apra. has
begun to affect both the public
and private sector, scarcely
encouraging the Government to

get tough on wages.
President Garcia remains

haunted by the prospect of Apra,
with its radical nationalist philos-

ophy, being outflanked by both
Sendero Luminoso and by the
Marxist-dominated coalition,
Izquierda Unida. which is giving
him an increasingly rough ride in

Congress.
This fear not only limits his

economic policy options but
could lead him to embark on
another populist measure In the
style of bank nationalisation.

He is further conditioned by
the forthcoming Apra congress
due on August 2. This will be
decisive in determining his sup-
port within the party and
whether he will be able to press
ahead with plans to alter the
Peruvian Constitution allowing
him to stand for a second consec-
utive term.
Such ambition underscores the

impression that President Garda
sees himself as a latter-day
Peron. But Peron had the support
of the armed forces and could dip
his hand into an ample treasury.

Botha warns South Africans to Military

beware of ‘foreign meddlers’ reasserts

BY ANTHONY ROBINSON IN JOHANNESBURG CODITOI
RESIDENT P.W. Botha last, els of decision-making, but was bers of the cabinet and eight LTnifj
Lfrht hit out against "foreign decisively rejected by moderate other people chosen by the presi- Ail llillli

PRESIDENT P.W. Botha last,

night hit out against "foreign
meddlers" and warned South
Africans of “an intensified
onslaught" by radicals and revo-

lutionaries aimed at disrupting
October’s nationwide municipal
elections for all racial groups.

He made his remarks in a state

of the nation speech on the eve of
an unprecedented three-day joint

session of the racially segregated
tri-cameral parliament. This will

discuss amended proposals for

bringing blacks closer to the deci-

sion-making process.

Mr Botha repeated the Govern-
ment's "commitment to an evolu-

tionary process of development to

broaden democracy” but again
rejected "one man one vote
systems which have failed in
Africa . . . (which is) a grave-
yard of foiled experiments with
Western models,” he said.

The new proposals to he
debated by Coloured, Indian and
white MFs this week are con-
tained in the "promotion of con-

stitutional development" bill.

This is a modified version of the
Government's original 1985 pro-

posals to set up a “national statu-

tory council." This was billed as
giving “access to the highest lev-

els of decision-making, but was
decisively rejected by moderate
black leaders like Zulu Chief
Mangosuthu ButhelezL
The amended “national coun-

cil" proposals, described in a
state-controlled radio commen-
tary as a “forum for negotiation"
and “an indaba for talks about
talks" provides for an in-built

black majority of 30 seats in the
59-seat council which will no lon-

ger be chaired by President
Botha as originally proposed-
Twelve of the 30 black seats

will be allocated to leaders of the
six non-independent homelands
and their deputies, while 18 seats
will go to nominated black coun-
cillors and their deputies elected

at the October municipal elec-
tions. They will represent nine
geographically defined regions,
each with Its own electoral col-

Under. the revised proposals
the President will appoint a
chairman and six co-chairmen,
including at least one representa-
tive from each of the three
bouses of parliament It will also
include the four white provincial
administrators, the minister of
constitutional development and
his deputy, up to five other mem-

bers of the cabinet and eight
other people chosen by the presi-
dent
The stated aims of the council

are “to plan and prepare a consti-

tutional dispensation which pro-
vides for participation by all
South Africans in the processes
of government and advise the
government in this
regard . . . and to afford black
South African citizens a voice in
government on an interim basis."

Despite the government's effort

to make the revised council more
attractive, however, they foil for
short of the pre-conditions for
participation, which were
repeated again last week by Chief
ButhelezL He told Mr Stoffel vac
der Merwe, the Minister of Infor-

mation, that he “refused to
accept elaborations to the tri-ca-

meral system” and added bluntly
“the present constitution must go
and be replaced with an entirely
different one” based on universal
suffrage and a unitary parlia-
ment
He also repeated his call for

the release of jailed or exiled
leaders such as Mr Nelson Man-
dela. the ANC leader
US Democrats seize on sanctions

issue. Page 8

US to consider withholding tax
BY STEPHEN FIDLER, EUROMARKETS CORRESPONDENT, IN LONDON

A POWERFUL US Congressional
committee is to consider this
week the imposition of withhold-
ing tax on interest payments to

foreign holders of newly-issued
US bonds.

A 5 per cent withholding tax
- a tax on interest payments
remitted abroad to foreign hold-
ers of US securities - is one of a
number of options to raise tax
revenues to be considered by the
Ways and Means Committee of
the House of Representatives in
deliberations starting today.

Any move towards the imposi-

tion of withholding tax would
severely unsettle US bond mar-
kets. Asked about the likelihood

of its passage into law, one New
York securities lawyer said: “I

don't think that it’s likely that
withholding tax will be included,

but I don’t think we can say it's

only a l per cent chance."
The committee is considering

technical corrections to the 1986
Tax Reform Act, most of which
will result in a loss of revenues.
Since Mr Dan Rostenkowski. the
committee chairman, has said he
wants the package to have no
effect on government revenues,
the committee also will be con-
sidering what a Rostenkowski
aide described as a "Chinese
menu" of options to offset reve-

nue shortfalls.

The chances are against any
one of the options - which are
largely comprised of previously
considered and discarded reve-
nue-raising proposals - being
included in the final package, thp

aide said.

The revenue estimates suggest
the tax is being considered only
for new issues; any action would
have no effect on existing bonds.
A 5 per cent tax would raise S40m
this year, and $l.3bn over a five-

year period, compared with the

39.5bn thought necessary to

make the package revenue-neu-
traL
Withholding tax has obvious

attractions for legislators, since

the foreigners who pay it do not
have a vote. Nevertheless, vigor-

ous opposition to its imposition

can be expected from the US
Treasury, which will find its job
of raising money through bond
issues to plug the huge US bud-

,

get deficit made more difficult

and more expensive.
Many countries, including the

UK, impose a withholding tax,

though none has the urgent
requirement for foreign capital
that the US does. A proposal to
reimpose withholding tax on
West German bonds in 1989 at 10
per cent has resulted in a rise in
interest rates on domestic securi-
ties compared with D-Mark Euro-
bonds which are not subject to
the tax.

SEC bond overhaul. Page 28

By Robert Graham In London

HAITI yesterday returned to the
firm grip of military rule after

General Henri Namphy, former
commander of the armed forces,

ousted President Leslie Manigat
by forcibly taking over the presi-

dential palace.

Mr Manigat, the military’s can-

didate in January's elections, sus-

tained unspecified injuries in the
attack which occurred late on
Sunday. Unconfirmed reports

1 said the deposed president was-
due to leave late yesterday either

for Jamaica or Venezuela.

Gen Namphy, the former head
of the three-man military junta
which ruled until February, was
dismissed last week by President

Manigat from his post as com-
mander of the armed forces and
held under a form of house
arrest. Loyal troops freed him
over the weekend.
The General said yesterday on

television that a new military
government was to be installed.

“The future of democracy and
liberty was at stake. The army
must protect the superior inter-

ests of the country," be said.

Little sign of mfiitaiy activity

was reported in the capital, Port-

au-Prince, yesterday, except a
tank on the lawn of the presiden-

tial palace.

Three US airlines serving Haiti
cancelled their flights and the US
State Department warned Ameri-
can citizens to stay away from
the country.

Early suggestions that the US
might have privately endorsed
Gen Namphy 's action were later

discounted. The events seem to

have caught Washington off
guard, even though Gen Namphy
received US backing to steer
Haiti towards democracy follow-

ing the departure two and half
years ago of the dictator Jean-
Claude ‘Baby Doc' Duvalier.
Mr Manigat appears to have

alienated the military establish-
ment by attempts to forge divi-

sions within the 7,000-strong
armed forces.
When he dismissed Gen Nam-

phy, President Manigat sided
with Colonel Jean-Claude Paul,
who heads the key unit control-
ling the capital. Yesterday Col
Paul, wanted in the US on drugs
charges, appeared beside Gen
Namphy.
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Bundesbank set to lift interest rates
Continued from Page 1

the world economy.
In Frankfurt, Mr Helmut Schle-

singer, vice-president of the
Bundesbank, stressed the need
for West Germany to bring its

money supply back under con-
trol. as short-term money market
interest rates rose to 4 per cent in
anticipation of today's expected
rise in official rates from 3'4 per
cent to 3‘A per cent.

Short-term interest rates also
rose in London in anticipation of
a move by the Bank of England
to engineer a rise in bank base
rates, currently 8 Vs per cent.

Rates for three month inter-bank

sterling closed at 9% yesterday,
more than anticipating a % point
rise in official interest rates.
The pound remained firm on

the foreign exchanges and some
analysts believe that the authori-
ties may resist market pressures
for a rate rise for fear of sparking
another surge in sterling.
The dollar was unperturbed by

speculation concerning a rise in
German interest rates. It closed
stronger against the D-Mark,
despite modest intervention on
the part of the Bundesbank, and
stronger against the yen and ster-

ling.

A rise in German interest was
“in the market,” dealers said, and
that if It happened today they did
not believe it WOUld significantly
strengthen the D-Mark In terms
of the dollar.

In a speech on the 40th anni-
versary of West Germany's cur-
rency reform, and which could be
read as a justification for a rise
in interest rates, Mr Schlesinger
said the 40 year history of the
D-Mark taught that the value of
money could never be regarded
as having been secured once and
foralL

THE LEX COLUMN

GA pays up to

go down under
General Accident's £264m invest-

ment in NZI Corporation seems a
pretty good deal for everyone
involved, except the minority
shareholders in New Zealand
who do not have the same sort of

rights as UK shareholders when
it comes to takeovers. Brierley
Investments has received a wel-
come boost to its liquidity - and
netted a KZSlOOm profit - by
selling its biggest investment at a
very substantial premium to the
current share price. Meanwhile,
GA has won control of one of the

biggest insurance companies In

the Southern Hemisphere with-

out the need to make a full bid;

and while a price tag of roughly
twice book value may look a bit

steep for a company which has
had its problems, GA has been
able to value its own lacklustre

Pacific basin businesses, which it

is injecting into NZI, on an
equally demanding multiple.

The longer term strategy,
though, is more questionable.
The experience of other UK
insurance companies in Austral-

asia has been for from happy,
and while the combined group
may be ofa size to permit signifi-

cant economies on the expense
front, this is by no means
assured. In addition, NZI's insis-

tence that GA limit its stake to

no more than 60 per cent for the
ext three years at least means
that GA will share all of the risks

and little of the responsibility for

a business which has substantial

exposure in an area GA knows
nothing about - banking.
Finally, few other international
financial services companies
have pinpointed New Zealand as
the ideal place to tap into the
undoubted long-term growth
potential of the Pacific rim. One
can only assume that the canny
Scots have done their homework.

Markets
The latest UK money supply

figures are not as alarming as
has been the case in some previ-

ous months, but they do not alter
the fact that UK Interest rates

are headed higher. True, the
reduction in corporate borrow-
ing, coming on the heels of the

latest CBI industrial trends sur-

vey, may mean that the UK econ-
omy is slowing down at last, but
the really eye-catching figure is

the 40 per cent annual increase in

clearing bank lending for house
purchase. Even allowing for some
recovery in market share, this

pace of bank lending is dearly
unsustainable; and it will take

more than a half point rise in
base rates to trigger off mortgage
rates, which will in any case
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need to rise by several points if

the lending boom is to be curbed.

For the moment the official

interest rate policy seems to
favour several modest Increases
rather than one giant leap, and
judging by the strength of ster-

ling yesterday there is no real-
alternative. Ideally, the UK
authorities might try to take
advantage of the expected rise in
West German repo rates to sneak
through a half point base rate

increase. But the West German
decision has been so widely
leaked that it has probably been
discounted by the foreign
exchange markets, and- the UK
authorities may have to wait if

they insist on maintaining the
charade of only raising interest
rates when the pound is under
pressure.

BET
There is a strand of waffle as

well as one of sense in BET’S
efforts to re-focus its business.
Whether it likes it or not. the
company is an unfashionable
conglomerate, and if it thinks a
higher rating can be got by call-

ing itself a “support services"
group - whatever that might be •

it will surely be disappointed.
That said, there Is a dearer strat-

egy in what BET has done than
in other conglomerates' attempts
to recast themselves as “indus-
trial managers". Vague as BET'S
unifying theme may - be, it

indudes good defensive busi-.

nesses which overlap enough to

enable the company to market
packages ofservices to large com-
panies. More important, its con-

stituent parts are almost all

doing well; although perhaps not
quite as well as suggested by yes-

terday’s 37 per cent advance- in

full year profits, which included
an extra £l2m from property
riegLs-

However, the new-look BET
has left little mark on earnings

per share, where the 11 per cent

rise was little better than the A
recent average. The future prom-

fees more of the same, thanks to

a rising tax charge; but to Judge

from the p/e of 10 or so, that

prospect will not surprise anyone

much. Indeed, BET'S sharehold-

ers are so starved of surprises

that some exciting news - like a

really big acquisition in the US -

might go down well Although
BET will be able to afford a bold

move once its disposals are com-

plete, it seems more likely to per-

sist In making small ones, for the

good reason that many of the big-

ger deals around are still too

expensive.

Drinks industry

Elders’ increased stake in Scot ft
tish & Newcastle expresses a con-

"

fidence in the UK drinks industry

whtoh not every investor may
presently share. The Govern-
ment's notion of raising duty on
alcohol yet further out of line

with the rest of the EC looks odd,

if It means providing a Anther
incentive for hooligans to go
abroad to get drunk. It is. how-
ever, a reminder of the mounting
pressure against alcohol abuse;

and the fond manager looking to

his long-term holdings might well

ask whether the drinks Industry

might one day go the way of

tobacco.

The answer is probably not.

Alcohol comes in a vastly greater

number of guises than does nico-

tine. and it is perfectly possible

for the nation to consume less

alcohol while spaiding more an
alcoholic drinks. In addition, the A
drinks industry has a long way to *jr

go before it reaches the concen-
1

tration achieved fay the tobacco
manufacturers, and the continu-

ing upheaval in the global indus-

try must create opportunities.
The short term promem in the

UK is rather different - that the

brewers may continue their reac-

tionary attitude to the whole
problem of abuse, and bring on
their heads the wrath of the legis-

lators.

Plessey

Wage inflation in British indus-

try continues apace. The chair-

man of Plessey's pay increase of

around 33 per cent comes in a

year hi which Plessey produced a
foil in sales, pretax profits and
earnings per share, and its shares
under-performed the market by a
quarter. The chairman expresses j-»

his earnest belief that the com-
party this year will achieve "far-

ther progress”.
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USX sells transport units

to management for $500m
BY JAMES BUCHAN IN NEW YORK

USX, the US steel and energy
group, is selling the last of -its
railroads, lake ships and river
barges to their managements in a
deal worth more than S500m that
takes it out of the non-oil trans-
port business. ••

The buyer of the transport net-
work, which has been shipping
raw materials and finished steel
since the great days of US Steel
in the 19th century, is the local-

management backed by Black-
stone, the ambitious new Wall
Street investment firm.
The deal involves the sale of

more than 2,000 miles of rail
track. 300 locomotives and 20,000

nerships formed in the past year,
has equity capital available for
deals of fTOOm.

Blackstone was started in 1985

by senior investment bankers
who quit Lehman Brothers Kuhn
Loeb when it became part of
Shearson Lehman. Yesterday's
deal was organised by Mr Step-
hen Schwarzman and Mr Roger
Altman, who worked closely with
USX during-their period at Leh-
man -Brothers.

With the deal, USX will leave
the transport business though it

continues to operate tankers and
pipelines in Marathon Oil and
Texas 00 & Gas businesses.

rail cars. 14 lake vessels, 305
barges and 27 tugboats.
Among the businesses being

sold are the Bessemer and Lake
Erie Railroad, the Birmingham
Southern Railroad and the
Duluth, Missabe and Iron Range
Railway as well as the Warrior &
Gulf Navigation Company and
tbs USS Great Lakes Fleet. About
half of the freight carried is coal,
coke and ore or steel products for
USX.
The buyer is Blackstone Capi-

tal Partners, a group of institu-

tional investors engaged in
friendly leveraged buyouts. The
fund, one of a host of LBO part-

Polar to expand food interests
BY JOE MANN M CARACAS

CERVECERIA POLAR, one of
Venezuela’s largest privately-held
companies, has agreed to pay
.about H0Qm to acquire nine food
processing companies in Latin'
America and the Caribbean from
TLC Group, the US investment
company which in 1987 bought
the international food operations
of Beatrice Companies.
The former Besdrice companies

acquired by Polar, Venezuela’s
biggest brewer and a major pro-
cess food producer, are located in
Colombia, Bqnadnr, Guatemala,
Honduras, Jamaica-, Mexico, Pan-
ama, Peru and Venezuela.

Polar was founded in Caracas
at the end of the 1930s and is

virtually wholly owned by the
Mendoza Fleury family of Vene-
zuela. A few years ago, it

launched a version of its popular
Polar brand beer in Florida, but
up to now has concentrated its

activities on the Venezuelan mar-
ket.

However, the Beatrice acquisi-

tions show that the cash-rich
Venezuelan company is making a
serious venture into regional
food processing markets, and
that it could pose serious compe-
tition to international food pro-
cessing companies.
The largest by fer of the nine

ctimpanipa being bought is Indus-
tries Savoy, located in Venezuela,

which principally makes choco-
late products and snacks. Savoy,
a profitable and well managed
company, has six plants in Vene-
zuela and about 5,000 employees.

Savoy's sales alone are greater
than those of the other eight
companies combined, and its

annual sales in Venezuela are
understood to be about SlOOm.

Polar is very secretive about its

dipg and financial figures, but is

regarded as one of the most prof-

itable enterprises in Venezuela.
Annual sales are probably sev-

eral hundred milfinn dollars per
year.

Nordstjernan profits soar to SKr263m
BY OUR STOCKHOLM STAFF

NORDSTJERNAN, Sweden’s larg-

est privately-owned company,
which will be introduced on the
bourse later this year, has
reported a -profit after financial

items of SKr263m ($4&3m) lor the
first four months of this year, an
increase of 104 per cent on the
same period a year ago.

The company, which has inter-

ests in shipping, construction.

property and steel and is part of
the Johnson family holding,
expects full-year profits to reach
SKr850m, compared with
SKr744m in 1987.

This would include income
from ABV, the country's second
largest construction group which
it acquired last month. The fore-

cast includes costs of merging
ABV with Nordstjemail's own

Johnson Construction (JCC) to

form a new unit, Nordic Con-
struction Company.
Nordjsteman said the large

profit increase was boosted by

the sale of shipping vessels,

which netted SKrittm. Excluding
this extraordinary item, profits

would have climbed by 34 per

cent
Revenues for the four months

rose 8 per cent to SKr5.78bn.

Plessey

pays £lm
to former

directors
By Terry Dodeworth in London

PLESSEY, the UK electronics
group, paid Elm ($l-8m) com-
pensation to three directors
last year, largely as a result of
the reorganisation that led to
the merger erf its telecommuni-
cations division with that of
the General Electric Company.
The company’s annual

accounts, published yesterday,
also revealed a 33 per cent
lump to £298^06 in the salary

paid to Sir John dark, its 62-

yearald chairman and chief
executive.

Sir John’s total remunera-
tion rose even more sharply to

£381356, but the company said
yesterday that £93,750 of it

was due to an agreement with
the Inland Revenue on a
“reclassification of expenses”
incurred by Sir John between
1980 and 1987. It is understood
that these travel and accomo-
dation expenses have been
reclassified as taxable salary.

Plessey’s pre-tax profits fell

6.6 per cent last year.
The main bulk of the com-

pensation payments went to :

these two directors. Sir James
Blytfa, who was widely tipped
as a potential successor to Sir
John, received £460,000 for Hie
termination of his three-year
rolling contract as group man-
aging director. He left last 1

October immediately after the
triiamiwimiaiHflin agreement
with GEC following a number
of reported disagreements with
Sir John.
Ur David Dey, who had

headed Pkssey’s telecommuni-
cations division, received
£248,000 when he departed
during the reshuffle of the
merged telecommunications
business,

A further £300400 was paid
to Mr Michael Clark, Sir
John’s brother and a farmer
deputy chairman, when he left

at the age of 60, two years
before Ptesaey’s official retire-

ment age.
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David Owen meets the driving force behind a Canadian group

Nova poised to enter the big time
SINCE HE assmned control of a
parochial C$45m gas pipeline
company in 1970, Mr Robert
Blair, the soft-spoken Scots-bom
chief executive of Nova, has
striven “to build an international
company in western Canada."
Nova’s CS2bn (USS1.65bn)

acquisition last week of Polysar
Energy & Chemical’s petrochemi-
cal and petroleum assets, which
promises to create the sixth larg-

est petrochemicals producer in

i

North America, brings that ambi-
tion a large step nearer to frui-
tion.

For one thing, the deal will put
Nova within striking distance of
the C$5bn in turnover which Mr
Blair believes to be necessary “to
be able to afford the international
marketing organisation that it

takes to construct such a com-
pany."
The Polysar assets in them-

selves will add substantially to
Calgary-based Nova's interna-
tional presence. The former gov-
ernment-owned Crown Corpora-
tion boasts 22 plants in North
America and Europe, and some
6,400 employees in 16 countries.
For another, the merger will

considerably expand Nova’s
already formidable petrochemi-
cals operations to encompass
latex and synthetic rubber -of
which Polysar is the largest
world producer -and polystyrene.
Nova's existing polyethylene

output will also be augmented.
Store it purchased Union Carbide
Canada's Sarnia plant to Febru-

NOVA’S TEN-YEAR RECORD
Year Revenues

(CSbn)

Assets
(CStM)

Mel In

(CSm)

1978 043 2.08 85.9
1978 1.22 3.14 115.3
1980 2.11 3JS7 141.8
1981 Zitnr 5.01 127.4
1982 3.50 6.33 150J5
1883 aje 080 35.1

1984 3.79 843 203J3
198S 33S 8.35 (82-4)
1988 2JB8 4.78 100.2
1987 £32 4.88 179.1

ary 1987, Nova has owned about
45 per cent of Canadian polyeth-
ylene capacity.

This dominant position has his-
torically depended on the exploi-
tation of Alberta's cheap, captive
natural gas (low. “The maTnifar.-

ture of the ethane/ethylene-based
stream of petrochemicals is,"
according to Mr Blair, “the one
value-added operation in which
there is a comparative advantage
to western Canada.” Alberta is

widely regarded as the lowest
cost source of polyethylene out-

side Saudi Arabia.
Expansion on several fronts is

the common theme of Nova's
plans for the year ahead as Mr
Blair, the archetypal blue-eyed
sheikh of the Canadian energy
industry, made dear in an inter-

view as the bitter eight-month
battle for Polysar entered its dos-
ing stages.

For example, be contends that
new polyethylene plant is now
needed to meet rising demand
after a prolonged period of over-

capacity. “We have a line-up of

polyethylene buyers enough to

put in another very big plant," he
says. Demand for the material is

said to be rising,

Accordingly, Nova is proposing
to build a C$600m ethylene plant
near its existing Joffre refining

complex. The company says that

it needs assurances of additional

low-cost ethane before proceed-
ing. This request is being
opposed by a group of Alberta

natural gas producers.

In the gas transportation field

(which accounted for 46 per rent

of Nova's 1986 revenues). Mr
Blair similarly believes that the

industry is entering "a cyclical

phase of growth" after a period of

relative stagnation. For this rea-

son, Nova recently boosted its

annual budget for gas pipeline

expansion to CS360m from a proj-

ected C$250m at the start of the

year. “I am quite confident that
we will have several more years

like that,” Mr Blair projects.

Nova is consistently among the

top three natural gas companies
in North America in terms of the

volume moved. It also makes
money by exporting its pipeline

engineering expertise.

In petroleum, Husky Oil -the
integrated producer controlled by
Nova to partnership with Mr LI

Ka-shing, the Hong Kong finan-

cier -has repeatedly expressed
interest in the extensive Cana-
dian assets of Texaco, the belea-

guered US producer. It also just

proposed buying Canterra
Energy. Polysar's oil and gas sub-
sidiary, for some C$375m.

Like other Canadian energy
firms, notably Dome Petroleum,

Husky prospected aggressively in

the late 1970s in the so-called

frontier regions off the east coast
and in the Canadian Arctic. As
Mr Blair admits, the company
paid a price for this in the early

1980s in the form of lower earn-

ings.

Its ambition did. however,
enable Husky to assemble a
string of impressive long-term oil

prospects. These would be viable

with crude prices between US$25
and US$30 a barrel. Nova’s posi-

tion in Husky will be “very valu-

able some time in the 1990s," pro-

jects Mr Blair.

Fox unit sees $80m loss Labatt posts record result
BY OUR FINANCIAL STAFF

FOX BROADCASTING, which Mr
itapert Murdoch's News Corpora-
tion is attempting to mould into

the fourth US television network,
expects a loss of $80m for the
year ending June 30.

The projected loss, revealed to

analysts at a private meeting last

week, compares with the 550m
loss previously projected

Fox Broadcasting is developing

its network around the seven
television stations News Corp
acquired in 1986 from privately-

118 independent affiliates. The
Fox Television network was
launched last year.

Last Friday News America
Publishing, News Corp's US unit,

said it sought to place its Boston
television station into a trust to
cmnply with federal rules against

.the ownership of a TV station

and newspaper to the same city.

News America Publishing also

owns the Boston Herald Newspa-
per. The move Is subject to
approval by the Federal Commu-
nications Commission.

BY OUR FMANCIAL STAFF

JOHN LABATT, the big Cana-
dian brewing and food group, has

posted record sales and earnings

for the year to April 30 despite

continued fiat domestic beer vol-

ume.
Net earnings rose 123 per rent

from C$125.2m or C$1.73 a share

to C$140.6m (USSU6.2m) or

C$1.92, while sales jumped nearly

20 per cent to C$5.1bn.
m the fourth quarter, profits

cose 8J) per cent from C$32.4m to
C$35.3m, while sales climbed
from C$1.lbn to C$1J4bn.

Labatt said brewing earnings
were well ahead as improved
margins, productivity pro-

grammes and the purchase of
Latrobe Brewing to the US more
than offset market development
spending in the US and UK.

In the UK, where a Labatt
organisation was established dur-
ing the year, initial consumer
response for Labatt lager had
been “very encouraging." The
lager was available in 1,600
Greenall Whitley pubs,

Thisannounwnentappearsasa matter
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£200.000,000
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Capital Markets and the
Deutsche Bank Group.
Resources that get the job done

It means employing, or creating,

the most efficient financing instrument

it requires direct placement capability

in every important currency, as well as

a worldwide network that can distrib-

ute even the largest issues. Finally,

it demands a demonstrated commit-
ment to maintaining a liquid and price-

competitive secondary market
The Deutsche Bank Group is a lead-

ing force in the international capital

market, because time and time again,

we apply whatever resources we need

to get the job done. In fact last year

our clients relied on us to lead-manage
euroissues valued at over US $ 8.4 bn.

For capital markets financings, as

well as other investment and commer-
cial banking services, consider using

one of the world's leading banks.

Contact the Deutsche Bank Group
office nearest you.

Deutsche Bank m
Deutsche BankAG Deutsche Bank Deutsche Bank
Head Office Capital Markets Limited Capital Corporation

Taunusanlage 12. P.O.Box10Q601 150 Leadenhall Street 40 Wall Street

6000 Frankfurt am Man 1 London EC3V 4FU New York. NY 1000
Tel.: (691 71 60-0 Tel.: (!) 2 83 09 33 Tel.: (212) 612-060C

Deutsche Bank DB Capital Markets (Asia) Ltd. Deutsche Bank (Suisse) SA,
Capital Corporation Tokyo Branch Place des Bergues 3
40 Wall Street ARK Mon Building 22 F 1201 Geneva
New York. NY 10005 12-32. Atesaka.l-chonw.Mlnato-ku Case Postale 242, 1211Gen6ve1
Tel.: (212) 612-0600 Tokyo 107, Tel.: (3) 589-1986 Tel.- (22) 39 01 tl
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Financiere CSFB N.V.

U.S. $150,000,000
Junior Guaranteed

Undated Floating Rate Notes
Guaranteed on a subordinated basis

as to payment of principal and interest by

Financiere
Credit Suisse-First Boston

FINANCIERE

CSFB
Interest Rate

Interest Period

713/,6% per annum

21st June 1988

21st September 1988
Interest Amount due
21st September 1988
per U.S. 9 5,000 Note U.S. $ 99.83

per VJ.S. SI00,000 Note U.S. SI ,996.53

Credit Suisse First Boston Limited
Agent Bank

gl

THOMSON
Thomson-Brandt International B.V

U.S. $200,000,000 7/4% Convertible Notes due 1991
Convertible into

U.S. $200,000,000 Floating Rate Notes due 1991
All unconditionally guaranteed by

Thomson S.A.
For the three months 17th June, 1988 to 19th September, 1988 the Notes
will carry an interest rate of 7Vn% per annum with an interest amount of
U-S. $199. 10 per U.S. $10,000Note payable on 19th September. 1988.

Listed on the Luxembourg Stock Exchange

QBankersThisr
Company,London Agent Bank

Performance
\buCan
CountOn
InAMarket
SbuCarit
In today’s fast-moving

foreign exchange market;

you rarely have the luxuryof
time to explore all of your
options before you make
your move.

That’s why Bank of
Americas support is especially

valuable to your company
We combine a global

perspective with up-to-the-

minute market insights to

help you shape your strategy.

Our high trading

volume enables us to deliver

quick, competitive quotes.

In any credible currency
major orminor

Were innovative in

applyingswaps and options

to create flexible hedges.

And we can execute
transactions quicklyand effi-

ciently throughour 24-hour
global tradingnetwork.

Get a better grip on the
markers ups and downs.
Talk to a Bank of America
foreign exchangeadvisac

London (01)236-9861

New York (212)503-8130

Toronto (416)365-1085
San Francisco (415)622-8545

LosAngeles (213)228-2405

Tokyo (81)3-587-3001

Singapore (65) 530-6640
Sydney (61)2-235-0933

BankofAmerica

US $200,000,000

B.B.L. International N.V.

Floating Rate Notes Due 2001

Guaranteed on a Subordinated Basis
as to payment of principal and interest by

Banqne Bruxelles Lambert S-A7
Bank Brussel Lambert N.V.

Interest Rata

Interest Period

Interest Amount due
20th December 1988
per U.S. S10.000 Note
per U.S. $250,000 Note

7.8625% per annum

20th June 1988
20th December 1988

U.S.S 399.68
US. $9,991.93

Credft Suisse First Boston iJnritod
Agent Bank

US. J250.000,000 FLOATING RATESU&ORtXNAIEDCAPITAL
NOTES DUESEFTEMBBt 1994

cmcoRPt>
Nofce is hereby given that the Rota of Interest has been fixed of 7.75%
and that the interest payable on the rahrvant Interest Payment Date,

September 21, 1 988, against Coupon No. 14 in rwpect of US$50,000
nominal of the Notes wifi be USS990J28 and In raspact of US$1 0,000
nominal of the Nates wiU be USS19a04.

June 2 J, 1988, London

ByGAcnk, NA(C5SI Dept),Agent Bank CITIBANK**
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David Goodhart on the prospect of a big West German takeover bid

Flicks warm up for round two
X — u_ am r a* TV»rt

WHEN THE two grandsons of the
great post-war German industri-
alist Friedrich Flick decided last

week to shelve an offer for Feld-
m fihie Nobel - a collection of

former Flick companies - it

looked as if yet another attempt
to mount West Germany’s first

successful contested bid had
caved in. Such a view is prema-
ture.

The Feldmuhle is shap-
ing Into a refreshingly stark con-
flict of principle over shareholder
democracy and the desirability of

takeover battles in Germany.
In one corner is the mighty

Deutsche Bank, defender of the
anti-takeover status quo and
gnardian of Feldmuhlfi’s indepen-

dence. In the other, Mr Friedrich

Christian Flick and Mr Gert-Ru-
dolf Flick - known as Mick and
Muck - two men with a lot of

money and an obsession to prove

they can manage the old family

assets better than the current

When they appeared to throw
in the towel, a sigh of disappoint-

ment went up from bored domes-

tic and foreign investors used to

nothing more exciting than
steady earnings increases from
Germany’s multinational compa-
nies. Analysts were quick to

blame the inexperience of the
Flicks th«»ir advisers in take-

over strategy. As one put it:

“They allowed their bid inten-

tions to leak out and when,
unsurprisingly, the price moved
up nearly 10 per cent, they pan-

icked and dropped it”
Last week the Flicks did indeed

point to the rise in the share

price as a reason for not going
ahead with a takeover offer. Now,
however, they are giving a differ-

ent version of events. Mr Kurt
Kunz, a flick official, alleges that

plenty of dangers in these 1992

inspired bids." The Flicks are

hardly farripi 07 Inspired by 1992

but nonetheless a successful

takeover of Feldmfihle might be

$Qt*n as a green light to others.

Deutsche Bank has another,

almost paternal, reason for pres-

erving Feldmdhle’s indepen-

dence. When in 1985 Mr Friedrich

Karl Flick, son of the founding

Flick and uncle to Mick and
Muck, decided to sell the family

businesses along with investment

stakes in companies, Deutsche

Bank swept up the package for

about DMSbn. The bank, much to

the annoyance of Mick and Muds,
then recouped Its DMSbn outlay

by selling to former Flick invest-

ments, 10 per cent of Daimler-

Benz and 26 per cent of W R
Grace of the US.
That still left the core Flick

Friedrich Kart Flick: let Deut- £££
sche Bank come sweeping in

Yives), Feldmuhle {Germany’s
biggest paper and board maker)
and Buderus (iron, steel and capi-

tal goods) - which were pack-

aged together under the title

after the brothers had lodged
their DM1.23bn ($700m) tender
offer for half the company, Deut-

sche Bank began breathing
heavily down the necks of the
two banks - one Swiss one
American - which were funding
and advising on the planned deal.

According to Mr Kunz, Deut-

sche Bank's power of patronage

is so great in German banking
and finan rial markets that the
two banks felt obliged to with-

draw their support bom the take-

over attempt
Deutsche Batik refuses to com-

ment on these allegations. But
the Bank does not disguise its

leading role in the campaign
against predators, and especially

foreign predators. As a bank offi-

cial said at the weekend: “We
think German companies should

stay German. We therefore see

Feldmfihle Nobel and, In Ger-
many's largest public offering,

sold to the public for DM2tm, all

of it less costs, a profit for Deut-
sche Rank
The Flick brothers bad, mean-

while, sold their 30 per cent stake

in the private family firm for

DM308m back in 1975. Little was
heard of them for 20 years until

they emerged to oppose their
uncle's sale of the family com-
pany. The brothers said they
wanted to run the show them-
selves but eventually accepted
DM200m in compensation.
While the brothers may indeed

want to prove themselves as
managers and restore the
industrial mib* of the Flick

Uv file fear at Deutsche Bank is

the brothers simply want to

dismember the company.
Although the Flicks deny they

have asset-stripping in mind, the

company certainly Iowa more

attractive as a break-op proposi-

tion.

There is no real logic in its

current mix of businesses -

despite Deutsche Bank's dates

to have created a counter-cyclical

earnings base — and tb* unat-

tractive Buderus and patchy

Nobel divisions tend to depress

share price when not buoyed by

takeover talk. Having sold the

chemical division and large parts

of the plastic division late last

year, the quality cf group awn-

ings is Improving but Fddmunu
remains easily the most attrac-

tive of the companies. The
group's 1987 net profit was
DMlSlm on turnover of DM9Abo,
but earnings per share fell to

DM20.50 from DM22.9Q.
When whispers of a break-up

first began to circulate the

Frankfurt bouse earlier this

year. Deutsche Bank immediately

advised Fddmflble that it should

follow its own example and
restrict voting rights to no more
than 5 per cent of -the equity.

This takeover protection, already

in place at companies like BASF
and Deutsche Babcock, will

require the support of 75 per emit

of shareholders at a meeting on
July 12.

A desire to preempt this meet-

ing was partly responsible for the

timing of the Flicks first ted sor-

tie, and it seems almost certain

they are doing all they can
behind the scenes to make rare

that the 75 per cent figure is not

reached. Jnlyl2 could be just the

bell for round two.

Writs fly in the takeover battle for Midi
George Graham on the meeting of

shareholders in the French insurer

THE MUTED struggle between
Compagnie du Midi, the French
diversified insurance group, and
Assicurarioni Generali, the Ital-

ian insurer, will take a brief turn
in the Paris law courts today
before a showdown at the share-

holders' meeting due to take
place tomorrow.

Midi, which will propose to its

shareholders the merger of
Assurances Groupe de Paris
(AGP), its insurance subsidiary,

with the insurance activities of

the Axa group, has filed a lawsuit

demanding that the votes of most
of Generali’s shares be frozen.

Generali, which has declared
its intention to gain control of
Midi but which has oscillated in

the degree of aggressiveness it is

willing to use in the attempt, has
countered with a suit demanding
the postponement of the share-'

holders' meeting and an investi-

gation into both the shares Midi
owns in itself via its subsidiaries

and into the terms of the compli-

cated share exchanges Midi
offered to minority shareholders

in these subsidiaries.

For Midi, chaired by Mr Ber-

nard Pagezy, the shareholders'
meeting should give the green
light to the merger with Axa, the
mutual insurance group con-
trolled by Mr Claude Bebear,

whose announcement stunned
the Paris financial world two
months ago.

The second phase of the opera-

tion, nwiggs Generali succeeds In

preventing it either in the courts

or by getting a 33.3 per cent
blodting minority on its side, will

see Axa exchanging its share in

the joint insurance subsidiary for
a direct stake in the Midi group,
which includes industrial inter-

ests such as brewing and plant

seeds as well*as the insurance
operations.

Paris stockbrokers were yester-

day mulling over the possible

outcomes of the legal counter-

suits of Midi and Generali, but
the FFr49 rise in the Midi share
price to FFr1,470 ($253m)
suggested that the bulk of opin-

ion favoured a setback to Midi’s

plans.

Several brokers felt that the
courts would be unlikely to wish
to interfere in the battle and
would decide to return the ball to

the court of the French bank
supervision committee.

Because Midi controls a num-
ber of small banks such as Delta-

banque through its subsidiary
Compagnie Financiere de Paris,

any large stakes in the company
are subject to the approval of the
bank authorisation committee.

Generali neglected to

this permission, as it should
done under a decree introduced
last year. Midi has therefore
asked for its share purchases to

be declared nufi.

A flat refusal to Generali, on
what many Pails bankers feel is

a mere technicality, could' cause
a contretemps with the Italian

finance ministry.

The committee therefore
adopted the time-honoured
French tactic, used or even
abused in the recent takeover
battle for the industrial automa-
tion company Telftnficanlque, of
delaying its decision in the hope
that things would somehow
unravel themselves.
Axa, too, will require foe com-

mittee’s approval for the 25 to SO

per cent stake it would eventu-

ally acquire in Midi, so the reso-

lutions to be put to Wednesday's
meeting will haw a suspensive

in them.
The balance of strength, mean-

while. remains unclear,

Generali has declared a stake
of 20A per cent in Midi, held
itself and by its French and
lan merchant banking allies

Lazard Fibres and Mediobanca.
This In itself is unlikely to be

enough to block fin resolutions,

even with abstentions and with
Midi's inabilitytovotemore than
a certain proportion of the shares
held by its awn subsidiaries.

A large share deal put through
the Pans stock market 10 days
ago is thought to haw been sold

by Midi from these self-held
shares to a friendly Investor.
Generali ia expected to ask the

court to rule that file sale is a
temporary screen to allow the
shares to be voted, but Midi offi-

cials insist that when the pur-
teaser's identity is known, tome
will be no doubt that It is a seri-

ous long-term Investor.

And overhanging the whole
tussle is the doubt over whether
Midi’s efforts to escape the
unwelcome embrace of Generali
have merely driven it into the yet
tighter dutches of Mr Bebear.

Rauma-Repola ahead on good demand
BY OLU VIRTAIfEN M HELSINKI

RAUMA-REPOLA, the Finnish
forest products group, reported a
FMi66m (840m) profit before
appropriations and taxes for the
first four months of 1988 on net
sales of FM2k2bn (8633m), up 13

per emit from the same period in
1987.

The result, which compares
with a loss of FM129m last year,

includes FMlOSm from asset sales

and FM80m in extraordinary
profits. The recovery is largely

due to good demand for pulp and
paper products. The division

operated almost at full capacity

and net sales increased by 11 per
cent to FM857m for the period.

Rising pulp prices contributed
most to the division’s good finan-

cial result The shipbuilding and
marine technology divisions con-

tinued to make a loss, although
.Raima did not disclose the
actual breakdown.
Net sales amounted to just

FMlO&n although total invoicing

for 1988 Is expected to reach
FM1.85bn (8445m). The division's

backlog of orders at the end of

May stood at FM2.21bn. down
from FM3.05bn 12 months earlier.

A week ago, Raima derided to
lay off 600 white-collar workers
from its shipyards and expected
to prune operations further dur-
ing the summer. Engineering pro-
duced a "good result” on sales of
FMBllm, iq) 40 per cent on last
year.
Mechanical woodworking

recorded net sales of FM502m, up
from FM447m. Packaging and ser-
vices sales rose 23 per cent to
FM410m.

Moevenpick to

lift dividend
By John Wicks hi Zurich

MOEVENPICK, the Swiss restau-
rant and hotel group, plans to

Increase its dividend from 18 per
cent to 20 per cent for 1987 Inflow-

ing a strong rise in profits.

At the group level, net profits
rose by 24 per cent to SFrl5m
(810.7m) on turnover which was
some 9 per cent higher at
SFr712m. For the first four
months of 1988, turnover rose by
10 per cent Earnings have also
continued to expand.

Orkla doubles earnings
BY KAREN FOSSU IN OSLO

ORKLA BORREGARD. the Nor-,

wegian industrial and investment
group, increased operating profits

by 52 per cent to NKrl67m
(526.3m) for the first four months
of 1988, partly due to a sharp
improvement by the industrial
division.

For the whole of last year,
Orkla achieved profits of
NKr465m. Four-month earnings
per share were NKrl6, up from
NKx9.
Orkla plans to split its shares

in a 2 to 1 ratio and to issue

bonus shares in a 1 to 10 ratio to
give 15.6m new shares. In addi-
tion, about lm shares are avail-

able to be converted from bonds.
The company said it expects

the upward trend for consumer
products and processing to con-
tinue.

0 Aker Nocem, the big indus-
trial group, increased losses to
NKr37m on sales.of NKrS23bn in
the first four months of this year.
The comparative figures for 1987
were NKr26m on sales of
NKx3.47bn.

US $150,000,000

MARINE MIDLAND
BANKS, INC.

Floating Rate
Subordinated Notes Due 2009

Interest Rate

Interest Period

Interest Amount due
20th September 1988
per U-S. 510,000 Note
per U.S.S50.000 Note

7iyi6% per annum

20th June 1988
20th September 1988

US. 5199.65
U.S. $998.26

Credit Suisse First Boston Limited
Agent Bank

CCF sees 1992

as Investment

opportunity
By David L—ceHet,
Banking EdHor

CREDIT Commercial de France,
the recently privatised French
commercial sees the great-
est opportunities in the Eu
market in investment bt-
rather than retail hanMng,
Mr Michel Fgberean, the chair-

man and chief executive, at
a briefing in London yesterday
that he doubted that the creation
of a single European market in
1992 would produce large changes
in domestic commercial hawking
markets because of the dominant
positions held by the local hanks.
However, he believed there

would be large changes in the
investment markets white CCF
would try and exploit through its
base in Paris, where it is acquir-
ing a stockbroking firm, and Lon-
don. where it already owns stock-
brokers Lawrence Prust
The group also has a corporate

finance joint venture in Ger-
many, and is seeking farther
deals in Spain and Italy.

In its first year after privatise-
nan, CCF Increased profits by 23
per cent to FFr433m (874.6m).

The Council of Europe Resettlement Fond
for National Refugees

and Over-Population in Europe

¥10,000,000,000
Floating Rate Notes due 1994

(the “Notes”)

In accordance with the terms and conditions of the Notes™ Merest period from 23rdJune, 1983 to 23rd December, 1988 beiiu the mynH .

™ T
d
t
fined

d*
terms conditions), .theNotes wiD carry an Interest Rate of 4.95% per annum.

Interest payable on 23rd December IQfttt will srnimmt ,A
¥248.178 per ¥10,000,000

988 WlU araounl “

Agent Bank
The Long-Term Credit Bank of Japan, Limited

Tokyo
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HK exchange plans Robin Allen on commercial bank protests over a proposed levy

interim moves to lift Licensing fee divides UAE bankers
settlement efficiency
BY KEVIN HAMLIN M-HONG KONG

TH£ HONG - KONG t .Stock mouths to revise stamp duty leg-

Exchange plans to introdnce sevvislation.
etal Interim measures aimed at If trading volume Increases
improving settlement efficiency markedly, the exchange is also
ahead of the introduction, in prepared to begin “collective
about -Id months. Of a central clearing-"
clearing system. ‘ '

- Office boys now traverse the
The measures, based orrrecent territory delivering scrip

recommendations of a gbvern- door-to-door. Mr Chan said that
ment-appointed cotnm&tee £et up use of the exchange hall as a
in the wake of last October’s central meeting point, for two
crash, indude printing share hours daily or every other day
transfer forms on the back of after trading ended, would sub-
share certificates, the develop- stantiaEy increase the number of

ment of an electronic system to trades that could he concluded,
link stockbrokers and custodian On increasing the size of board
banks, collective central clearing; lots, Mr Chan said the exchange
waiving stamp duty on stock would be writing to companies
lending, and increasing the

1

,

gizp which had shares of a low dollar
of board lots. value to recommend increasing

Printing share transfer forms the number of shares per lot
on the back of share certificates Mr Chan said 39 per cent of
would, by eliminating a separate' trades were now being settled
piece of paper, improve settle- within three to five days. He
ment efficiency by 20 per cent,, emphasised the new measures
according to Mr K.W. Chan, the were designed to ensure settle-

exchange’s head of operations, ment efficiency was maintained
This system should be opera- if volume increased,
tional in two to three months. He said changes were being
The exchange is now devising introduced voluntarily, and

an electronic system to link cus- added there had been favourable
todian hanks with stockbrokers reactions from listed f*nmptiri|o‘!
via the exchange's computer. ' and brokers. -

All instructions will then he The exchange remains a long

THE PLAN by the United Arab
Emirates’ central bank to charge
annual licensing fees on all the
country’s commercial hanks is
expected to be the main topic of
discussion at the Emirates Bank-
ers Association's annual meeting
in Dubai tomorrow.
The proposed fees - DhSO.OOO

(813.610) for a bank's head office

and an additional DhlO.OOO for
each branch - has aroused some
protest from bankers who say
they were not consulted before*

hand.
Mr Abdullah Al-Ghurair, the

association’s chairman
, sent a

to all members urging them
not to pay the fees until discus-

sions had been held with the cen-
tral hank. Payments for uric year
are due by the end of the month.
One foreign banker said he

would not be surprised if the
solution eventually reached
excluded local banks from the
fees, while retaining them for for-

eign banks and finanrial institu-

tions.

However, another suggested
that the proposed scale of fees
was trivial compared with those
Charged in Rflhrain and that any
branch office which found it diffi-

cult to pay the DhlO.OOO should

""7,

%

overbanked.

It was suggested - though not,

it is understood, by Mr Al-Hamr
- tha t Ahn Dhabi Cnnimanrial

Bank and National Bank id Abu
Dhabi, two of the country’s larg-

est banks, were possible candi-

dates.

But Mr Saltan Al-Suweidi,
managing director of Abu Dhabi
Commercial Bank, said yester-

day:
H
I have no knowledge of

£ J-.St.-_ *

Sultan Al-SuweicH: suggestion'
came out of the bine

not be operating in the first
place.

Concern over the fees has over-

shadowed the reported call by Mr
Abdul-Malik Al-Hamr, the gover-

nor of the central bank, for more
bank mergers, to cut the level of
competition. With 17 local and 21

foreign banks serving a popula-

tion officially put at 1.6m. the
country is generally considered

tion simply came out of the blue.

"It would not make sense to

merge two of the largest five

banks in the UAE - and tire only
two Abu Dhabi government
banks - when there are 15 other

local hankc in the country, many
of which need help."

It is believed that Sheikh Khal-
ifflh Bin-Zayed, Abu Dhabi's
crown prince, whose authority
would be needed to force any
merger, has made it clear that
both banks are to continue inde-
pendently.
The reaction from other local

and foreign banks to any mergers
was equally strong, though for
different reasons.

Any merger proposal would
have to involve shareholders, and
no bank contacted has had any

approach from or discussions
with its shareholders or the cen-
tral bank.

Dubai has undergone a period
of mergers, leaving the goven-
ment a controlling or minority
shareholder in every hank bar
one — Bank of Oman, controlled
by the Al-Ghurair family. The
authorities have stated that no
more mergers are being consid-
ered.

Bankers point out that the
UAE central hank is a central
bank in name only. It is not the
lender of last resort and is not in
a position, on its own, to defend
the rih-haiTi- it does not have the
funds to sweeten any merger
between two or more ailing
banks.
Individual emirate govern-

ments are the lenders of last
resort, although in effect this
means only Abu Dhabi and
Dubai, as none of the other emir-
ates has the money.

In the absence of any bank-
ruptcy law, a troubled bank
which no emirate government is

able or willing to rail out - like
the Ras AI-Kha imah-based Ranir
of the Arab Coast - simply fades
away, rather than go into liquida-
tion.

S.F.E. INTERNATIONAL N.V.

U.S. $75,000,000

Guaranteed Floating Rate Notes Due 1991
Guaranteed by

Soti&& Finandere Europ&nne
- S.F.E. Luxembourg

In accordance with the provisions of the Notes,

notice b hereby given that the rate of {merest for

the six months 21st June. 1983 to 21st December. 19SS

has been fixed at 8'/(s per cent per annum and
that the coupon amount payable on coupon No. 9

on 21st December, 1988 will be U.S.S413.02 per Note of
U.S.$10,Q00 and U.S.SKU25.52 per Note of U.S.S250.000.

The Sumitomo Bank, Limited
(Interest Determination Agent)

via the exchange's computer. ' and: brokers.
All instructions will then be The exchange remains a long

held in the computer, thus elhni- way from concluding the contro-
nating problems of lost telephone verbal question of what settle-

instructions. The electronic sys- ment period it will adopt in the
tern will be introduced in two to longer term,
three months, and will be avail- The issue divides local brokers,
able to brokers for a “nominal who want the current 24-bour
foe."

. system retained, and interna-
“Very encouraging” discus- tional brokers, who say they need

Stans with the territory’s inland five days. The special committee
Revenue Department on waiving recommended a compromise of
stamp duty on borrowing or lend* three days,
mg stock should be settled in two Mr Chan said proposals rang-
to three months. Mr Chan said. It ing from two to five days was
would take a further three to six being considered.

Asia Television sale raises

doubts on licence renewal
BY OUR HONG KONG CORRESPONDENT I

Income at NZ Forest Products off 72%
BY DAI HAYWARD IN WELLINGTON

US$250,000,000

ML TRUST XVI

CollateraliMd Mortgage Obligations
Floater Class A Bonds

In accordance with the provisions nr the Bonds, mike is hereby fdnn
that the Rate of Interest has been fixed u S&T. for the fifth Floater
Interest Period of 30th June 1P88 through to 10th September IMS.
Interest accrued for this Floater Interest Mod is expected to amount
to U5SJ4J0 per US$1,000 Bond.

THE HKS613m (OS$78.6m) sale of

Asia Television, one of Hong
Kong’s two television stations; to

a private consortium of local

investors has raised doubts over

whether the Government will

renew its operating licence at the
end of the year.

The consortium, Thomond
Investment, comprises ATV Hold-

ings, Asia Television's former
parent controlled by Mr Deacon
Chiu, as well as New World
Development, the property com-
pany, and f-flT StmHGarmenCthe
jeans manufatttiref.-Kach own8>a
thftd ofThomond.- r

,

~ J
:
"

- & senior government offiorf
{thief y'esterday'thaf- 'under new
regulations govenung the
reqewal of broadcasting licences,

hmding companies could not rim
loCal television ' stations or
engage- in activities unrelated to

broadcasting. ' \
- HK-TVB, the territory’s leading

television station, in which Aus-
tralian businessman Mr Alan
Bond holds a 30 per cent stake, is

awaiting the result of an appeal
made to the Governor on this

issue.

HK-TVB’s activities include
book publishing, tourism and
gntertaimnprrt-

Mr Chiu, chairman of ATV
Holdings, said yesterday he antic-

ipated no problems gaining gov-
ernment approval for the consor-
tium's takeover of ATV.
But the Government mM it

was stffi waiting for written noti-

fication.oflthe company’s new
owheranlp 'stxuctiire, required
when'more than 5 per cent of a
television company’s shares
change hands.
Mr Chiu said the consortium

planned to spend HK$200m to
HKS30Om daring the next six
years to improve the station's

broadcasting.

BtixMSRMG & CONSTRUCTION CO.. DDL
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* Floating^fete Notes Due t997
fRmtesnu&ts ar (ha option al KotetioMen in 7989 and ISOS)

In accordance with the provisions of the Floating Rate
.Notes, notibe is hereby given as follows:

Interest Period : June 20, 1988 to

December 20, tS88 (183 days)

Rale of Interest : 8V«% per annum

Coupon Amount : USS2fM022 (per note of US$50,000)

. US$2049219 (per note of

US$500,000)

LTCB Asia Limited

NZ FOREST Products, once the
teflrtfrig company on the New Zea-

land stock market - and now
part of Elders Resources of Aus-
tralia - suffered a 72 per cent
drop in net profit for the year to

March, to NZ$54.9m (US$39An)
compared with NZ$19&8m.
The stock market crash and

particularly its involvement with
the ill-fated Rada Corporation,
which hw*amp entangled in unfa-

vourable share transactions, was
blamed for NZFFs poor perfor-

mance.
Of the NZ$325-8m in assets

Al-Rajh! share

flotation

oversubscribed
By Finn Barre in Riyadh

THE SR322.5m ($86m) share flota-

tion by Al-Raihi Banking and
Investment Corporation, Saadi
Arabia's 12th and newest com-
mercial bank, closed yesterday
after being oversubscribed at

least five times.

Subscriptions of more than
SRlJ&n wul be held by Al-Raibi
for up to four months while
shares are distributed.

The Commerce Ministry has
still to approve the formula for

distribution, which favours
smaller investors, according to

the Consulting Centre for

Finance and Investment, which is

handling the flotation.

Al-Rajbi, the biggest money
exchanger in the kingdom, went
public as part of a government
plan to make it a full bank.
Of Al-Rajhi's 7.5m issued

shares, at least 427m are being
retained for the founding family
and employees.

Isuzn Motors rallies
ISUZU MOTORS, the Japanese
car and commercial vehicle pro-

ducer which is more than 40 per

cent owned by General Motors of

the US. recovered to group net
profits of Y3.8bn (S302m) in the

year to April from losses of
Y12.9bn, Our Financial Staff

writes. A Y32bn pre-tax gain
came from sales of shareholdings.
Turnover rose to Y5G7.1bn from
Y4432bn.

I Bankpie
oOHIDMy ki GogtwKO

US. $750,000,000
Updated Floating Rate Primary

Capital Notes

Rv tta sa mortis Iran

ZlstJum 1988 hi 21aDeceeter 1888
foe Noibs will canym interest rate

ot 9h%p8f SOnUDL

On 219 December 1 988 interest of

11S.S41 3.02 wUJbeduB par

ILS. 910000 Note for Coupon No. 7

Standard ^Chartered

Standard Chartered PLC

mmoo
Undated Primary^opHal Hoattng Rate Notes

of which eiscvoooyooo
comprises thwhtitial Tranche.

In accordance with th® Twnttl and Conditions Of the Notes, notice Is herebyfllvsn

foai loru» three morths period^92 days) Irom 20th June to 20th Seplemper. 1988.

the Notee w« canyan intereai Rate otevil per cam perannum.

The caeresi payment date wilt be 20tti September', 1988. Coupon No. i3wiB

iherekire be pe^ableon£0in September. 1988 at£1,188. 13percoupon Irom Notes

of £50.000 nominalWd EliS&Yper COUpOiVlionvNoiMQlS.000 nominal.

J.Heniy&^inxierWa^&CaLmiKed
AgentBank

EBCAmBaafc
LteAad

CREMT NATIONAL

£190,000,000 Guaranteed
FloariDR Rate Notes 1995

gmgMtttfed as to payment
of principal and

interest by
THE REPUBLIC OF FRANCE
hi anonhntf with ifaemm id mliiw «f

ibe Nates, ooxr. a hereby pa ihtt lor the

three month meres period fans 20* June
I9B8. (he Notes wffl cany a me of
nterew of 9Wfa per annum The relevani

interest payment dm w3 be 20th September
1988. The coupon ana per ISXB be
Qll-SS payabtc aphnet nnendex of awpoo
No: 19.

ItiinfarM Raik
Agent Bank

Fleet FinancialGrow
U9. SI00000000 Huang Rasa CvtanfoaiM
CaoeaiNnMOua use
Raw morezK ana Jbm 1888b
2181Sommeren mo Nomad conyrn
kaanstma a(7.7B75%mamenmcoupon
areourt ot UJL £1SJB0 pa US. SlJMO note.

L4tW) Oft SB U*WWfl Sor* Eichanfle

U^gp, CunareylhAi Osotpaiy, London
AQMBmfe

written off. NZ$15<kn is directly

related to holdings in Rada and
associated complies, including
Pro-Rada Properties and Crown
Corporation. Last year’s net oper-
ating profit whs NZS122.5m,
including a tax credit of NZ$20m.
This year the company had a tax
bill of at least NZ$30m.
NZFP. which was supported by

thousamls of local shareholders,
could claim to be the pioneer of
the forestry business in New Zea-
land.

Over the past four years, NZFP
has been the target of various

takeover bids.

It finally fell to Elders
Resources after that company
negotiated a deal with the debt-

ridden Rada, holder of a large

stake in NZFP.
The deal was opposed by

Fletcher Challenge, which held a
substantial block of shares in
NZFP. At one stage Fletcher
threatened court action to block
tiu merger.

It withdrew the threat after
negotiating a deal which gave it a
large area of NZFP’s forest
resources.

Elders Resources has launched
an aggressive rationalisation pro-
gramme.

It plans to sell off NZSSOOm in

assets by the end of this month
and another NZS300m by the end
of the year.
NZFP turnover last year was

NZ$1.29bn, compared with
NZ$1.23bn. A maintained total
dividend of 16 cents was paid.

The company is now known as
Elders Resources NZFP. which
will first report in June 1989, cov-
ering 15 months for NZFP and 13
months for Elders.

PfUNCtPAL PAYING AGENT
Tens Commerce Bank
Nations! Amoclatlon

at the office of Its agent at
Tens Commerce Trust
Company of New Yorfc

SO Broad Street

New YorUtfcw Yorfc 10004

PAYING AND
TRANSFER AGENT

Citicorp ImwuiKM Dank
(Luxembourg) &A.

Ifi Avenue Martc-Thercse
L-2011! Luxembourg

Merrill Lynch International Bank limited

Agent Bank

—WE'RE SHAPING UP—
FOR STRONGER GROWTH

Last yearsaw our

core business continuing to bloom,

with organic growth producing over half of

.... the" 31%. increase in operating profit. We con-

tinued to graft on specialist acquisitions

where we are confident that cross-fertilisation

potential exists.We put down new roots on the continent

and in North America by listing our shares in Amsterdam,

Frankfurt, Montreal, New York, Paris and Toronto. And we are

separating a few offshoots which should do better in different

soil. After all, pruning is all about increasing the strength and

the growth of the main plant! For your copy of

BETs annual report call 0800 289 629.

Or write to ChristopherLegge,

BET

Public

Limited

Company,

Stratton

House,

Piccadilly,

London

W1X 6AS.

Mi

•'Svr I:.s.sv' .

Hie conrears oFthii statement, forwhich die directorsofBET Public Limited Company arc solely responsible , havebeen

approved forthe purpose ofSection 57ofthe Finanrial ServicesAct 1986by Debitte Haskins&Sells asan authorised person. BET
THE IHTERHATIOHAL SERVICES COMPANY

i.
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES

Anticipated rise in

key interest rates

unsettles operators
BY OUR EUROMARKETS STAFF

THE EUROBOND market started
the week with a day of nervous
trading as most operators waited
for the monetary authorities in
West Germany and the UK to
implement widely anticipated
nses in key interest rates. New
issue activity was limited to a
handful of equity linked and tar-
geted deals.

Activity was thin in most sec-
tors as dealers adjusted positions
in the wake of last week's volatil-
ity, reluctant to be caught hold-
ing large positions ahrad of any
possible rate rise. However,
losses were generally minor, lim-
ited by a perception that a boost
in rates has already been dis-
counted to a large extent
Several traders said they

expected West Germany's Bund-
esbank to increase today the rate
on its new round of securities
repurchase agreements to 3.5 per
cent from the 3.25 per cent rate
which has been unchanged since
November.

If the Bundesbank lifts rates,

the Bank of England is thought
likely to follow with a half-point

increase in base rates, currently
standing at 8 V* per cent A UK
rate rise had been awaited yester-
day but failed to materialise as
better than expected May money
supply and tending data lent sup-
port; to sterling.

Gilts and Eurosterling fell

sharply in early trade but later

recovered some losses as specula-
tors. buying purely on a spread
basis, re-entered the market

In West Germany, turnover
was thin and nervous ahead of

today's Bundesbank announce-
ment and prices ended margin-
ally easier with average losses of

between \i and V* point

Switzerland saw similarly lack-

lustre activity with prices finish-

ing mixed.
Salomon Brothers Interna-

tional brought the first Eurocon*
vertible issue for a Spanish com-
pany. The £l00m deal was issued
through Phoenix International
Finance, a special purpose finan-
cing vehicle, and carried the
unconditional guarantee of Tor
ras Hostench, which is active in
the paper, chemicals, food and
services sectors.

The 10-year deal carries a 6 per
cent coupon and the conversion

INTERNATIONAL
BONDS

premium will be 17JS per cent
There is an investor put option
after five years which will be
latched to give a yield of a half

point over comparable UK gov-

ernment gilt-edged bonds.
Arabian Oil Company of Japan

issued a two tranche SlOOm bond
with equity warrants. Both $50m
tranches are fully fungible five-

year deals on which the coupons
are indicated at 4!4 per cent and
are guaranteed by the Industrial

Bank of Japan.
Nomura International is the

lead manager an the European
tranche while Nikko Securities
(Europe) will lead the Asian
tranche of the deal, which will

have a Far East-oriented co-man-
agement group.
Dalwa Europe was the lead

manager on a tSOm deal with
equity warrants for CKD Corpo-
ration, a Japanese vending
machine manufacturer. The cou-
pon on the five-year deal is indi-

cated at 4 VS per cent

Krupp confirms downturn
BY OUR FINANCIAL STAFF

KRUPP. THE West German steel

and industrial group, yesterday
confirmed that group net profits

slipped to about DM40m (S22£m)
for 1987, from DMl2&2m the pre-

vious year.

Remarks made by Mr Wilhelm
Scheider, the Krupp management
board chairman, to the German
press were endorsed yesterday by
a company official.

Krupp will publish its full 1937
results on July 6. It has already
reported a decline In turnover for
last year, from DMl5.8bn to

DM14.1bti. with incoming orders

falling to DMl4.7bn from
DM15.4bn.
Krupp Stahl, the group steel

unit, saw net profit fall to DM5m
from DM7lm previously.

The company confirmed that

its borrowings would be larger
than in 1986, when they stood at

DM2.39bn. It declined to give

details on the company’s capital

resources.

All Krupp's sectors have semi a
rise in orders in the first five

months of 1988.

CME and

Renters to

open up

Globex
By DomWquo Jackson

THE CHICAGO Mercantile
Exchange and Renters, the
UK-based information group,
have agreed to open up to
other exchanges their pro-
posed joint automated trading
system for financial futures
and options.

The CME and Reuters first

announced last September an
occlusive deal to operate a sys-

tem which would allow trad-
ing outside the regular hours
of the Chicago market.
Details of the life-year

agreement have now been fina-

lised. The proposed system,
which originally went under
the acronym PMT for Post
(Pre) Market Trade, will now
be known as Globex and
should be folly operational by
summer 1989.

Mr Leo Melamed, e‘irairm«i

of the CME executive council,

said it was the intention of the
CME and Reuters to invite ven-
dors and exchanges in every
other financial centre to par-
ticipate in Globex.
The exclusivity of the origi-

nal PMT deal came in for
fierce criticism from fhmwrini

fainres traders In London and
Paris ""d, earlier month,
the French financial futures
rlouring atmtrv riwHimri pro-

posals made by the CME in
connection with the Renters
Knit.

However, Mr Melamed said

many key dements of the orig-

inal proposal had since beat
amended other exchanges
were no longer excluded from
the system, although the
agreement, which is still

awaiting approval from the US
Commodity Fixtures Trading
Commission, contained exclu-

sivity clauses protecting the
CME and Reuters.

The CME/Rentera agree-
ment, which waifai a. signifi-

cant step on the road to com-
plete globalisation of trading
in fiwannriai instruments, was
initially seen as a challenge to

other futures exchanges which
trade currency and interest

rate contracts dmifar to the
GME’s range.

Hbwevo1

, Mr Mwimwad said
the CME had had successful
and positive discussions with a
number of other entities,
ineinding the London Interna-

tional Financial Futures
Exchange.

SEC set to overhaul bond issue
THE FIRST overhaul in 24 years :

„f rtk* on tteotefagof *nnt. Stephen Fidler examines the potentially far-reaching
ties outside

effects of changes covering the offering of securities
posed by the US Securities and- v-
Bvffhangi* fornruydQn.
A key aspect of the new pro- what was prerioosly considered a

posals, cnmlmpntB on which sis grey area,

being invited by mid-September, .
The proposals also suggest, a

~— * scrapping of the current rules . invites comments.
regarding a 90>day lock-up period
for Eurobonds. While its aim is

still to prevent for 90 days the.

is that the SEC is suggesting a
territorial approach to the Securi-

ties Act of 1933 on which the
rules are based.

stantial US market interest" - . interest", would include private-

the SEC suggests a. lengthy, defi- ly-held US corporations and. for

nition of this but specifically example.

This mfluiyt that for file first offering into the US cf securities

time there win be xxo bar cm the not registered with tile SEC, the
offering of Eurobonds directly to SEC Is proposing a simplification

US nationals based outside the cf the offering procedures,

country. Registration with the SEC wfll

"Under such an approach," not be required if there are no
says the SEC, "the registration of "directed selling efforts” in the
securities is intended to protect US and if the offer is an offshore

the US capital markets and all transaction, which means that
investors purchasing in the US the buyer is outside the US or the
market . . . The territorial ' transaction is executed through
approach recognises primacy - an established foreign exchange
of the laws in which a market is and is not prearranged in the US.
located." There are additional restxic-

The dropping of the nationality tions, which would, however,
principle on which the old rates have no effect on foreign issuers

were based seems certain, among deemed to have no substantial

other things, to increase the abxl- market interest in the US.
ity of US Investors to establish There would be further con-
entities abroad to invest in for- straints an issues by US and for-

eign securities. While US inves-
tors have invested in ft

securities, it darifies the law

eign companies which report to
the SEC and even more an those
Iwmiffs rimmmri to have 8 "SUb-

Fur issuers which report to the
‘

SEC, the proposals would require
that offer documents contain
clauses, forbidding the holders' of
the securities to offer them "iro

the US.

The US law firm of Cleary, Got-
tlieb, Steen arid Hamilton says in
fl rtKftrtt TnffflQpmrfmn cm the SUb-
iecfc.^The proposed restrictions

for this category of issuers
are significantly less onerous
than existing Eurobond proce-
dures for these issuers."

It notes Siat the rules would
not include lock-up and non-US
iwntflfifaii ownership certification

procedures and would, for non-
continnous offerings,'generally
measure the 90-day sates restric-

tion from the dosing date rather
than fremi Qf diStrfbU- -

tfon, as at present.

Issuers in the third category
with “a substantial US market'

sponsored,
can.
not

Into this substantial market
interest category, the proposed

rates' would, -on .tire : foce'.af'.ff,

dealing- jut newly-issued ICI

titans' to{complete US docnmfflv

Nevertheless, the cwnB tenor

of the proposals is

welcomed In the 'securities mm>
report to the SEa His here kets, particulariy % '/***£**

that the the contention likely, they are adjusted. Mr Man-

ov^r the proposals la likely .to ley Hudson, a senior partner to

London- at ..Cleary, Gottlieb,

describes them as "vary construc-

tive.” -

The SEC Is also issuing propos-

als on two other issnes that affect

the International markets. The

to Anted:
that do

ft Is hem

For such issuers, .the proposals
require mere onerous transaction
and offeringrestrictions. Fog- debt
securities, the restrictions would

SklrtreprKants an attempt to

tt*ss&sL£iS3SSStrainee nonrUS .ownoship has
treatment of foreign dealers, ana

beeq estabhsbed.

For equity securities, foduding
convertibles, the transaction
restrictions would extend foe a

Says Cleary, Gottlieb: “The
proposed requirement* for this

‘third category are not consistent
with market practice and. If

adopted, would -pnAxatity not be.
wuckabfe." • —- -

would pave the way for

dealers to operate in the US
out registration with the SEC.
The next step would be to

extend the concept of regulatory

reciprocity to those companies
wishing to issue securities in the

US. The proposals would have a
impact oq UK issues,

but .particularly an Cana-
dian users on the securities mar-
kets.

Soffex to introduce

share-index options
BY JOHN WICKS M ZURICH

THE SWISS options and financial trading "as soon as possible.” He
futures exchange (Soffex) plans added that this was not consld-
to introduce a programme of ered a priority for Switzerland in
share-index options this year. Mr view of fim country’s lowm* and
Ernest Mollet, the exchange’s more stable Interest rates,

chairman, said the move was Soffex, which is hacked by
intended to create a special Index Switzerland's leading banks and
based on the 24 Swiss bearer the three main stock exchanges,
equities. started trading put and call

This "Soffex 24,” to be devet options an 11 top Swiss shares on
oped to cooperation with Tetek- May 19.

urs, the stock market informs- In its first month of operation
tion system, is to be programmed it has surpassed all expectations,
by autumn and is expected to be it was stated to Zurich, with bet-

introduced before the end of the ter initial volumes than those of

any other European options
RxrhangP.

A total of 145,170 five-share
contracts were traded in the first

21 working days, or a daffy aver-

age of more than 6£00.
To date, 88 per cent of all busi-

ness has been accounted for by
can options.

This had helped the current
upward trend on Swiss stock*

markets, said Mr Mollet He
added that, in time, puts would

Mr Mollet said there were probably reach the share ofabout
moves in hand in the federal one-fifth to one-quarter which
republic to set up interest-futures were usual elsewhere.

Mr Mallet disclosed that soft-

ware for the existing Soffex
share-option system had been
supplied to Foerderkreis Deut-
sche Terminboerse, the forerun-
ner of DTB. the federal Goman
futures exchange.
A corresponding agreement

between the two bodies also
allows for Swiss-German co-oper-

ation in the development of fur-

ther protects of mutual interest

FT GUIDE TO WORLD CURRENCIES

Theuhle below giro the latest available rata of exchange (rounded) against four lay currencies on Monday June 20 1988. In some cases the rate ft nominal. Market rates are the average of buying and selling rates

except where they are shown to be otherwise, la some cases market rates ban been calculated from those of foreign currencies to which they am tied.

COUNTRY £ STC US 5 D-MARK YEN
a looi

Afgnanisun (Afghani) 9^25 55 6178 316082 44 0621
AKunia (Leh) 101499 5 6878 3 2324 4.5060
Algeria (Dinar) 10 0718 5 6440 3.2075 4.4713

Andorra (Fr Fr) 10.5850 5.9316 3 3710 46992
(SD Peseta) 207.06 lib 0325 65 9426 919245

Angola (Kuuni-i) 54 69 30.6472 17.4171 24Z796
Antigua (E Carr 51 4 83 2 7066 15382 21442
ArgemUM (Austral) 14 6200 81927 4 6560 6.4905

(Florin) 3 2005 17934 1 0192 1.4208

_ lAusll 21740 12182 0 6923 0.9651
Austria (Schllllnq) 22 035 12 3479 70175 97834
Azores (Port Esorto) 254 99 142 8915 81 2070 113 2031

Bahamas (Bahamas) 17845 1 0 5683 07922
_ (Omar) 0 6750 0 3782 0 2149 0 2996
(Sp Peseta) 207 06 116 0325 65 9426 91.9245

Banglxcsh (Taka) 56 00 31*3813 17 8343 24 8612
Barbados IBartiS) 3 5962 2 0152 1.1452 1.5965

COUNTRY

Brigiwn (BflgFrl 65 65c
6605a

36 7890
37 0131

20 9076
210350

29.1453
29 3229

BriCr (B SI 3 5760 2 0039 1.1388 1 5875
HNll (Cffl Frl 529 25 296. 5816 168 5509 23« 9611
Bermuda rSrmwoijr Si 17845 1 0 5683 0 7922
Bhutan (Ngultrnml 25 50 14 2897 8 1210 11 3207
Boli . li (Balwianol 4 1839 2 3445 1 3324 1 8574
Botswana iPuUl 3 2725 1 HJ38 1 0421 1.4528
Brarll tCnujdOl 320 43 179 5629 102 0477 142 2552
Brillth Viral" •* ‘US SI i 7845 1 0 5683 0 7922
Brunrt IBruari SI 3 6240 2 0308 1 1541 16068
Buiqjfla (Led 15415 0 8638 0 4909 0 6843
Burkin Fa* (CFA Frl 529 25 296 5816 168 5509 234.96U
Burma Ikyal) 115649 6 4835 3 6806 S 1364
Burundi IB-mnwiFrJ 253 50 142 056S 80 7324 112.5416

Cameroon ICFAFrl 529 25 296 5815 168 5909 Z3496U
Canada (CmdlmSl 2 1585 1 2095 0 6874 0 9582
Canary Is (SpPfieU) 207 06 1L6 0325 65 9426 91.9245
Q> Vridell (CVEswdOl 127 78 716054 40 6942 36 7280
Canunfi ICJSI 14840 0 8316 0 472* 0 65BB
Cmt Air Rrp tCFAftl 52925 296 9816 1685509 234 9611
dud (CFA Frl 529 25 296 581b 168 5509 2» 9611
Oil* (Chilean Pria) 441 95 2476604 140 7484 196 2042
China tnmnlnBIVaan) 6 6445 3 7262 2 1176 2 4520
Colombia (04 Petal 53166 247 9321 164 3184 236 0310
Comoro Ik (CFA Frl 524 25 296 581b 168 5504 234 4611
Conqo iBra£I> ICFAFrl 524 25 296 5816 168 5504 234 4611
Cot

U

RIM (Ccienl 136 17 75 7467 4 3 0477 60 0088
Cuba (Cuban Pew' 1 3617 0 7630 0-1336 0 6045
Cwwi iCronn U 0 8200 0 4545 0 3611 0 3640

brcmiiiMkla (Korean 4 45c
16 451
15841

3 2996
4 2182
8 8764

3 0045
52388
50445

4.1453
73024
7 0321

Denmark (Danl* Kroner) 11 9J00 6 6853 3 7943 5 2963
DiiMutl Red (0|ioFr) 310 00 173 7181 48 7261 137 6248
DOThiiU IE Car-lb V 4 83 2 7066 1 5382 2 1442
Dominican Ren (DPew) 8 4400 5 0048 28471 3 9689

Ecuador (Sucre! 44561a
76UOOJ

244 7114
430 3726

141 4140
244 5854

147 8290
340 4544

4 1C60 23009 I 3076 18228
iCdoni H43 5 0043 2 6439 39644

(CfA Frl 539 25 296 5816 168 5509 234 9611
Eduoma I Ethiopian Birr) 3 6748 20592 1.1703 16314

(Falk Cl 100 0 5603 0 3184 0 4439
119300 6 6953 3 7993 52963

(Fi|l 5) 2 4775 13883 0 7840 10998
Wa*ia> 7 4215 4 1588 2 3635 329*7

«Fr) 10 5850 5 9316 3 3710 46992
Fr Cir/Africa (CFA Frl 529 25 296 5616 168 5509 234 9611

10 5850 5 9316 3 3710 46992
Fr Pacific is (CFPFr) 185 00 10J6704 56.9171 82.1309

ICFAFrl 529 25 296 5816 166 5509 23* 9611
i Dalasi i 11 4796 6 7131 3 8151 53183

CDs' marl) 31400 1 75«5 1 13940
iD Mari' 31400 1 7595 1 13940

‘Cedii 336 71 138 6859 107 2324 149 4827
GifirJ'iar iCiB £ 100 0 5603 0 3184 0 4439
Grrece (Dramma' 25120 140 7677 80 giLKpa.

Grenada

Gum
Guatemala

Guim

Guyana

Hong Kong
Hungary

taM

ban

(rtrftRcp

Israel

Raft
teorjr COasl

Jamaica

Kane* North
Korea Saudi
Kuwait (Kw

Lesotho
Liberia
Ubw

iPataca)
Madeira (Pert Escudo)
MalagaftRtv (MG Fr)

Malawi (Kwaai*)
MWnU IRUrofU
Maidireb (Rufira)
Man Rep Iera Frl

Malta (MahaeO
Martbilqua (Local Frl

Mauritania
UaorlthB (Maur

Mexico (Mexican Pno) 408300a
aiizaod

£ STG USS D-MARK YEN
(X 10®

11.9300 6.6853 3.7993 50963
4.83 2.7066 10382 21442
10.5850 5.9316 33710 46992
1.7845 1 00683 0.7922

1.7845 1 00683 0.7922
45795a 25662 1.4584 2.0330

536 40 3000884 170.8280 238.1354
1162.20 651.2748 370.1273 515.9600
160900 9.0165 5.1242 7.1431

8.9400 5.0098 20471 3.9689
35725 2.0019 1.1377 13860
13 9315 78069 4 4367 6.1849
873717 480493 Z7.7616 38.6999

794750 440362 253105 350830
2550 140897 81210 113207
3005.50 1684.2252 957.1656 1334.2952
122 00 683664 38.8535 540620
05544 03106 03765 00461
11680 0.6545 03719 0.5185
£86 1.6026 0 9108 12697
2329.0 13051274 741.7197 1033.9622
52905 296.5816 1683509 234.9611

9.6350 53992 30684 40774
225 25 126 2258 717356 100
0.6460 03620 00057 00867

178.80 1001961 56.9426 793784
30.98 17.3606 98662 13.7536
23740 10182 06923 0.9651
16607 0.9418 05352 0 7461
1298 93 727B957 413.6719 576 6614
049465 00771 01575 00195

62500 350.6864 199 2993 277.8246
63430 3553936 201 9745 2815538
4 0653 20781 12946 18047
1.7845 1 05683 0.7922
05122 00870 01631 0 2273
26100 1.4625 0 8312 11587
65 65 36.7890 20.9076 29.1453

14 3721 8.0538 40771 63805
254.99 1428915 810070 113 2031
208750 1169 7954 6640089 926 7480
4 5322 25397 L4433 2.0120
4 5693 25717 14bl» 2.0374
18 0588 101196 5.7512 8.0172
529 25 296.5816 168 5509 234.9611
06060 03395 0.1929 00690
10 5850 5 9316 33710 46992
1320037 74.4206 42 2941 58.9583
23 85 133650 75955 10 5882

COUNTRY £ STG USS D-MARK YEN
(X 100)

I Pern UnU) 58.96a 33.0400 18.7770 26.1753
334.62a 1870147 1065668 1480549

(Peso) 3600 20 6220 11.7197 163374
Pitcairn Is (£ Surfing) LOO 03603 03184 0.4439

OCS 2.4670 13824 0.7856 1.0952
Poland (Zloft) 781.70 438.0498 248.9490 347.0366
Port03*l (Escudo) 254.99 1420915 81.2070 113.2031
PncruRko (USS) 1.7845 1 03663 0.7922

Qaiar atbaO 63190 30531 20761 20941

1 Reurionls.de b CF/Fr) 100850 5.9316 33710 40992
S Rumania (Leo) 14.781 80824 4.7070 60615
I Rwanda (Frl 13609 763X82 433726 604617

I St Christopher (ECarrS 403 2.7066 10382 2.1442
St Helena to 1.00 0.5603 03184 0.4439
St Lucia (ECarrS) 403 2.7066 10382 23442
St Pierre (French Frl 10.5850 5.9316 33710 40992

(ECarrS) 403 2.7066 13382 20442
San Marino dulmural 2329.0 1305.1274 741.7197 1033 9622
SaoTonw (Dobra! 13341 74.7604 42.4872 590275
Saudi AraMa Uttyal) 6 6965 3.7525 2.1326 2.9729
Senegal CCFAFr) 529.25 2963816 1685509 234.9611

«8&W*d 950 53236 3.0254 40175
Stare Leone (Leone) 52.70 290320 16.7834 23 3962

(Si 3 6240 2 0308 1.1041 10088
Sotamoflls (» 36506 2.0457 1J626 1.6206
Somali Rrp (Shilling) 17800 100.1961 56 9426 79.3784

2288.0358 1300.3184 18126526
2304 5U0 1304 6815 182S.TM7

I

Miquelon (Local Frl 100850 5.9316 33710 46992
MryiwYt (FreacU Frl 1O0OM 5.9316 33710 4.6992

(Tugrik) 5 9996 33620 10107 £6635
(ECarrS) 4.83 2.7066 15382 21442
(OirtoraJ 14.47 81087 4 6082 6 4239

I Moranrtftae (MetleaO 81265 4553936 2588057 360.7769

1 NmWa (SARauD 4.0653 £0781 129*6 1.8047
12182 06923 0 9651
223437 126982 17.7013

Ncrterlands (Gal^r) 35275 19767 11234 1 5660
I
N'nd Antilles (A/Guih^) 30005 1-7934 1.0192 1.4208
NewZraland (NZS) 24670 13824 07856 1.0952

(Cortote) 17 8600 10 0084 56878 7.9289
Miner Asr (CFA Ft) 52905 2960816 1683509 234 9611
Nigeria (Main) 10.7130 6.0033 3.4117 4.7560
Norway (Nor. Knat) 11 3675 63701 30202

Oman (RWOonnO 00895 03863 0.2195 03061

Pattern (Pak. Raped 3200 180442 100547 140952
(Saexu) 1.7845 1 00683 07922

I
Papua NewGrim (Kbu) 130*2 00429 0.4790 0.6677

(GuaranO 57100a 320 2577 182.0063 2S3.718Q

1

1617.94a 906.6629 5150675 7180863

Soutb Africa (Rand) 411653c
5.3225q

2.2781
2-9826

1-2946
16950

1-B047
2J629

Igfi
Saw

66 Ports In

(Pacta) 207.06

Africa
Sri Lanka
Sudan Rep
Surinam
Swaziland
Sweden
Switzerland
Sjrta

(Sp Peseta) 207.06
(Rupee) 56.00

ID 8.046®
(Guilder) 3.1916

(UlaugcuD 4.0653
(Krona) 10.6750

(Fr) 2.6100
(£) 47-3820

(5) 51.2750
(Shilling] 171.10

(Baht) 45 00
(CFAFrt 529.25

Taiwan
Tanzania
Thailand
Togo Rep —
Tonga Is (Pa Ann) 2.1740
TrinSdad/Ttatagn S) 6.4368
Tunisia (Dinar) 1 5330
Tucker (Lira) 2416.78
Turte 4 Caicos (US 33 17845
Tuahi (Australians) 2.1740

Uganda (Mew Shining) 107 94
UAE lOimaml 65600
United Kingdom (O 1.00
United States (USB 1.7845
Urneunr (Peso) 621.52

(Rouble) Logan

Vanuatu
Vatican

(Vatu) in 00
(Lira) 2329.0

(Bolivar) 2S 9260r
13 41b
58 31801

Vietnam
Virgin Iv-Brttlsh

Virgin Is-US

^ 657.9B
(US Si 1.7845
(USB 1.7845

Western Samoa (Tata) 3J5JOS

Ycna
Yemen POT
Yugoslaeta

Zaire Rep
Zambia
Zhnbabug

OUal) 18.35
(Dinar) 06U3
(Dinar) 383631

(Zaire) 323.9306
(Kwacha) 13.99

(» 321

116.0325 65.9426 91.9245

116 0325 65.9*26 91.9245
313813 17.8343 24.8612
43088 20624 30720
1.7885 1.0164 1,4109
20781 1.2946 10047
6.0941 3.4633 40279
1.4625 00312 1.1507
260519 15.0898 21.0352

28.7335 103296 207635
95.8811 54 490* 75.9600
252171 143312 19.9778
2960816 1685509 234.9611
10182 0.6923 0.96S1
30070 2 0499 2.8576
0 8590 0.4882 06805
13543177 769.6751
1 00683 0.7922
10182 00923 0.9651

60.4875 34.3757 47.9200
3.6760 £0891 £9123
00603 03184 04439
1 00683 0 7922
348 2880 197.9363 275 9245
0.6132 03485 0.4856

101 4289 57 643a 803551
13053274 741.7197 1033 9622
140284 B0S66 110098
7.5147 42707 59533
32.6803 180726 25 8903
368.7195 2090477 292-1109
1 05683 0.7922
1 00683 0.7922

L9795 1-1Z0 10682

10 2829 5 8439 81465
03436 01953 00722
2149.795* 1221 75*7 1703.1342

181.5357 1031689 143.8182
7.8397 4 4554
1.7988 10222 1.4250

AMmiaticn- fai Free rare. (61 Bartowre rare; (d Commerelat rate : 60 Controlled rate: W Essentk) Imports,- (g> Haaudaf rate; (h) Exports; (D Nan caarawrctal rate W Bnlaorate;
Ik) euywg rate. M> luxury goods. Cm) Market rate; to) Official rate, (p) preferential rate; (ql eomerUbte rate. Cri parallel rate; (si Selling rate; 0) Tourist rate;
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S Korea considers interest rate move
BY MAGGIE FORD BfSEOUL . _ ,^L JL

SOUTH KOREAN monetary duced.

authorities have proposed a new The board would “recommend
11'

system for determining bank that banks use this rate, but
interest rates which would, to would not set the rate, as in the
effect, delay fmanriai liberabsa- past. SSw» Smith Korea’s cmt
turn plana for as long as two modal banks are controlled by
years. the Government, few analysts

liberalisation of interest rates, expect than to resist the recom-
wiiijch are controlled by the Gov- mendation.
emmesit, is cme of file key factors Proponents of the reference
determining the status of the rate idea believe it will even out

Bank of Korea, ,the central bank the rises expectedJf interest rates

which is subservient to the Mto- sire hbezaHsed. ' ~ "

istry of Finance. * The eprieOt hang fendfag rate thosg aTgiring fnrfimndal liber-

Under proposals submitted to. is U.per_cajt, white short-term alteation - inclutfing central

the Monetary Board, a govern- finance ratesJarir as high as 30 bankera, securities firms and
TTwnt body overseong.the bank, a per cent or more. -

.
large manufacturers - will face

"reference rate" would be intro- Thoee arguing for financial rtroing resistance.
'

eraUsation say, however, that the

rise in rates would, only be tem-
porary and that market forces
would solve tiie problem, making
a reference rate unnecessary.
Lending, which is also con-

trolled by the Government, Is to
any case tightly restricted at
present,' forcing companies to

borrow to the short-term mar-
kets.

. The .recommendation to the
Monetary Hoard suggests that

FT INTERNATIONAL BOND SERVICE

listed ora the latest Intomatfoual bomb far wbfch there ft an adeouate snood*? oartat

US DOLLAR
STRAIGHTS
AbhH

Closing prices on June 20

Nation177*92-
...*P(wAJr9%97_

American Braak 8^ 92-
A/SEtaportfioans7ti93—

^

A/SEtaportnnansTV92—

.

Banc. Bfe. Fla. IQ>« 89 : ... -
Bright* 91*92.
BritishTricBom 7% 96.

Cal.Nall.TetaEam 8J» 93.

Canada 9 96-.

Cann»PaeU%
C.C.C£7i»9I

EJk.0« Fiance 99B_.
FMtafld7%97.
Finland 7ia 93..

Fhm.Exp.Cd. 92-

FortMour Ctfllfit8 9T
Ecu Etac Credit I0%.00—>-«-

.

G.MJLC.889 : —
G.MALM 09 :

—

Hoesch8V97J_ ;

lu)y990„

W Offur day w«* YWd
200 94^i 94% -Olg -rilli 9-27
100 195% 96riHa+l%10Jl
350 98% 98%-Olg 0 936 .

.100 193% 93A,-2V-1% 907 '

250 94% 94% -0% -0% 9.04
200 1102102% -L% -0% BJSOt
-400 199%-lOOV -0%--O% 9JI0-- -
.250 89 89% -0%-Oty 955 ..
160 198 98% 4M, -1% X.95
3000 198% 99% -0% -0% 9.19 - -

100 T104 105 O 0 957
113 194% 95% -1-0% 994 ...

.

150 94% 95% -0%-0% 8.99
* *

100 198% '99%~0$-l0%-IBWiS*-'.
200 100%100% -0% -0% 075
200 96% 96% -1% -Ofey-Olfe. t
100 94% 95-1% -0% “90S
150 94% 95% -1% -0% &95
500 93% 94%-0%-0% 902
100 94% 95-0% -0%j2L85' ,

250 93% 93% -0% -0% &9S
100 192% 93% -1% -1 936
100 93% 94-0% -0% 9JO
150 96% 99% -1% -1 938
200 95% 96% -1% -0% .936 -

200 89% 90-0%-Q% 969
200 193% 93% -0% -0% 937
200 98% 98% -0% -0% 8.97
250 97% 98-0% -0% 693

BrigtOM5%
Brighun 4% 94_„
-

14% 92
-flMJteFMceSfe^t— -

IretairinOS.

VkM-
-0% -1 4.99

96% 96% -0% -1 530
80 98% 98% 0-0% 4JS5
20 99% 99%-0% -0% 5 .20-

JO 99% 100%.40% -0% 5.12
SB 99% 99%r«J% -0% 523
150 102%,103^0% -1 4.87
50 98% 98%-0%-0% 533
50 102% 102% -0% -1 4J9ttrtWBut5%-92—;—^ .

- 'Awragcprice dridge. Obter-0% m wnk-0%

hSfWUMHf; 8U
so 100% ioo%

100%101%-0% 0 SOS
150 J01%102%

British Airwtjrt 10 98 £;
C.L8.CMotaO%93CS
CoopXtrJUMl6%93
Coop:Ctr.Ra6a692 FI

Dcmaric7% 92 ECU..

t.SHtsctelMc9%VC^^
Dan.B2A«LlZ%L95Mk.~.

,
EJJlfl%98CC
EJJT8%93LF_

VMf
-0% 10.04

0 SJ»

20 101% 101%-0% *"5,15
ife-'-aSO 90 98% -0% -0% 1033

100 99 99%-0%-0% 9.W
100 96% 97-0% -0% 1033
100 1100V 100% -0% -11037
100 102% 102% -0% -0% 560
200 101% 102-0% -0% 530
100 103% 103% -0% -0% 6.64
75 197% 98-0% -0% 1026
70 198% 98% -0% -0% 13.09
130 197% 98% -0% -0% 10.45
iotun.% 102% o-ov aw

Dec.Fratee-10% 95Cji__^ -r> 125 199% 99% -0% -0% 1038%H3% 8.93 P*c.rri*rJO% 95C5-—

.

,
' 125 199% 99% -0% -Oh

-1 a"
200
100 a 100-0% -0% &49

93%-0%H»% 9 40

LT.C-Bof Jnpan891.
LT.C.Bjrf Japan 897..

100
200

Cd.8%95 100
MrirapaHsTohro9% 93. 200
Morgan GuarantyTsL 7 90.— 150
Norm) 6% 93 500
PepsiCo Inc 7% 93 200
Portugal 8 >i 91 300
PnriemUiOg.8%94 125

1000 lto%im%-0$-0% 8.46
97% 98% -1% -1 *78-

_

88% 89% -0% -0% .9.95 -

95% 95% -0% -o% 939 "

101101% -0% -0% 9.16
97% 97% -0% -0% *66- "
98% 98% -0% -0% 9JO
193% 93% -0% -0% 9.04
97% 98% -0% -0% 9J3
98% 99% -0% -0% 8.99

GfOetreCan. 9% 93£_
'G.MA.C.9% 93C5
CMJUL9V 92.CS

—

G.HJLCA0LFTiO4 90 ASi.V,.-

MallfiaBSlOWe:

QanbB AlrwasslO% 95 140 103% 103% -0% -0% 9.64
1%-2% 839Saab Scania 9% 9L._

Saskatchewan 10% 92
Sure BkS Asst 9% 93.
SwadW ExpL0rt.7% 91
Sued Exp Ctrt 10 92
Sweden 7 9L
Sweden 792.
Sweden 8% 96.
Sweden 8% 92...:

Vlctarijn Rep 11% 92.
World Bank 792.....__
worldtak997..
Yasada Trust Fin 8% 93__ _

Average prter draagn.- On tat -0% on week -0%

125 1101% 102% -2\_
100 1104% 104% -0% -0% 9J9
100 99% 100% -0% -OH 939
100 194% 95% -0% -0% 8.99
1001102% 103-1% -1% 9J3
250 95 95% -0% -0% 8.69 ’

250 194% 94% -0% -0% 8JH
200 95% 96% “1% -0% 931
200 198% 99% -0% -0% 832
150 107% 107% -0% -0% 935
300 194% 95-0% 0 a.74
300 96% 97% -1% -1 930
100 96% 96% -0% -1% 9.44

j KJ% 40% 530
75 199% 99S -0% -1% 9.94

'1001101%102% -0% -1% 1039
70 96% 96% -0% -0% 1037

150 198 98% -0% -0% 1031
75 199% 100% 0-0% 9-24
50 101% 101% 10% +0% 1323
100 1100 100% -0%-*0% 1033

HrinekenMV.*%V1Ft:.-— '150 1102% ice% 0 ri)% 530
tap Chew tads 10 CO 100 97% 97% -0% -0% 1035
tarJMhatrylnt3093£ u..-; 60 99% 99% -0% -1% 1032
Ucyds &»riilO%.96 350 96% 97% -0% -0% 10 74
VmtBfc Dre. 6% 9IFI — -.100 102% 103% 0 0 5.46
-NaLAastraliaE492A3.. - 50 101101% -0% -0% -0.13
Rat. West.8*03% 92AS^_ - 50 1102102% -0% -0% 1238
NaUanrida8S10%93£ 75 99% 100-0% -110.17
Ned.MidiBank6 92 Fl_™_ 150 10Z%ZU% 0 0 538
New Zealand9% 93£ 100 98% 98% -0% -0% 9.89
RewZraland 7% 93E£U«~» ^200 100% 101% -0% -0% 734

-0Bt»rtJat*J3%94ASu^_i - 75 101% 102% -0% 40% 1336
“ 07£ 150 89% 90% -0% -1% 10.65

96£— 125 98% 98%-. -I -11039
aiai Fln.9% 0
BJLSwt30%«

S.D.R.7% 95 ECU.J.
WstCUU=ta. 12% 93AS__
World Bra*5% 92

1

90 98% 99% “0% -0% 7.96
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the Financial Times
THE QUEENELIZABETH H CONFERENCE CENTRE

WESTMINSTER, LONDON
7, 8 & 9JULY, 1988

'^BSpart ofits Centenaryyear, the Financiallimes is pleased to announce Those attending the Exhibition will also be able to register for any ofthe associatedA® PERSONAL INVESTMENT 1988.An Exhibition for those seriously interested conferences, workshopsand events listed below. At £10.00, the cost ofeach isX In investment, it willprovidean opportunity for its readers to discuss their attractively low butnumbers are restricted and early booking is essential,
individual personal financial planning requirements and take part in the exciting , . . , ^
programmedevents thatwiUconbZ.teto this celebratory occasion.

* Exhibition timesofopening: Tbursdag 7July 10.00-20.00

Entry to die Exhibition costs £5.00which includes a ticket foryouand a guest, a 223 of i.

catalogueand die opportunity to visit dieFTCentenary Photographic Display and a Saturday, 9July 10.00-18.00

special show ofpaintings bydieNewEnglish ArtClnh.

Programme ofEvents
Till KNDAY. “

Jl l.Y

10.00-13^5 OPENING CONFERENCE - CAPITALPROTECTIONANDGROWTH
Fbsandalpkontingfbemumandrumen in lotscareerarutatretirement

SfrMrtlMnben
, . l,.On&DM.AWcdl)B4TlaBBnGC .

DqjwrChatman, Securities ftfmotmmttBand'
Gordon Pepper .. .

.*’ Director ASenioe Advisee. Sfidbndlloabni
"ii v- -a AlanKdly

'

- Stance GrantTfaonmn -

Author. ftamdri PtaontagforActaflvfttari*

John Patterson
VmtKxr, National Strings

Johnl^cst
MwwrlV Pfrnl lbni#J^nlfalll<

FRIDAY. 8JULY

10.00-1305 CAPITAL PROTECTION ANDGROWTH FORDIRECTORSAND
SENIOREXECUTIVES
ftwom/ tottfBCTnfluflgfcfjbrasm narfiroiugtflVthe tapqfcompaniesand uilb
businessesoftbeiroxvn.

The SiHon Cedi Parkinson, MP
John Forsyth
Director. Morgan Grenfell

Former Dtaecm: Noble Invades
FannerChatman.NAFF

1440-IZ15 PERSONALFINANCIALPLANNINGAFTERTHE 1988BUDGET
Art overdetr ofthe incomeandcapital changes in the most reccraLawson Budgetand
suggestionson tbeflnanckdand traxstrmmtdcdskMsthatfollom
Lordbuce-GardyaeafKirkden
Former EconomicSecretary to the‘Ranr
DavidSmart
Senior'EmPvnmDdotac Haskins ft ScBs
JotmCbown -

J FCbownACo
Hitch BlakewayWebb
Tta ftnno Ddofctc Haskins* Sdb

• - - AbnRd% •

P«tuu.GiMdTliuiimn
i
ftinftw?r T 'nwfiriia f Pivwfng inf thf

, . .
• . Howard Ellghl ....

• ^ .. Joint MayingDircctDCGuknmFl^a

1&00-2030 PERSONALpENSIONS
Asubjectofimmediate importance tomenandwomen inemployment as thenew
pensions regime lakes effect inJuly. An authoritativepanellooksat0* risksand

- possible retrofits ofleering employer-run schema.

Ptyden
jfanttiflgPIrecior FBSifcnigrrnf
ManrkeOidfiekl
Bonner PrtsMatt.NAPF
Gram Pensions Executive. Afltedlyons
RobertAdnnt-

-*

‘tenet R WatsonA Sons

AnlniiiiaaccCoBipaTygpaaeriobc aiinounctd

1840-2030 INVESTINGINGOLD
. Shouldgoldplgya biggerpart In tbeporrfaliosqfBritishbwestor&Adktfngulsbmt
panehrillanstcertbequesOonariddiscuaboip toproceed.

RobertGuy 1

Director. NM Rothschild& Sane

1000-1305

1440-1530

1440-1X15

18.00-1930

n00-1830

Anflwnv Garrett
A Ccmptroflc»;'nie Royal Mint

Head ofMtahtg Research, Scntth NewGood

Investment hUtoc FfnzzichdTimes
ThnyVcmon-Harconrt
Author. Qarterhoittc Guide to 1bp Management Remuneration
Dryden Gaffing-Smith
Managing Director EBS Management

WORKSHOPFOREXPATRIATES
A special workshopan the requirements ofmenand uomen thing abroad.

PeterGarfbnd
Editor:The International

PeterDonne Davis
Manning Director;Abbey National (Overseas)

John Crittenden
Manager: Expatriate Services. Lloyds Bank
Donald Hltln

Director. Wilfred T Fry (PFP)
Michael Lenhoff
Portfolio Strategist. CapdGUre Meyers

THE MACALLAN TASTING
An informativeandcompnhmsiee nosing tflbeMacallan tingle malt tebisky through
Us mrtous Mintages

Tbtor: Bobin Lambic
Marketing Manager; The Macallan

ALTERNATIVE INVESTMENTS
Aw examination ofareas ofinterest to mUcctorsbySotbetoyt directors.
Includingfurniture, paintings.Jewellery, ceramicsand troths of art

(hatredbyone ofibeprincipal contributors to ibeBBCAntiquesRoadSbote.

Lecturers: Simon Taylor

Christopher Payne

David Bennett

David Battle

SOTHEBY’SWINETASTING
This Isafascinating opportunity topin a tutored tasting ofinvestmentquality urines.

Numbersatelimited.

Tbue DavidMafyneax-BerryMW
Head ofSotheby'sWine Department

Introduced by Edmund Penniiig-Ridwsell
FTWtoe Correspondent

REVIEWERS’ EVENING
Chaired by the FTLiterary Editorand offeredon a complimentary basis toa limited

number ofreaders. This distinguishedpane! uitt considerthe natureandfunction of
nrtieu’ing.

Contributors: AnthonyCurtis
RancbEne

SATURDAY, 9JULY
10.00-1340 CAPITAL PROTECTION AND GROWTH FORTHE

YOUNGER INVESTOR
Designedfor men andBomcn pUmntngan investmentstrategyfar tbelonger term.

Richard lainhett
Deputy Editor; Financial Times
David Battle
Director; Sotheby's

John Brennan
FTProgeny Correspondent

JohnEdwards*
Managing Director. BaileySbatUn
Deputy Chairman. LIFFE

AnthonyMayer
Dircaoc Rothschild Asset Management

1440-1X15

1430-1X00

11.00-12.30]
1440-15.301

INTRODUCTIONTO INVESTMENT
The Stock Exchangeand Its three markets, unit linked investments, high street
developmentsand investorprotection areamong ibe subjects to be covered.

John Edwards
Personal Finance Edboc financial Times
Daniel O’Shea
Director:MAG Investment Management
Author. -Intiesting lor Beginners’

EanMorisoa
Group Corporate AflUes Director; Midland Bank
Pnlln flwpnMti
Editor: financial Adviser Jt

Speaker from The Stock Exchange

“howto spend rr* SMSpi
An afternoon with: Ladavan der Post (with a lot ofhdp from Hurrah)
Invest inyourselfand bowyou tookandfeel A team ofexperts wilt beon band! to help
you all men and women alike, nuke the best ofthat most Importantperson -yourself

TASTING OF PINK CHAMPAGNE
»ro tutored tastings qfptnk champagne with sparkling example*from leading bouses.

Huor Robert Joseph
Publishing Editor. Wine' Magazine

FRIDAY 8JULY
A Bmfted number of tickets are available, at £20 00 each, for a boat trip Cram Westminster to

Greenwich for a symphony concert by the NCOS Symphony Orchestra ar the Greenwich Borough
HalLivTth Anna Striffera»5oiofeiindtt-ith the German contfaiCinrVnlkfrW»«w»nh^T»

Return transport is provided.

Programme:
Wagner Overture Rienzi

R Strands Oboe Concerto Soloist: Donovan Ruble
Dvofcfk Rusalka: Song to the Moon
Bizet Carmen: Suke and Micaeb Aria

Granados Tbe Lover and the Nightingale from Goyescas
Mussorgsky arT. Ravel Pictures flora an Exhibition

The National Came for Orchestral Stwfies has been favourably reviewed by the FT and the NCOS
is moving bno its new home in Greenwich Borough HaH.

A FINANCIALTIMES CENTENARYEVENT GROUP SPONSOR: Midland Bank pic ASSOCIATE SPONSOR: The Royal Bank ofScotland pic

TICKETAPPLICATIONFORM
ywestoll attendthePersonal lovestmentExhibition andwish to register Car the following events.

(Please enter the numberoftickets requited in the bares below)

1HUXSDMK7JUZY
OpeningConference—OtpliRl
protn^hmand Growth. -

FenondHnaiicial Haiinlngafter

the 1968Budget

rtKsoitfdPenakna. . ..

Investing InGobi -

FRHWO;8JUIY
QpffflPrntEctlonAGroiitfafar

DheetPCTA Senior EtBceudecji
Wfarksfaop fiM-Etpatrlato ; .

^hMwariiehvHhilfiflB

Softc^lheiMtiiig
Rc.a3k.werf Evening

.

[J@£ia00m£.

Q@JUaO0m£.

Q@JUO.0O*£.

\3@£iaoo~£.
SUBTOTAL

@&iaoo=£.

Q@£.10.00=£.

@x2acw=x.
SUBTOTAL

SATURDAY, 9JULY
Capital Protection& Growth for the
YoungerInvestor

Introduction to Imestment
“HowTbSpendIf
TamingofWnleniamp^n^

1140 or 14.00

PUSEXHmmONENTRY

@XJaoo-x.

Q@£iaoo**s.
JJ@£iaoo=£.
@x/aoo=x.

SUBTOTAL
~~

(BLOCKCAPITALSplease)
Methods^Payment

A cheque few i. bcodosc
Financial Tunes limited

Please debitmyESQX Q)B I I for

Card Number
|

~(~|
\ \ j \ \ \

Name as it appears on credit card

ts enclosed madepay^jieio

Tbum

Friday

Nome oft

Wiing addics ifdifferent Gram i

ISouk*dm* Eta|KinUic ifcoBi prandnl br«a>ucd in

VAT Registration No. 278 5371 21

r*ipmi jiJiimiI far AwntoHna pupilio uui^

All prices include 15% VAT

.AMftodr.

GRANDTOTAL
Pdepbone-

Recumto:

FinanciallimesCentenary Exhibition,
175 Munster Road, London SW6 6DA.

Bookingand Credit Card enquiries:01-731 4484
General enquiries: 01-925 2323
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Nick Banker and Dai Hayward look at GA’s surprising move for NZI

The abandonment of caution
“I THOUGHT X knew General
Accident pretty well," mused one
seasoned London analyst yester-
day. as he contemplated the com-
posite insurer’s £264m move to
take 51 per cent control of NZI,
New Zealand-based insurance
ana hanking group.
“After this, I wonder if I've

been talking to the wrong peo-
ple"
When it cranes to mergers and

acquisitions. Perthshire-based
General Accident has. over the
past two decades, been one of the
most Inert financial institutions

in Britain.
In 1967, in a move aimed at

widening its scope beyond its tra-

ditional domain of motor insur-

ance, It bought the Yorkshire
Fire A Life Insurance Company.
But then - until the arrival in

1865 of a new finance and invest-

ment manager, Mr Ian Menzies -

conservatism reasserted itself.

Even since his appearance on
the scene, GA has made only one
other sizeable insurance acquisi-

tion besides NZI - the purchase
for £100m in January 1986 of
Pilot, an Ontario-based motor
insurer.

And the rationale behind the
Pilot move was best understood if

seen as part of a strategy of
expanding GA’s big North Ameri-
can non-life insurance
operations, by small acquisitions

of niche businesses. These
inducted the acquisition of Ore-
gon Auto two years ago.

GA's most high-profile take-
over activity has actually been
its creation of a 450-branch UK
estate agency chain as an extra
distribution rhannaf-

So the NS deal which centres
on tbs purchase of a 35 per cent
stake in the group from Sir Ron

Brierley’s Brierley Investments,
Inevitably raises eyebrows.

For two reasons, besides GA's
traditional caution, it looks sur-

prising . The first lies in NZTs-
hriagg as one of Australasia's
most dynamic financial services

enterprises. It has a bias towards
banking which seems to sit

uneasily with the heavily non-
life-insurance-based culture of
GA. This Is best personified by
Mr Buchan Marshall, chief gen-

eral manager and a drily humor-
ous, gravelly-voiced accountant
from Clydeside.

‘Hie fifth largest company on
the New Zealand Stock
Exchange, NZI has a stock mar-
ket capitalisation of NZll.57bn
(£636.4m), with 1987-88 turnover
of NZS2.25bn, of which
NZS1.17Bbn came from insurance,
and most of the rest from bank-
ing-related activities.

However in the the last few
years - spurred on by deregula-
tion of New Zealand's financial

sector - it has raised its interna-

tional profile, and its activities

now include corporate banking,
unit trust operations and even
Arbuthnot Latham, the small
British merchant bank.
The second surprising feature

of the deal is that GA feels happy
about deepening its exposure to
the Australian non-life insurance
market - “an historic graveyard
of UK insurers’', in the words of
one analyst. From 1985-87 the
Australian operations of Britain's

big quoted composite insurers
made underwriting losses averag-
ing 116.5 per cent of premiums.
Plagued by over-capacity,

which causes price wars, the
Australian market suffers from a
high frequency of natural disas-

ters. And insurers are still recov-

Rtm Brierley, the New Zealand
entrepreneur

ering from the impact of Victo-

ria’s 1985 decision to nationalise
workers’ compensation. This
removed premium dollars from’
the market place, intensifying
competition for other types of
business.
New Zealand, where NZI has a

20 per cent non-life market share,’

has been “a little bit better", says
Mr Ian MacNeil, of Warburg
Securities. But it can spring sur-
prises, like last year’s earthquake
in the Bay of Plenty.

So what does GA want with
NZI? And why has GA apparently
made thin a higher priority than

positioning itself within the
European Community to meet
the challenges of 1992, when
cross-border trade in insurance is

due to be liberalised?

Mr Menzies maintained yester-

day that GA does indeed want to

expand in Europe, but, like other

British insurers, has found it

hard to target available compa-
nies for acquisition there, given
that many big French insurers
are state-owned and West Ger-
man companies are protected by
cross-shareholdings.
When the Brierley stake came

np for sale, GA saw a chance to

help balance its interests in the
UK, the US and Canada, by giv-

ing itself a substantial presence
in the Pacific Basin.

GA sees this as a developing
market Mr Menzies talks about
developing personal lines of
insurance business in Malaysia,
Thailand and Indonesia, though
he stresses that this is “not far

this week or the week after, but
for the long-term".
With regard to NZTs big expo-

sure to Australasian non-life
insurance, Mr Menzies says: “It

certainly is a difficult place, but
NZI has done a lot better than
most others," - because, size
gives it clout in local markets.
There is zoom for unease, nev-

ertheless.

Over the last few years, GA
has come in for criticism for
being over-capitalised. It had an
end-1987 solvency margin (share-

holders’ fends as a proportion of

non-life premiums) of 78.8 per
cent - 60 points more than the
legal TniniTnum

The worry is that the NZI
acquisition is an attempt to

deploy those assets more effi-

ciently. This hM only a. limited

upside because Australasia is a
confined market, and the Pacific
Basin could take a long time to
produce results.

And it could have a big down-
side from time to time if the
region's insurance market
behaves true to form.

CASE profit reinforces takeover defence
BY PfflUP COGGAN

CAS, UK computer networking
company, yesterday announced a
return to the black for the year to

March 31 and issued its defence
document detailing arguments
why shareholders should reject

the £57.3m bid from Gandalf
Technologies, Canadian data
communications group.
Pre-tax profits of £2.2m com-

pared with losses of £5.4m in
198&87 and a deficit of £14.73m in
19855&. CASE said the improve-
ment was a dear indication that
continued investment in product
and market development over the
pastthree years was beginnmgtor
payoff.

CASE'S troubles stem from
1984 when, after years as a stock

market favourite, the group
acquired US-based Rixon. The
Watford-based group has been
struggling to recover ever since

and yesterday’s figures reveal

that the US operations are still

losing money, although the loss

was reduced to £L67m (£6.02m).

The Gandalf offer - 320p cash
and one share for every eight in

CASE — values CASE at around
92p per share, compared yester-

day's trading level of 90p.

In the document, CASE rejects-

Gandalfs arguments that the bid
has commercial logic. The UK

group argues that Gandalfs prod-
ucts are fundamentally based on
the data PABX architecture,
which is rapidly becoming out of
date.

CASE also says that the offer

significantly undervalues the
group. Although it represents a
historic multiple of around 48,

CASE argues that the prospective
multiple would be much lower,

though it is not making a profits

forecast.

If the bid succeeds, the
enlarged Gandalf, says CASE,
would be 95 per cent geared,
which would timit the group’s
ability to make acquisitions and

to incur expenditure on research
and development.
CASE yesterday recommenced

a final dividend of 0.75p, com-
pared with a nominal dividend of

O.lp last time.

Commercial Union

The stake in Commercial Union,
the composite insurer, held by
Adelaide Steamship, the invest-

ment vehicle of Mr John Spal-

vms, has risen to 8.001 per cent,

CU said yesterday.
Last Friday, Adsteam revealed

that it bad 7.004 per cent.

This advertisement is Issued inaccordance wttbtbe ofTbe International StockExchange
Ireland Limited.

SAATCHI & SAATCHI FINANCE N.V.
(Incorporated in the NetherlandsAntilles with limited liability)

Issue byway of rights of

176,478,516

&A per cent. Redeemable Convertible

Preference Shares 2003 of£1 each

guaranteed on a subordinated basis by, and convertible into Ordinary Shares of,

SAATCHI& SAATCHI COMPANY PLC
(Incorporated in England with limited liability)

to the holders ofOrdinary Shares of 10 pence each,

to the holders of 6.3 per cent. Convertible Cumulative Redeemable Preference

Shares of£1 each and the holders of 6 per cent Convertible Unsecured Loan Stock 201

5

on the respective registers at the dose ofbusiness on 10thJune, 1988

The following have agreed to underwrite the offering:—

S.G. Warburg Securities

Banque Paribas Capital Markets limited

Credit Suisse First Boston limited

Goldman Sachs International Corp.

Morgan Stanley International

Nomura International limited

County NatWest Limited

BNP Capital Markets limited

DeutscheBank Capital Markets limited

Merrill Lynch International.& Co.

The Nikko Securities Co., (Europe) Ltd.

Salomon Brothers Internationa] limited

J. Henry Schroder Wagg& Co. limited
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Berger
family to

merge two
companies
By Paul ChMsarlgtft,
Property Correspondent

Palmerston investment Trust
and Reliable Properties, the
two quoted companies con-
trolled by the Berger family,
will merge into a new com-
pany with net assets of £54.3m
to be naTtod Palmerston Hold-
ings.

The new company will offer
4.76 shares for each Reliable
share and 10 shares for each
Palmerston Investment Trust
share. Before the merger there
will be a disposal of Palmer-
ston Investment Trust shares
by the Berger family, a placing
of new shares and an open-
offer of new shares.

The Berger family, which
has built up a huge portfolio of
residential property, especially
in the London area, has 77 per
cent of the Palmerston Invest-

ment Trust equity and 89 per
cent of the Reliable equity. Its

shareholding in the merged
group will be 59 per cent
Palmerston Investment

Trust has been mainly con-
cerned with commercial prop-
erty and Reliable with residen-

tial. The new group will have a
bank of 1,000 flats, but Its

main concern will be commer-
cial property investment and
dealing. Its chief executive
will be Mr Colin Gexshinson,
who joined the companies two
years ago.

The new group's assets are
largely on the City of London
fringe and in London's West
End. with isolated holdings in

the regions. The bias of the
portfolio is towards offices and
shops in relatively small units.
The merger, share plarings

and offers are being handled
by CL-Alexanders Laing A
Crmckshank and Quilter. The
placing involves 154,870 new
Palmerston Holdings shares at
£31 each and 154,870 old Pal-

merston Investment Trust
shares from the Berger hold-

ings at £9 a share, a sharp
discount to the price of £23
prevailing before the merger
announcement
The open offer, at the same

prices, covers 157,000 new Pal-
merston Holdings shares and
157,000 old Palmerston Invest-

ment Trust shares from the
Bergir family.

Coincident with the merger
announcement, Palmerston
Investment Trust announced
pre-tax profits 19 79 per cent
at £Ll6m for the year to last
March, and proposed a final
dividend of 15p a share bring-
ing total payments for the year
to ISp <10p).

Reliable announced pre-tax
profits of £1.47m for the nine
months to last March, 24 per
cent more than was earned in
the whole 1986-87 year, and is

proposing a final dividend of

6p totalling 9p (6p>. At the
same time shareholders are
receiving a special dividend of
£5 a share from a windfall pay-
ment related to a 1988 transac-
tion. The Berger family will
waive its right to this divi-

dend. The new group forecasts

a dividend erf 7J5p for the cur-

rent year.

Crescent Japan battle

finishes in unitisatidn
BY NIKKI TAIT

A LONG-RUNNING; and bitter-

ly-contested battle over Crescent
Japan, a £226m investment trust

managed by Edinburgh Fund
Managers, yesterday ended in

victory for the American concert

party which wanted it to convert

into a unit trust.

At a strained but civilised egm
in Edinburgh yesterday, 77.7 per
cent of the votes cast were in

favour of unitisation and only
223 per cent against To imple-

ment the scheme, a 75 per cent
majority was needed.

Because unit trusts are priced

in direct relation to their under-
lying assets, such unitisation
schemes to eliminate the tra-

ditional investment trust “dis-

count".

Crescent, however, has been
firmly opposed to such action
throughout, maintaining that the

fund had a good long-term
record, and unitisation was sim-
ply a means of making a
short-term gain. Although half a
dozen major institutional share-
holders have consistently backed
unitisation, - Crescent claimed
support from

1

hundreds of small
shareholders.

. The Crescent board’s continued

“all-out" opposition was highly

unusual and its defence has

become something of a “cause

eelebre". Other investment
trusts, faced with shareholder

agitation recently, have drawn
up compromise proposals - usu-

ally allowing a new smaller, on-

going trust to emerge.
Yesterday's majority was only

achieved when General Accident,

the Perth-based insurance com-

pany. abstained from voting Us
stake of just over 4 per cent in

Crescent. After the meeting.

Crescent and its advisers, Noble

Grossart, said that they had
believed GA to be supportive of

the board's position until late on
Friday afternoon.

They maintained that on
Thursday GA said that it was
sending its proxy vote dowm by
road, and that it was only oh
Friday afternoon - when this

had not arrived - that they
learnt that the insurer would be
ahfiftiintng-

The Scottish insurance com-
pany's decision both surprised

and upset Crescent, given its vot-

ing behaviour at an earlier egm
and an apparent understanding

that if GA changed im parities.

Crescent . would be «veo a
chance to put its case. Yesterday

Crescent chairman Mr Alan
Mclnroy questioned - as * mat-
ter of general principle -•

whether individual fond maMy-
era should have so much power
and autonomy.

However. GA said that
although it was against a resolu-

tion at the previous egm calling,

for unitisation proposals to be'

put forward, it was also against
another resolution suggesting
that the trust continue in its

present form. It believes its posi-

tion has been consistent

According to Noble Grossart,

there were two other malor
changes from voting patterns at

the previous egm. Scottish
Mutual, with around I per cent,

voted against the board, as did
funds under the control of Laing
and Cruickshank (just over 3 per

cent). The L&C fends previously
abstained.

As a result of yesterday’s meet-
ing. shareholders will be offered

units in the EFM Tokyo unit

trust. Yesterday, shares in Cres-

cent jumped 14p to l7Dp.

Chamberlain Phipps hits £7.6m
despite core market downturn
BY ALICE RAWSTHORN

DESPITE A downturn in Its core
market, the UK shoe industry,
Chamberlain Phipps, shoe com-
ponents and adhesives group,
increased pre-tax profits by 27
per cent to £7.6m in the year to
end-Mareh on sales 13 per cent
higher at £120.6m.

In recent years Chamberlain
has broadened its business base
by reducing reliance on its tradi-

tional shoe components activi-

ties, and building up its interests

in adhesives. Last year it success-

fully thwarted a takeover bid
from Wardle Storeys, industrial

holdings group.
The hulk of last year’s £5.3

m

capital expenditure was ploughed
into the Chamtek adhesives divi-

sion. The two adhesives busi-

nesses were merged into one pur-

pose-built plant near Newcastle.
Chamtek saw UK operating

profits rise to £2.6m (£2.3m) on
sales of £44£m (£35-2m)- Overseas-
profits rose to £768,000 (£642400)
on sales of £17.7® (£15Jm).
The shoe components division

succeeded in increasing margins
despite the weakness of the UK
shoe industry, where it holds two
thirds of the components market

In the UK, profits from shoe
components rose to £3.6m (£2.5m)
on sales of £34.7m (£29.9m).
Chamberlain benefited from the
reorganisation of Vlnaflex and
from diversication into new prod-
ucts such as rubber for sports
surfaces.

The tax rate rose because of
tax changes in Canada, and
deducted £2.9m (£2.lm). Earnings
per share ; ose to u.6p (9.2p). The
directors propose a final dividend
of 4J.p making 5£p (4-75p) for the
year.

• comment
Chamberlain Phipps can count

itself lucky that Wsnfle Storeys
mounted its hid Jast year,.when
the prospects for the shoe indus-

try were relatively rosy, rather
than this when the outlook Is dis-

tinctly du.lL That said, the com-
pany should be congratulated for

fairing so well in such competi-

tive conditions. A glance at the
fettering profits of tts shoemafc
ing customers shows just how
competently it has coped. Growth
from shoe components will be
more modest this year, but its

should be able to reap thf
rewards of its investment ire

Chamtek The City expects prof-

its of £&5m this year, leaving the
shares. - up Up to 14Bp yester-

day - on a prospective p/e of l&S
with, perhaps, a little further to
go.

B&D in £5m sale to RHM
BY NIKKI TAIT

Barker & Dobson, the Budgens
supermarkets and sweets group,
yesterday announced that it is

selling its Keiller Preserves busi-

ness to Ranks Hovis McDougafi,
the bakeries and food company.
RHM is paying £4.lm in cash

for machinery, trademarks and
goodwill, and an additional cash
sum - yesterday estimated very
roughly at £700,000 by B&D - for'

the stock on completion. Keiller

Preserves is famous for its qual-

ity marmalades, and in 1987
made gross profits of £700,000 on
sales of about £2£m. Net assets

are put at around cim-

Tbe James Keiller company
was bought by B&D to late 1385,

for £4.9m, from the privately-
owned Okhai group. Aside from
the marmalade business which
accounts for about one-quarter of
the group’s sales, Keiller also
manufactures butterscotch and
other confectionery.-—
RHM -plans to move the mar-

malade manufacturing business
to one of Its English preserve
plants, and B&D says it will use
the released space in Dundee to
expand its sugar confectionery
side. No jobs are expected to be
lost as a result of the disposal

RHM already owns James Rob-
ertson and Ledbury Preserves in
the UK, and Carriage House
Foods in the US.
Yesterday Mr John Fletcher,

B&D chief executive, revealed
that the company has now sold
.about half its small stake in Deo
Corporation, the food retailer for
which it launched- a leveraged
£2hn bid last December.
At the end of the unsuccessful

bid battle, B&D's stake amounted
to about 4.6m shares (0.5 per
cent),

'
of which Im have now

been sold at I95p and a further
lm at I90p.

VESTLANDS8ANKEN
US$5,000,COO

Subordinated Floating

Rate Notes
Due 1532

For the six months, T7th June
1988 to 19th December 1988
the interest rate has been
fixed at 8% per annum.
Interest payable on 19th

December 1988 will be
US$20,5S-55 per note of

US$500,000 denomination.

Christiania Bank
London Branch
Agent Bank

This replaces Tombstone
published in 18th June edition
of Financial Times.

Floating Rate Noras
Due 1996

(Second Series)

(Issued by Nationwide
Building Society)

Interest Pate:
8.73625% perannum

•
Interest Period:

20 June, 1988 to

20 July, 1988

Interest Amount per
£5,000 Note due

20 July, 1988: £35.80

Interest Amountper
£5OjO0O Note due

20 July. 1988; £35844

AgentBank
Baring Brothers& Co, Limited

GROUP
'Electrical Controls and Communications Systems'

Preliminary Results
for the year endecl 31 March 1988

* Profits up 21%
* Dividend increased by 20%

* Capital Expenditure up by £1.9 million
to £4.4 million

* Sound growth - substantial investment
for the future

Year ended
31-3.88
fiOffifc

Year ended
31.3.87
£000V

Turnover 83,434
Profit before tax 4,565
Profit after tax 5,385
Earnings per ordinary share 35.5p
Dividend per ordinary share 12„0p

67,820

5,423

4,455

29.4p

lO.Op

7he Report & Accounts for 1988 wtf? tie pubSshod on 12 July 1988.
To obtaina copypleose contact tae Secretary;

VOLEX GROUP p.l.c.
Voiex House. Lissadel Sheet. Salford M6 6AP

Telephone 061-736 6822
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UK COMPANY NEWS

Redrawn BET rises to £216.4m
BY CLARE PEARSON

BET yesterday announced a 37 services is Africa and the UK. ing from scaffolding to textile property improvement division.
F^ cent rise in pre-tax profits to Acquisitions accounted for rental, achieved a 35 per cent rise Tbfise achieved respectively oper-
£216.4m in the year to eiuj-March, more than half of the £56.7m fa turnover to £L65bn (Eiizbn) atfag profits of £39m (£j8.7m) and
on turnover topping the £2bn increase in operating profits to giving operating profits of £37-2m (£2L8m) on turnover of
mark for ths first time at£2U3bn- £240m. Earnings per share rose to nsa-Sm maxim) . £27Bm (£167.7m) and £290.6m

Mr-Nicnolas Wins, cfatf execa, ;

rental,and washroom CESEUm).

live, said a string erf disposal for taxto£64.6m <£4S.lm) and a Some 74 per cent of operating
and acquisitions during Sjrear, 5F5? ZntrS? fafite armn fS™ Si Saf5S.\??!SSf pro&ts were derived in the UK
and in the last few months! fiffitoSStoL S?JHt<BS2 rt

< rSE andlboiit 8 per cent in North
meant the switch to contentrat- jn the oneratiiK results. active America. Mr Wills said the com-
mg- on the supply of services to ^ ^^m^uxuler the head- ptettan of the sale of Rediffusion

£SL~“

”

tetr*ny Sft«ias
The Arms magazmeWnews- WitffitebttBT. category, dis-

reflficted a senes
fa tenns of US earnings,

paper pubGihing business, out iro continued operations • which _ DiatrilmtiaL services accoonted Grom rp*™B fell to ® per
for auction fa -April. «hn£iH be accounted for £38.1m (£3&4m) on £283ra (£27. 1m) erf operating

l̂ nt fxom SZver cent, during the
sold by the end of July, he said. 24108m (£3902m) turnover - com- profits cm turnover of £mim ^ interest cover at ten
Interest from', prospective; pur- prise businesses whida have been (*252m). The unit load business jq the autumn, BET will
chasers had - been encouraging or are in the course of being sold. P1 Europe made a strong show-

j^nrh a corporate advertising
and Argus was expected to fetch They include television, flight campaign to enhance awareness
more than £200m. ' simulation, overseas broadcast- The buoyant UK canstnictiaii of what it sees as its more

•. . ^ •'
' ing, transport mid publishing. market and the mild winter focused structure.

eê p Cote service businesses, subdi- helped the scaffolding and plantintended to sell its remaining bus rifled into eight activities rang- hire services division and the See Lex

Some 74 per cent of operating

profits were derived in the UK
and about 8 per cent in North
America. Mr Wills said the com-
pletion of the sale of Rediffusion

Simulation, after the year-end,
that BET was now under-

weight in terms of US earnings.

Group gearing fen to 49 per

cent from 63 per cent during the

year, with interest cover at ten

tiTtiRS- fa the autumn, BET will

launch a corporate advertising

campaign to PTitw*** awareness

of what it sees as its more
focused structure.

See Lex

Building boom helps Vibroplant to £7.5m
BY FIONA THOMPSON

THE CONSTRUCTION industry from £691000 to ttUm, on turn-
boom helped Vibroplant, the Bar-

.
over of £9J2m (£5.76m).

rogate-based plant hire company Vibro^ant now has four com-
wlth interests in the UK and the panfag fa the US, three specialis-
es, repent a 68 pcs: cent increase ing in vehicle driven aerial
in pre-tax profits to £7A8m Ion access platforms, the fourth in

nturn *

T-.Tcnt

1 r" 5&S

" 1 >

the year to March 31,1988.- bo
The advance from £458m was of

made on turnover up 33 per cent, foi

both. aerial access and the rental

of general equipment such as
fork-lift trucks, road rollers,

from CTfi-ftm to fias.frm. Kammgs vibrating dumpers,
per share rose to 6&27p (4L78p)
and the-^finaT dividend is 8.25p,
making a total of 125p (10.42p).

Currency translations clipped
£200.000 off the. profits figure.

compressors and pumps. This is

similar to the UK general plant
hire htHiinams

Demand in the current year
was extremely strong, said Mr

• comment cent and from 18 to IAS per cent
in the US, the latter held back by

These were excellent results the new acquisitions. Hire
and the City marked the shares demand in the UK has been

1

up 5p to 748p. The mild UK win- boosted by the withdrawal of the
ter obviously helped — first quar- 100 per een*1

. capital allowance on
ter work gave a E75QD00 boost to plant and the greater use of sub-
profits, but mainly it was due to contractors - who always hire
rising construction output, hand rather than buy. Analysts are
fa hind with higher utilisation, looking for pre-tax profits this
resulting fa better margins. Oper- year erf about mab, which pro-
atfag profit margins fa the UK duces a prospective p/e erf Just
rose from 21 per cent to 26 per over 9, reasonable to cheap.

Coal side

Lifts Anglo

United to

over £5m
By David Waiter

Anglo United, which shed its

open-cast mining activities

earlier this year as part of a
complex deal with Barnett &
Hallam shire, yesterday
reported pre-tax profits up
from £&25m to £5.19m fa the
year to ApriL

Ironically, much of the
Improvement came from the
mines, which produced more
than lm tonnes of coal far the

first time and doubled their
profits contribution to £4j5m.
Blighted by a mild winter,

the fuel distribution business
bought from Ward White last

summer contributed Just £lm
on turnover of £50m- The
incZnslan of this business for
nine months accounted for
much of the rise in group
sales, from £i73m to £79J94m.
f»ruing* per share fell from

2.4p to 2.3p after exceptional
fteltlK-

The company yesterday
stressed the strength of its bal-

ance sheet following the deal
with BAH, which left it with
a 31 per cent stake In the
enlarged business, renamed
NSM. This is in the books at
£11.5m, Anglo's share of
N5M*s net assets, against the
£41m market value of the
shares.

S & N shares up as Elders 1XL
raises holding to 8.92%
BY USA WOOD

Elders IXL, the Australian brew- rommwSffand However. UK Monopolies and
tag. financial and pastoral group, Mergers policy could change in.
has increased its stake m Scot-’

““JJ®
mie -

• the run-up to 1992 and Elders is
tish & Newcastle Breweries from Elders, which is intent on glob-

to be a long term, if prag-
23 per cent to 332 per cent with alistag the Fosters lager branU, mtiCi strategist A merged S &

N

the purchase of shares held by bought Courage, the UK brewer. ^ courage would have com-
Sir Ron Brierley’s IEP Securities, two years ago and has built up a ^^1 iogic with S & N strong
S & Ws shares went up by ftp 13.1 per cent stake in Greed®

fa the North of England and Scot-
to 338p per share with the City King, the East Anglian brewer in

]amji courage in London and
interpreting Elders accumulation addition to its stake m S & N.

the Rome Counties,
as a possible prelude to a bid - Elders announced an initial 2 s & N already distributes a
although it may not be in the per cent stake in S & N in Febru- email amount of Foster's lager to
immediate future. ary and then, as now, refused to j{£ ffae trade accounts and, it is
Mr Alick Rankin, chief execn- comment on its strategy regard- understood, would reject any sug-

tive of S&N, said; "The board <rf fag the company. City analysts gestion by Elders that it increase
S & N sees the increase in share have been unsure whether Elders that volume. Elders did unsuc-
holding as unwelcome, unless it would seek either to propose a cessfully suggest to Greene King,
is long term and supportive. merger or mount a hostile bid for after building Its stake, that the
“Should it be further increased. S & N because any such move gggt Anglian brewer distribute

it is the company's belief that it would probably run foul of the poster's.

Lovell grows to £5.16m
7J. Lovell, housebuilder and skms had improved their contri

contractor, increased pre-tax buttons significantly.

Weir in NEI
acquisition

profits by 30 per cent from £3£7m « ha Weir Group is strengthening its

position as the leading pump
to 15.16m m the rix months to severe in the contracting favi-

Britifa aeSSE
the end of March. Turnover rose sion, but private housing had

f

“ °«
orthern Eneineermc

from £142.68m to £165.24m and done particularly well.
fadustriSs for ST ufaKSS

earnings per share from 4.63p to After turnover of £48m in this SchfiSS
undisclosed

532p. division in the first half, full-year
casn

Without giving a breakdown of
tumover shoolA ** “ mucb 38 -

ThnW^ Welr Pum?s-
it buy’-should be as much as Through Weir Pumps it is buy-

and 1,700 completed ing certain asets and designs of~n,T ,~7 XT
w £1 16m. and 1.700 completed *ng certain asets ana oesigns 01

vSriieW
<SSS^Ir

JdrSS SS Ire pUnned. oS ihe the W H Alton and Gwynncs

SSS^ had £35^2? fhSJ urban renewal Side, the target is Large Pumps business.

SSwtaiiwi across the range of
1,400 completion. The purchase is a further step

its activities.
range

Tax absorbed £1.8m (£1.39m) fa Weir's strategy to expand its

and the interim dividend is L5p, core business activity in engi-
While private housing had led against 1 JJ5p last time. The neered pumps and the associated

the advance fa profits, other divi- shares dosed unchanged at 147p. engineering services field.

In the UK, file general coatrac- Jeremy Pilkmgton, chairman.
1

tors’ plant hire tveratxms and New orders for private house-
the four specialist divisions had a hnfldmg

, commercial and fadus-
successful year, lifting profits trial projects in the UK were
from £&89rn toi£6&ta> on sales of hawlthy arwl thaw TOW mnKwfar-

—*
£2&5in <£2L12m). able further scope for organic I

—
The US side saw profits rise expansion in the USL

DIVIDENDS ANNOUNCED

Anglo United «*» (k8 Oct 1 0.37 1 L43B
BET — fin 7 Aug 2 6^ lOt 9*
CASE 0.75 - nil 0.75 01
’Chamber Phipps—fin 4J. Aug 30 &5S 5^ 4.75
Co ofPe«tgnOTS§—tot l.l July- 29
FFTt I^rnnp 3 Oct 4 335 5 335
Frendi (Thmnas) ^int L21 Aug 26 .135 - 238
Hobson § ...— -fin 05t .

- - 03
LondLeisore fiw a5 Ang 10 1 8t 1
Lovell (YJ) tnt L5 . . - L2S - 5
ML Holdings ...Jfa L7 Oct 1 138 23t L9
Shelton (Mart.)§ fin L5 Aug 12 - - 2
Unit Gnmp * fin 3.75 July 135 5 135
Vjbroplani tin 835 - Oct 10 638* 125 10142*
Volex .fin 8 Oct 1 6.7 12 10Whitecroft ffn 835 Aug 8 7 115 10
Wyndham Gnmp . 2 .Oct L2 3t 2

Dividends shown pence per share net excepCwUere otherwise stated.
•Equivalent after allowmg for scrip Issue: tOn capital increased by
rights and/or acquisition issues. fUSM stock. MQnqnoted stock.

.

Third maikeL m*or 17 months.

Anyone can search the
world for finance

We knowprecisely
where to look

.V NOTICE
" of the Rpsalts of the Adjoanied IVfeering trf the

- HoMers atthe Ootstaadiiig Principal Amount of the

- U5 $3,1304)00
• 16%% Fixed Rate Notes dw 1989

of
.... DonrePetnrfetni limited

held oa
TaesdayTth June, 1988 -

By i’teiicfe pnWhhrj to «te’nMg oa Friday 27ih Ma®. I9S8 (the “Notice”) the

hoWen (the of the UX. Si130000 Ifik, Fixed Rate Note* Sue 1989 (the

•“Notefl. ©TXfcme ftuolwm .I^mfcad (lhe.“Cbmp«ay*5 »ap raqueaicd » attend an

.
wftoanwl tbe pm^MC of cwderin* and. if limgta; fit. pastel «ta

tePiordinnyjeteUitiop* (the
*&ii*unli»iiiy RemhiiioaO specified« the Notice.

At the adgoened nwciiig hdd oa 7th Jnee. 1981 the HoWer* of the Note* did net pas,
by-fbc raqulfiie mxjoxvTy. tbe EmionUnwy RcseMkras. The C*et tb*e tbe EtMuaHauy
Rcsoiuwna i«ei« not posed at the agounmi meetinx does net mean tbat tbe Coart of
Qnetn'i Bench of AIbnta (tbe~Coan") m«y not xpprovc theKm ofAuwumu« irittied

to in tbe Notice at die Plan of AmmonoU bu received the requitito Jevri* of apsrcwal
of the tbmhoMon and aKded credboes ofthe Company previously *a by the Coan. The
Cbmpsny nDdenand* that, pending Ihc ontootne of (be bearing to approve (ho Pbn of

Arrangcntew bcfiK tbe Conn, which commenced on 13ih Jane. 1988. Tbe Law Debemuro
Corponrioa piie. as tnaoec of tbe Note*, doe* not ptesently intend to declare tbe Note*

mmcdiuciy due and payable alas k become* bound todoto under tbe lenas of tbe

Tnm Deed conHitating the Notes.

Further information aboni bo*» tbe Fbn of Anaagoaeat. if it i* approved by tbe Com
and becomes effective, would affect tbe Holden of ibe Notes and coupons appertaining

(hereto ia cqnttinrd in tho Information Circular prepared by the Cmapaoj far the Holden
as referred to in the Nodes.

A anbaeqaeat notice uaJ be putdnhed by tbe Cmnpiiiy to nrtify Hcddenofwbetberornot
tbe Plan at AmnsemeM has become cflbetive and: if appropnerc, (be pnmdum wbenby
Hoider* may if (bey desiic receive tbe payment to be made by Amoou Canada taroteom
Company Ltd under (he Plan of Ananpcmcnc.

21k inac. 1988 ... Dome Ptttolenm limited

BRADSTOCK GROUP PLC
Summary of unaudited half year results to 31

March 1988

Half year to Half year to
31 Mards 1988 31 March 1987

£*000 ETDOO

Tumovw
Profit befirfe tax'

per share
Dividend par share

PRINCIPAL TRADING SUBSIDIARIES

. DIRECT INSURANCE BROKERS
Bradstock Slant & 'HiompsonLtd Uoyds Brokers London
Bradstock JBlufit (Northern) lid Ntmtagham, Manchester St

...Cambridge
BradstockBtant (Sroflaud) Ltd daazow
Bradstock Blunt (NX) Ltd BeEast
Professional Indemnity Insurance Brokerslid London
Bradstock Penrose Forbes Ltd. London
Bradstock Blunt & Thompson <L & P) Ltd.

Indepenneni Financial Advisors London

Bradstock Blunt& Crawley lid
Bradstock Byrne & Partners Ltd
Bradstock CarondeneLtd
Bradstock Incorporated

"

REINSURANCE' BROKERS
& Crawley Ltd Lloyds Brokers London

London
London

New York
TV Itnerba
MAUbtm

tag Be aUt shvthoMfra at 4 Aib»
Jtef -Vta Sacmarf.Mw£mc& Cm

London B&R UP.
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IfLondon

BUSINESSES looking for capital have onlyone real need:

to secure the best possible financing. Because each

company is different, meeting this need entails locating the

most appropriate source offunds-wherever in the world it

may be - and channelling that source through the most

advantageous structure.

In identifying the most promising source offunds for our

clients, we rely on our international presence. Built up over

many years, it allows us to judge, for any particular

circumstance, where the greatest interest

is likdy to be shown.

The best terms cannot

always be obtained by

conventional means. Where

such an approach falls short,

we know it takes a creative

response to find the best

solution.

Recently, for example, we have acted for a number of

major UK companies. In each case their requirements were

specific. In each case we responded with an original

package. In each case the best solution happened to lie in

tapping the international capital markets and overseas

investment demand.

In February, British Airways was seeking 12-year debt

finance. We placed US$250 million of bonds in the Far East -

the first time a foreign airline had used this particular source

offunds. The terms allowed the company significant

operational flexibility.

In March, United Biscuits required capital to finance

part of the acquisition of Ross 'Young’s. Wfc tapped continental

markets with a new kind ofEuro-convertible, giving a better

trade-off between investors’ desire for risk protection and the

company's need for low cost funding.

We used a similar instrument in a financing launched by

Slough Estates. The company was

able to harness the resources of the

international banking community;

alongside the domestic market,

to underwrite a Euro-convertible

through a classic UK rights issue.

For the Halifax Building Society,

we developed the variable Rate Note, adapting

a US domestic financing technique for use in sterling

debt markets. This proved an efficient way of utilising

the Halifax’s powerful credit standing to lower the cost of

five-year committed funding.

When your business relies on specialist financial advice

and execution, consider these fundamental questions. Who, in

a world-wide market, can face the pressures with you day by

day?Who can help you tailor your transactions to suit both your

needs and the markets’ changing moods? Who, in short, will

work beside you rather than merely for you?

Wkrbuig. A world of finance.

WARBURG SECURITIES
S.G.Wvbia&Akrayrt Route& Pitman, AlullensSecuritieslid.

London New\brk Tokyo

Bosom Geneva Hang Kong MelbourneO Paris San Francisco Sydney'fororao
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Continued progress
and healthy prospects

Y. J. LOVELL(HOLDINGS) PLC
INTERIM STATEMENT 1988

£000

The irat&ig results forfte six months 6nmteto
to 3rJ March 1988 of (he Comparand 31 March 1S88

its sttsidiarycompanies are: (QBaBdttatf)

Vfearto

30 Sept 1987

(audited)

6 months to

31 March 1987

(unaudited)

323.754 'farnewr

16,279

4,899

165.241 14JM384

11,380

260

(30)

11,610

Pitfit before ^
Nation 5,161 3,970

fctjtion L806 1.389

Pttiflt on twftBiy activities

zltertaration SJ855 5^581

Minority interests — —
ExtraTnfina/y items — —
Profitjt&foutabls to Shareholders W56 £581

OMdenSs
1 On Preference Shares

2.832 On Ordinal Shares
1

697

£833

8,777

5.0p

20.8p

Mend' perShare

Earnings per Share 5J2p

1,883

125p
4.63p

THE CHAIRMAN REPORTS

Groin profit before tax fcr tbe fatbaKofffafencM

sear anting 30Bi September 1988 hcaeasnd to £5LWn>

comparedo EISftn In fte correspontiag period test

yat,at impRwamemor30%.

The danwdtorourproducts and santes-haslncreasad

httwsbcmcjnltewfflnopercdi^teadiefsempacton

our UK business aristastomfteOitobertSWStock

Uartet crash.
__

Thewel-5prradriatQreofcKrac&v&esri3s matMusto
Ue hd advantage of improved mailBCcontflflons and

most major areas of the business hare tawWad to a

oreatBr or tosser Merit, reporting good pragfess to 31st

March wtto snmdprespem tor the rematoctcr rtfthe

year

Oreral process has been both safisfeckxyand
encouraging across toe range or the Group's acflvffcs.

Oir growth. inheattyrnarWcandBoos, has been more

than mmtained. both In firms ofnmwupmb
and-more importanOHn profitop 3096.

WWst prime housing has again tedouradvance in

pmfitottoivOMstorEarMeims^iflcatfyincraasad
artribu&ons in toe bad year

Owen current taOng performance, reputation in chosen

martet areas,
ourextensiwiaid tank andsrtostantM

toward opportanBas, partlafarty in theurtan canted,

the BoardfeconMemtta.iwpradictode«nte excepted,
the outcome tvOfeparafltesristoctory with

Bcdtem prospects torgrowth in die longer tana.

Bis proposed to pay an tntatn Dividend td 15p pershare

f8BM.25p)on 30to September 1988 to Ordinary

Sharahoktore on the register at 2tst July 1968 In respect

ofthe year to 30th September1988 This represens an
Increase of20% tor toe hrffyeac

SIR NORMANWWffEJJ
Chairman

20to Jure 888

Lovell
Y J Lovell (-Holdings) pic. Marsham House.

Gerrards Cross. Buckinghamshire. Telephone (0753) 882211

NOTICE OF ISSUE ABRIDGED PARTICULARS
This advertisement Is Issued In compliance %vfth the requirements of the Council of The Stock Exchange.
Application has been made to the Council of The Stock Exchange for the undermentioned Stock to be

adrntled to the Official List.

The Mid Kent Water Company
(Incorporated in England on 12tb August. 1898 by theMdKent Water Act. 1898)

OFFER FOR SALEBY TENDER
on behalfof

THEMIDKENT WATER COMPANY
by

BROWN, SHIPLEY& CO. LIMITED
and

SEYMOUR PIERCE BUTTERFIELD LIMITED
of

£16 million 6 per cent Ordinary Stock
(or such lesser amount ofStock as wlil, with premiums, rake a maximum of£29 mS^on)

Minimum Price of issue £100 per £100 ofStock
The 6 per cent. Ordinary Stock wffl be a widernoise investment authorised by Section lof die Trustee

Investments Act 1961 and by Paxt HI of the Fhst Schedule thereto.

The dividendson the Ordlnara Stock, which wiQ rank proportionateki with the (Svidendson 3.5 percent
(formerly 5 per cent.) Consolidated Ordinary Stock and the 3.5 per cant, (formerly 5 per cent) Ordinary Stock
of the Company, will be at the rate of6 per cent. perannum without deduction of tax. Under the Imputation
tax system, the associated tax credit, at the current rate of Advance Corporation Tax ftMit ofthe dsUbudon).
is equal to a rate of 2 per cent, per annum.

Tenders for Ordinary Stock most be made on the Form of Tender supplied with the Lifting
Particulars and must beaccompanied fay achequeorbankersdraftand sent fatasewedenvelopeto Delottte
Haskins & Sells. New Issues Department, P-O. Boa 207. 128 Queen Victoria Street. London EC4P 4JX
marked ‘Tender for Mid Kent water Stock" so as to be received not later than 11 ajn. on Thursday;
30th June. 1988.

Copies of the Listing Partkalart. ontheterms ofwhich aloneTenders uriB beconsidered,andForms
ofTender will be available, for collectioo only; during uaoal business hours today and tomorrowfrom the
CompanyAnnouncements Office ofThelnteniatioiinl Stock Exchange, 46*50. FinsburySquare, London
EC2A IDDl Copies may also be obtained during normal business boorsmd 30th June. 1988 fronu—

Brown, Shipley & Co. Limited, Seymour Pierce Butterfield Ltd.,

Founders Court. Lothbury London EC2R 7HE 10, Old Jewry, London EC2R 8EA.
National Westminster Bank PLC,

3, High Street, Maidstone, Kent ME14 1X13

or from the Principal Office of the Company at High Street, Snodland. Kent ME6 5AH.
21st June, 1988

FINEART DEVELOPMENTS P.L.C.

AHIGHLYSUCCESSFULYEAR

Turnover UP 22%
Profit before tax UP30%
Earnings per share UP 15%

Dividends per share UP 24%

1988

£196.2m

£ 20.2m

16.62p

6.80p

1987

£161.1m

£ 15.5m

14.49p

5.50p

Extract from Chairman’s statement:

"Thecompany has had a highlysuccessfulyearbyanystandards. It

is soundly based and we believe in its future potential.

It has planned for the future and invested in the future, amply

demonstrating its commitment to the future”.

Keith Chapman, Chairman.

Copies uf the 1^88 Report and Accounts arc available Iran the Secxemy,

Dawson Lane. Dudley HdL Bradford. West Yorkshire. BD46HW.

The content*(rfthiKiatcnenc for uhidiifarUbeon ofFlaeArt Dndopnms pie.me aoletr

resyonaHrlusbeen approved far tbe{uponof5ccdon57oftheFromlSerose*Act N8ft

ty&nler Hmtyn as wdnriied pcaom.
W

UK COMPANY NEWS

LandLeisure acquisitions

boost profits to £21.5m
BY RAY BASHFORD

LandLeisure, the property and
leisure group in which Mr Peter
de Savary has a 10 per cent hold-

ing. returned a pre-tax profit of

£21.5ra in the year to April 30
following a series of acquisitions

that have altered the group's
asset composition.
Daring the previous 12 months

the company returned a profit of

£6.4m. However, the purchases
which directors said have Trans-
formed" the group make compari-
sons difficult.

LandLeisure was formerly
Allred Walker, a little-known
Midlands property development
group in which Mr de Savary had
a 30 per cent holding. The com-
pany's name was changed in
October 1987 when it began a
more acquisitive development
programme.
The result includes the first

full year contributions from
Aspinall Holdings, Surrey Park

Homes and N’eilson Travel while
pre-tax profits from Burstin
Hotel, RealCare Homes and Pas-
splanet are included from tbe
dates of acquisition.
A breakdown of pre-tax profit

shows that £10m cimp from lei-

sure activities and £ii.5m from
property and investment. Of file
property and investment return,
£6rn camp from the disposal of
property assets.

Mr George .Martin, chief execu-
tive. said that the company
returned a profit from thy
disposal of the 116-bedroom
Sloane Club which was pur-
chased in February as part of the
£14-lm acquisition of Passplanet.
which also owned a freehold
property in Manhattan. There are
plans to refurbish the 44th street
property and develop the site.

The remaining £4m on prop-
erty disposals name from tbe sale
of assets held by Aspinall, the

Mayfair casino operator which
was acquired last September,
inrinding a hotel/casino in Aus-
tralia at its written down book
value.

Directors said that results from
Aspinall have been good and that

the contribution grew during the
second half of the year.

Mr de Savary said that the
company is pushing forward with
development plans at its leisure

complex at the 107 acre site in
Lands End, purchased for £&8m
in November last year. He indi-

cated that the site is expected to

generate a turnover of around
£5m next year.
Group turnover in the period

under review was £46.lm
(523.6m). Tbe tax provision was
£6£m (£2 .4m).

The board proposed a final div-

idend Of 5JSp ranting gp (lp).

LandLeisure shares closed yes-
terday 23p higher at 397p.

Acquisitions lift ML to £5.3m
BY CLARE PEARSON

A STRING of acquisitions helped
ML Holdings, manufacturing
engineer, lilt pre-tax profits by 59
per cent to £5.3m in tbe year to
end-March, on turnover ahead 14

per cent from £64.8m to £74.lm.
Companies in the group at the

start of the year contributed
about 20 per cent of the profits

rise, despite the failure of the ML
Engineering signalling division
to obtain new orders until the
very end of the period.

Mr Peter Pollock, chief execu-
tive, said the order book
exceeded £iQ0m at the year-end.
Order levels in the current year
were encouraging.
ML would continue to look for

DE acquisitions in the defence-re-

lated field, as well as other elec-

tronic and mechanical systems
businesses in the current year.

Gearing was “light" at the
moment, the directors said. Two
purchases this year, of Slingsby
Engineering and electronic com-

tts distributor Gothic Crel-

used up almost three

quarters of a £12.8m rights issue
in January. «

ML was currently involved in
bidding within international con-
sortia for contracts to supply
weapon carriage and release
systems for Eurufighter, the main
signalling contract for Eurotun-
nel (ML Engineering has already
embarked on supplying the sig-

nalling for the construction rail-

way). and an airborne anti-ar-

mour weapon to the Ministry of

Defence.

ML’s core defence contract, the
supply of JP 233 bomb dispensers
for Tornado, the US's main
fighter bomber, now represents
less than 30 per cent of turnover.

Earnings per share rose 39 per
cent to 9.6p (6.9p) and the pro-
posed final dividend is raised to

L7p making 2.3p (1.9p) for the
year.

• comment
The market, which has been

enthused by ML's rapid
since Mr Peter Pollock took over
the helm three years ago. had no
problems with these results. This
time, Yorksbire-based Slingsby
Aviation - whose capacity has
just been Increased by the acqui-

sition of the neighbouring
Slingsby Engineering - stood
out as particularly successful
with its training aircraft In
strong demand. But though all

seems to be well, there is a con-

cern that the company may over-

reach itself. Last year’s research

and development spend of about
£L4m would not go very far at all

towards meeting the costs of the

kind of contracts ML is bidding

for at the moment, so either prof-

its would be severely knocked or
accounting policies would have
to be changed. Such costs - if

they occur - will not be a fea-

ture of tbe current year’s results,

however. Pre-tax profits of £&3m
are anticipated, giving about
ILlp of earnings and a prospec-

tive p/e of over 11.

Acquisitions lift broader

Hobson to £1.4m for year
PRE-TAX profits at Hobson,
USM-qnoted aluminium fabrica-

tor and cosmetics and commodity
trader, almost doubled to £L4m
in the year to end-March. The
comparable result of £790,000 was
for the 15 mouths to end-March
1987 and included losses from dis-

continued activities of £172,000.

The 1987 - 88 figure included
results of Images Club, engaged
in the promotion of squash and
other sports and leisure pagtimps

and acquired in September as tbe
basis of the leisure and property
division; Northwood Group, alu-

minium stockholder and fabrica-

tor. also acquired in September;
Carawin, aluminium window and
door manufacturer, acquired in
November; and the foil results of
overseas trader Bannacourt
Metal following Hobson's pur-
chase of the remaining 25 per
cent of its equity.

Hobson, now focused on trad-

ing, manufacturing and leisure
and property as its three main
areas of operation, lifted turnover
to £15.18m (£14.58m). Earnings
per 5p share worked through at
2.69p (L53p). The directors pro-
pose a maiden dividend of 05pi

Martin Shelton up 41%
Martin Shelton Group, tbe gift

and stationery manufacturer
which joined the USM last sum-
mer. announced a 41 per cent
increase in taxable profits for file

year to end-March.

On turnover 20 per cent ahead
to £2J24m, the pretax result was.
£431,000, against £305,000 last'

time. Earnings per lOp share

were BJSp (5J5p), and a proposed
final of l^p makes a total of 2p
for the year.

Mr Paul Martin, chairman,
the acquisition of Coleprint in
March resulted in the group
becoming the UK’s second largest
supplier of betting slips. Both
this and the increased mannfnft.

turing resource were expected to
give a material lift to profits.

FT Share Information Service

The following securities were
mHHpH to the Share Information
Service in Saturday’s edition:

Barbican Holdings (Section:

Third Market).
Carbo (Industrials).

Glencar Explorations (Mlnes-

Miscellaneous).

Kelt Energy 6% Conv. PreL
shares (Oils).

P & P (Electricals).

Scott Pickford (Third Market).

Wlllaire Systems Conv. Com.
Red. PreL shares (Industrials).

Micrelec rises

51% to £1.3m
Micrelec Group, the petrol sta-

tion automation equipment
maker which joined tbe USM in

April, increased profits by 51 per
cent in the year to end-March.
The taxable result of tiAn com-
pared with £857,000 last time and
the £l-2ftm forecast in its prospec-
tus.

Turnover rose to £7.04m
against £4.8m previously,
restated on a merger accounting
basis following the purchase of

the remaining 58 per cent of LSL
on March 31 1988. The directors

said the review following the
acquisition resulted in small pro-
visions being made which pro-
duced a loss of £56,000 at LSL.
However, they are confident that
it will in future make a useful
contribution.
The two main subsidiaries,

Micrelec and Normond, both
achieved significant advances in
turnover and pre-tax profit

.
Thos French ahead

Thomas French pre-tax profits
rose 25 per cent from £801,000 to
£lm in the six months to April 2.

The contribution from its Tek-
data subsidiary, since disposed
ot fell by £119.000 to £186.000.

The group makes curtain slid-
ing products and distributes com-
puter peripherals. There was an
exceptional profit of £123.000 on
the sale of the building in France.
Tbe interim dividend is increased
from 1J5p to 1.21p.

The Republic ofItaly

U.S.$500,000,000

FloatingRateNotes due2000

In accordance with the provisions ofthe Notes, notice is hereby
riven that for the Interest Period from 21 June, 1988 to 21
December, 1988 the Notes wfl] cany an interest rate of7.8125%
per annum. The interest payable on tbe relevant interest

payment date, 21 December, 1988 will be US$397.14 per
US$10,000Noteand US$9,928.39 perUS$250,000 Notes.

21 June, 1988

Istitnto BancarioSan Paolodj Torino,London
asAgent Bank

£35)000,000
1114% Guaranteed Bonds 1995

(Convertible at holders* option into U.S. Dollar
denominated Guaranteed Floating Rate Notes 1995)

For the period I7ch June, 1968 to 19th December, 1988 the Floating Race
Notes will cany an interest rate of 7%% per annum and coupon amount of
U.S. $61.73 per U.S. $1,550 Note, payable on 19th December. 1988.

QBankeralzust
Company,London AgentBank

NOTICEOFtNTCBESTRATE

To tba Holden of

International Bank for
Reconstruction and

Development

UadatwIILS. Dollar Ftoariag Bate Roiea
of 1985

Inaccordance with tbe provisions of
tbe Notes, notice Is hereby given that
tbe above Notes will bear interest for

tbe period from June IS, 1988 to and
including September 14, 1988 at a rate
per annum of 7.047762% payable on
September IS, 1988 in tbe amount of
$180.11 in respect ofeach $10.000 prin-

cipal amount of Notes and $4,50274
in respect of each $250,000 principal
ammiP' -»f Notes.

GUARANTYTRUSTCOMPANY
ormnaLfwaMpet

Dated: Jane 21. 1988

U.S. $165/100,000

Parklabrea Finance
Corporation

Guaranteed Floating Rota
Bonds due 1998

Bondholders are acNlaed that tar flw
six months Interest Period trom June
20. 1988 to December 20. 1988 the
Bonds wO carry an Interest rate of
B'Arib per annum. The amount
payableonDecember2a 1988w«be
U8. 8409.84 per U-S. SI0,000
principal amount

By:Urn Chase Manhattan Basfo MJL
London, Agent Bm*

June 21. 1988

Summer Inti plans

£6.5m share plaeing
8Y CLARE PEARSON

Summer International, the for-

mer Sumrie Clothes. Is financing

its transformation into a training

and education company wltlva
ci?sm placing of convertible pref-

erence shares.

The proceeds will be used to

pay the initial considerations for

two companies recently acquired.

Language School Holdings ana
Cranbrook Training and Recruit

ment, and finance its 19.97 per

rent stake in Impact Communica-
tions, as weU as to reduce indebt
adnerat and provide working capi-

taL

The loss-making Sumrie bust

ness was sold to fellow tex^
company Executes clothes for

£40.000 cash. Executes Also hat
the option to buy the Sumrie fac-

tory far £33L600. Last year Sum-
rie lost £348.828 cm turnover of
ffl.Hm.
The issue of convertible prefer-

ence shares Is ftiHy underwritten

by intaraUianz London and thin
are Axil dawback provisions for

ordinary shareholders. They will

beoffered at par on the baste of

12 for every ordinary share held.

The conversion price of 85n
compares with 68p. at which
Summer's shares were suspended
on May 16. Dealing in the exist-

ing ordinary shares, and those

issued as part consideration for

some of the acquisitions, should

recommence on July 1ft

Geevor expands interest

in coal with two US buys
BY KENNETH GOODING, WNtHQ CORRESPONDENT

Geevor, the Cornish tin

company which had a change
management last October and is

digging itself mare deeply into

the coal business, has bought two
companies operating in Westmor-
land County, Pennsylvania, US,
for £485^94 in cash and shares.

Mr Eric Grayson, Geevoris new
chairman, said the acquisitions

bring the company an active coal

Operation which offers the pros-

pect of a minimum seven years
1

profitable activity with many

__e principal vendor is Mr
Fred Crack, an English mining
engineer and expert in coal-pro-

cessing equipment

Geevor is to pay £300.000, to be
satisfied by the issue of 360,000

Geevor shares, for Solstat Coal

Company. Its principal trading

asset is a 7ft5 per cent interest in

a coal-processing joint venture. .

At August 31, the joint venture

had net assets of $654,000

(£365,771) and for the eight
months to that date tire Solstat

share cf profit before tax, after

management expenses, was
$68,013 (£33,038).

The UK company will also pay
05&656 for CAC Energy

.

The consideratkai win be satis-

fied by the issue of 27,518 Geevor
shares and £158,656 cash.

Albemarle & Bond
Holdings Pic

(pawnbrokers)

has raised

£1,000,000

through an offerforsubscription.

The Companywas advised by

J. S. Gadd & Ca
Limited

(Ineorpofaiinga A. GoodACa UmBad)

June 21

1988

Notice of Eaxfy Redemption

TeoQisuuden VoimaOy
U.S. $100,000,000

Floating Rate Retractable Notes Due 2004
Notice is hereby given that pursuant to Condition 5(a) of die Notes,
TeoHisuuden Voima Oy will redeem all ofdie Notes at 100% of their
principal amount on the next interest payment dace, Uth July 1988,
when interest on the Notes will cease to accrue.

Repaymentofprincipal will be made uponpresentation and surrender
of the Notes, with all unmanned Coupons attached, at the offices of
8ny one ofthe Paying Agents listed below.

Manufacturers Hanover limited Manufacturers Hanover Bank
7 Princes Street Luxembourg, S.A.

London 14 Boulevard F.D. Rooseveh
EC2P2EN Luxembourg

Manufacturers Hanover Trust
Company

600 5th Avenue
New York, New York 10022

Manufacturers Hanover Trust
Company

Stockerstrassc 33
8027 Zurich .

Accrued interest due 11th July, 1988 will bepaidin dicnormalmanner
against presentation ofCoupon No. 17,

Manufacturers Hanover UmkpJ
fiscaland Paying Agent

(A memberofThe Securities Association)

7th June, 1988

*

U.S. $200,000,000
JJP. Morgan& Co. Incorporated

Floating Rate Subortfriated Capital Notes
Due December 1997

KSfoc the ** fciwrest itada

respect of U.SJ& K),000 nominal of the Notes v^beU^S19774

SsiSSS
1 ^ U-S -$2S0-000 nominal of the Notes wffi be

June 21, 1988, London ” " "

By: Gttaank. NA. (CSS1 Dept). Agent Bank GITtBAfM^

BAWAG

BANK FOR ARBEIT UND
WIRTSCHAFT A.G.
(Incorporated with Nmfted JiabdftyIn Austria)

Floating Rate Notes <fael999

ras been fixed at 8% pa. and that the interest pa<S3 aP
£5440647.

on the

reject ofU44loiST^ISklt2 NMaSS
June 21, 1988, London » ^
By Citibank. NA (CSS1 Depp. A«nt Banit CmBANTB 9 Y
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UK COMPANY NEWS

supplies pushes

ft to 33% rise

Wyndham profits

surge to £1.29m
BYPHiMPOOGQAN J

Whitecroft, the mdustrial|iiold-
ine company, yesterday
announced -a 33 pa cant rfee In
preliminary pre-tax profits to
£12.14m for the year to Marrfi 31.

The star performer of its four
01visions was building supplies
which more Hwn doubled! its.

operating profits to £2.€3m
(£L24m) on turnover- ahead Sms
£49.6m to £58.5m. Profits ftommanufacturing - the group makes
doors, 'windows -and texturised
coatings - sow constitute around
a third of the total from that divi-
sion. .

. > .

The largest contribution rim*
'

from the lighting division which
increased profits from £3-66m to
£42lm, white turnover rose from
234.4m to £37m. Profits from com-
mercial lighting-movedop24per
cent, thanks to higher sales vol-
ume and improved margins, hot
the precision engineering :busi-
ness had a difficult year

Margins fell In the textile divi-
sion principally because of the
costa incurred in cnmTOicwnw^wg

a plant for the. continuous pro-

ceasing of cotton fibre. The
coated fabrics and paper borfness
benefited from a significant
advance in sales ami profits from
bookcovering products. Hie divi-

sion's profits rose from £3J37m to
£3J85m on turnover up from £26m
to ESLSul

Profits in file property develop-

ment division increased from
£2-27m to £SL96m following expan-
sionin boththe number and type
of projects undertaken.

r Overall, operating profits were
£LL9m and related com-

: parties . .contributed £X.05m
' (£i.0im). The interest charge fell
teTESM/mo (gi -tm) alter fixe bene-
fits of a £15Jm rights issue. After
tax of £L24in (£32m), earnings
per share were 255p (23p). The
jfinal dividend is being set at
&05p CW. making a total of LL5p
WMtecroft recently sold its 1L.4

per cent stake in Eleco Holdings,
the construction and building
products group, for which it

maids an unsuccessful bid, for

£25m.

• comment
Whitecroft's second set of

buoyant annual profits should
help the compamny rfmk» off its

rather dull iwmgn. ulthrmgh the
shares were unmoved yesterday
at 299p. Miniconglomerates are
out or fashion in the current
post-Crash climate, although
Whitecroft has just come through
a substantial petted of rationalis-

ation and fixe bulk of its growth
is likely to come organically
rather than via aeqatettions. The
sale of the remaining Heco stake
indicates that any further pur-
chases will be of the bolt-on vari-

ety. Growth is likely to be spread

pretty evenly across the group •

although there are high hopes for

the Edward Hall cotton process-

ing pbmf and there is the pros-
pect of unknown, but probably
substantial, profits to come Gram
the Stockport development.

,

Assuming pre-tax profits of
£145m this year, a prospective p

/

e of 95 looks an undemanding
rating.

SUBSTANTIAL growth shown by
the expanding Wyndham Group
in the year ended March 31 1388

represented a fulfilment of the
HEW Tnan*ggmwat strategy, said

the chairman Mr Brian Brown-
hitt

And be saw no reason why the

group should not perpetuate that
growth throughout the current
year.

Interests of the group include
property investment, motor sales

distribution, financial services
and engineering. In the year

turnover advanced to £13.78m
{£3.33m) and pre-tax profit to

£L29m (£239,000).

Earnings rose to 35-5p (9£p)
and the final dividend is 2p for a
total of 3p (2p).

The chairman said the substan-

tial increase in turnover reflected

the first full year from the BMW

!

section of the motor division and
the fact that all group divisions

exceeded forecasts. The new
Honda franchise and used car

operation only contributed for six

weeks.

Acquisitions help FKB
profits to near £4m

Era increases holding in Ellis

by 650,000 shares to 4.3%

WITH ITS two principal London
agencies showing strong growth
and thft three acquisitions
contributing significantly, the*

FKB Group lifted its pre-tax
profit from £2.07m to £3.74m in
the year aided March 31 1988.

That was made on a turnover
of £29.47m (£14.75m). The group is

engaged in sates promotion and
marketing services.

Mr Alfred Singer, chairman.

said the four US companies
acquired in March were now well
integrated. There was currently

under review a number of acqui-

sition opportunities in the UK,

'

US and Europe. 1

Recent start-up ventures were
performing welL

After tax and minorities, earn-

ings came to 18.77p (lL76p) and i

the final dividend is 3p for a 5p
total (3A5p). I

Sound growth Optometries

for Volex expansion

• — rnk

- Bond
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BY ALICE RAWSTMORN

Era Group, furniture and toys
concern, has- increased its hom-
ing in Ellis-A -Goldstein the
womenswear group which is
fighting.’a hostile bid from Ber-
kertex, to at least 45 per emit.

Era began to- buy shares' in
Elhs earfclast vye&. By Friday
morning it had acquired 600,000
shares, or 2 per cent of the
equity. During heavy, trading on
Friday it increased its stake to 45
per cent by baying a fnrther
650500 shares.
As yet there has been no for-

mal -contact between the boards
of Effisand Era. Ellis’ shareprice
- which has risen steadily since
Berekertex first moulded its cash
offer of 95p ajshare — rose fur-

ther yesterday from 112p to 114p
on hopes of a counterbid.

The KDis Board, which has
rejected the Berkertex bid, will
publish its defence document
either today or tomorrow.

Era, which was originally
called “The Times” Veneer, has
In recent years expanded its

interests in furniture and toys.

initially under the chairmanship
of Mr David Landau. A team of

three former executives of Com-
bined English store* who left fol-

lowing its acquisition by the
Next retail group, took control

last autumn.
The new management team

has maita dear that it Intends to

diversi& further within specialist

retailing through acquisition.

The faghinn field is one of the
areas identified for expansion.

No one from Era was available

to comment on its intentions
towards Ellis yesterday.

Sound growth has been achieved
by Volex, the Manchester-based
car wiring, plugs and cable man,

ufacturer. Turnover up 23 per
cent at £83.43m from £675m pro-

! dneed a pre-tax profit of £657m
for the year end March 81 1988,
up 21 per cent from £5.42m last
thne.

A final dividend Of 8p is pro-
posed, making I2p (I0p) from
earnings per share of 35.5p
C29.4PX

Optometries (USA), the US opti-
cal components manufacturer,
reported substantial growth for
the year ended March 31 1988.

Turnover of this USM traded
group was ahead 13 per cent at
825m (or £1.62m).

it produced pre-tax profits up
from $82,000 to $184,000, or
£103,000. Earnings per share were
15 (09) cents.
Total debt had fallen by

$170500 to $659500.

COMPANY NEWS IN BRIEF

Company of Designers

advances 23% halfway

GEORGE ARMTTAGEr Offerfrom “investment-

in new production
Marshalls Halifax has been capacity,

accepted in respect of 8.07m IMPERIAL CHEMICAL Indus-
shares, representing 9959'.per ^ tries: Merger of new car paint
cent of the equity. Offer dedared“buslnesSes with those of E I Du
unconditional in all respects and Pont de Nemours is not to be
iteen until farther notice. referred to the Monopolies and
AUDIO' FIDELITY'S share issue- Mergers Commission,
has received applications' in LONDON* 'AND EDINBURGH
respect of L04m ordinary shares. Trust has acquired a 75 per cent
approximately 565 per cent df-ibe stake in Washington Develop-
issne. -- -xnents foran initial £500,000 and
CLF HOLDINGS: about 895 per a. deferred consideration of
cent of the rights issue at 225m £250,000. The deal includes put
convertible cumulative redeem- ’and call options over the out-
able preference shares at £1 each standing 25 per cent Washing-
has been taken up. The balance ton’s property portfolio com-
has been sold in the market at prises 1.7m sq ft of industrial

108p per share.
- -

• _ spacejand €5500-sq-ft of office

COMPASSLEISORE has bought space- over fouthldcks in Wasb-
the business anH assets of Sandy-, ingtom.

lands Leisure Estate where MEYEK INTERNATIONAL has
receiver was appointed in Febro? sold the business of its Burn Bros
ary. Sandylands, which operates garden accessories, subsidiary to

a caravan park and holiday coub .Larch-Lap, an offshoot of Wil-
plex at Saltcoats, Ayrshire, has hams Holdings, for about £700,000

been taken over as a going cop* cash. Premises of Horn are
cem. "• excluded from deal and' business

CRH has acquired Severn Arts- isto be relocated at Stotxrport,

tone, a manufacturerof products Worcestershire. .
-

for decorative, concrete archtteo- ROYAL TRUST Japan Growth
tural detailing, for a total invest- Fund: net asset value per share

ment Of £2.7m. Including planned at March 31 1988 stood at 1875p

(135.1p). Income received In the
SIX months to that date fall to
£2,671 (£7,881). Operating
expensesof£14,784 (£18,720) left a
net deficit of £12J13 (£10589). A
two-for-one scrip issue is pro-
posed. .

J SAVILLE GORDON has
exchanged contracts for the
acquisition of Hickott, a private-

ly-owned property investment
group. Purchase price of £615500
to be satisfied by issue of 151m
shares to vendors at 47p apiece.

Net assets of Hickott at end-
March amounted to £704,140.

TOPS ESTATES has condition-
ally agreed to acquire Triumph
Securities, a shop property
investment company, from E N
Goodman for £5.48m. Net assets

amount to £555m. The consider-

afion is to be satisfied fay the
issue of £Llm ordinary shares,

£0.29m nominal convertible unse-
cured loan stock and a £0.5m
redeemable loan stock

VPI Group’s research subsidiary.
Consensus Research, acquiring
HR and H Marketing
IntemationaL Value of assets
amounts to approximately
£70500.

The Company of Designers, the
building design group which
joined the USM last October,
shortly after the stock market
crash, has continued to make
progress with a 23 per cent
increase in pretax profits from
£458500 to £565,000 for the six

months to mid-March.

Mr John Taylor, executive
chairman, said the results were
encouraging and demonstrated
the success achieved by the com-
pany since its flotation.

Current trading was very satis-

factory, with the number of new

commissions received in the
half-year substantially greater
than those received in the corre-

sponding period. He added that
these commissions spanned vir-

tually every sector of the bufld-

ing industry, resulting in a broad
income base not heavily reliant

(m any one particular sector.

Group turnover advanced to
C4-2tm (£2.71m), and after tax of
£215,000 (£177,000), oamingy per
5p share came oat at 3.4p (3-2p).

The interim dividend is Lip - 10
per cent more than the estimate
contained in the flotation pro-

1

spectus.
I

Unit expands to £816,000
Unit Group raised turnover from
£33.44m to £l954m and pretax
profit from £604500 to £816500 in
the year ended March 31 1988.

The group makes wooden pal-

lets for industry and is a volume
producer of cable reels and

The group currently holds 15
per cent of the UK pallets mar- 1

ket In reels and drums competi-
tion put a continuing pressure an
margins

Earnings erf this Third Market
company rose to 18.Ip (17.9p) and
the dividend is 5p, the final bring
3.75p.

WHITECROFT

PROFITSUP33X

RESUUSFOR THEYEARENDED 31stMARCH

To the Holders of

eouHBuuzaininGffi

Class I FloatingRateBonds Doe 3/20/2018

Pursuant to the Indenture dated as of December I. 1986

between Collateralized Mortgage Obligation Trust Sixteen and
Texas Commerce Bank as Trustee, notice is hereby given that

the interest rate applicable to the above Bonds for the interest

period from June 20, 1988 through September 19. 1988 as

determined in accordance with the applicable provisions of the

Indenture, is 8.125% per annum.

1988
£*000

1987
£’000

. .Turnover 1. up 16% 141,498 121,660

Pre-tax profits up 33% 12441 9408
" Dividends up 15% lL5p lO.Op

^Continued growth in profits,

_ earnings and dividends remain our

prime aim arising from new products,

improved efficiency in our core

businesses and acquisitions. Under

;

currenttrading conditions, prospects

i* forfurthergrowth this year look very

; favourable^
Tbm Weathexby, Chairman

WHITECROFTpic
Textiles, Bidding Supplies, Lighting PropertyDevelopment.

A copy trfriieAnnual Report may be obtained fronr The Secretary,

Whrttaoftpfc; to

.

r>rjjae, Wtlmslow. CheshireSK95BX.
Telephone:0625524677.
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The BrentWalkerGroupPLC

£100,000,000

STERLING COMMERCIAL PAPER PROGRAMME
WITH U.S. DOLLAROPTION

Arranged by

Dealers

Canadian ImperialBank Citicorp Investment Bank
ofCommerce Limited

ConntyNatWest
Limited

Svenska International pic

8June 1988

More growth.
EARNI NGS PER SHARE INCREASED BY 18-5%

DIVIDENDS UP 12-8% TO 7-68p
YEARTO MARCH 31

TURNOVER

PRE-TAX PROFITS

EARNINGS FOR YEAR

Scapa's worldwide man-
ufacturing operations
include the supply of

engineered fabrics and
roll coverings for paper
making. Filtermedia and
technical consumables to

industry.

1988 1987

242-1 229-8 £M
35-8 34-3 £M
23-2 19 S £M

6Trading conditions

have been good and in

spite of adverse currency

movements we have
achieved yet another
yearofoverall growth 9

RWGOODALL Chairman

SCAB^ GROUP PLC
PRELIMINARY RESULTS 1987/88

MANUFACTURING BASES INTHE UNITED KINGDOM, EUROPE, UNITED STATES
- CANADAANDTHE RESTOFTHE WORLD.

This information is extracted from the full reportandaccounts, copies ofwhich will be available

from the Company Secretaryafter24June 1988 at:

Oakfield House,52 PrestonNew Road, Blackburn, Lancashire. BB26AH

rirS
T uktcmkMA*

IRK3ROUP

T uUbfafiM,

Registered office in Turin - Head office in Rome
Fully paid share capital 3580,000,0(X}500
Registered with the Turin Tribunal under n. 286/33 in the Register of Companies.

PAYMENTOF DIVIDEND ON STETSHARES
FORTHE FINANCIALYEAR 1987

As resolved bytheShairitoUas’ General Meeting held on the8thofJune 1988thedividend for
the financial year1987 will bepaid fromthe 16th of June 1988 In thegross unitamount of Lit 220
for savings shares (against detachment of coupon n. 9), and of UL 180 for ordinary shares
(against detachment of coupon n. Q.
The dividend will be payable:

hi Italy:

— (tor Italian residentsonly) a! theCompany’stnasiaymTurtn,Via Bertola28or in Rome.Cor-
so cfItalia 41;

— atanyotherduly-authorteeddepartment asweP asthrough MonteTltofi&pA, for thesham
managed by it;

-JVUMC
— London: Banca Commerdale ttaffana - 42, Gresham Street

Banco di Roma - 14/18, Eastcheap
Credtto Italiano- 17. Moorgate

— New York: Banca Commardafe Italians- One WHUam Street
Banco di Roma - 100, Wall Street

Credito Hallano - 375, Park Avenue

— Paris: Banca Nationals ttel Lavoro -26, Avenue desChamps EJys6es

— Frankfurt

am Main: fotituto Bancario S. Paolo di Torino - SchiHerstraase, 26
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COMMODITIES AND AGRICULTURE

Sugar reaches 5-year high
BY DAVID BLACKWELL

THE BUN-UP in world sugar
prices which started on Friday
evening continued yesterday
after the London Daily Price

for raw sugar hit the highest

level since August 1983.

The LDP raws price rose by
514.40 to $272 a tonne, while
the price For white sugar
added S7 to $271 a tonne.

Futures prices in both London
and New York continued
upwards yesterday after rising

strongly late Friday, when the

second position futures con-
tract for raw sugar closed up
515.20 at S234 a tonne on the

London Futures and Options

Exchange (Fox).

The strong market senti-
ment reflected the US drought
in the Mid-West, good Chinese
buying, and a rumour that
Cuba was about to declare
force majenre on contracts
with several Japanese buyers
following recent flood damage
to a big loading tomInal.

Mr Chris Pack of London
sugar trader C. Czamlkow said
that Chinese buying re-
emerged last week with an off-

take of 100,000 tonnes or more.
China had been keeping the
market alive to the tight sup-
ply situation in the Far East,

as well as providing a solid
floor to the market so far Hii<

year.
The US drought had alerted

speculators to the potential of
soft commodity markets, he
said. "There has been a lot of
speculation in soya and grain,"
he said. "People not in these
commodities have been
looking around for others with
Strong faudflwiffntalq,"

The drought is affecting the
Red River valley between Min-
nesota and North Dakota - an
area which accounts for a
third of the US sugar beet
crop.

Cocoa surplus forecast cut
BY DAVID BLACKWELL

am. & DUFFUS, the influential

London trader, has reduced its

estimate of the 1987-88 world
cocoa crop. In its latest Cocoa
Market Report, published yester-

day, it put the excess of supply

over demand at 111.000 tonnes,

down from the 122.000 tonnes it

was forecasting in March. It said

the lower figure was mainly due
to a cut in the estimate for Bra-

zil's Bahia temporao crop.

The new estimate, together
with news that the Ivory Coast,

the world's biggest producer,

planned to continue its policy of

withholding cocoa from the mar-
ket at present price levels, led to

a firmer tone on the London
futures market in early trading.

But the market once again
proved unable to hold its gains

and talk of fresh West African
producer sales, probably by
Ghana and the Camerouns,
pushed prices lower in the after-

noon.
The second position futures

contract, which touched £927 a
tonne at one time, ended the day
£11 down at £901 a tonne.

GOl & Duffus reduced its fore-

cast of gross world cocoa produc-
tion by 15.000 tonnes to 2.091,000

tonnes. That would result in a
net crop of 2.070,000 tonnes -

still an increase of 129,000 tonnes
or 6.6 per cent over the 198&87
season.

The background of low histori-

cal cocoa prices, however, was

continuing to encourage what the
report termed “a significant
advance in consumption.'' Grind-
ings rose by 2.7 per cent in

1986-67, and would rise a further

3.6 per cent to 1,959,000 tonnes
this season, the report estimated.

Traditionally, cocoa demand
exhibits a relatively small short
term responsiveness to price.
However, so marked has been the
foil in real cocoa and cocoa prod-

uct prices over the last five years,

that lower prices have gradually
begun to stimulate increased con-

sumption despite retail con-
straints on price," said the
report.

The report highlighted the
Ivory Coast's sales policies as the
most critical factor for the avail-

ability of current crop cocoa.
"Unfortunately, being an essen-

tially political issue, the future of
this policy is difficult to predict,

but its short term implications
have become of greater signifi-

cance than crop expectations
alone, albeit against the present
background of a promising new
crop."
However, Mir Denis Bra Kanon,

the Ivory Coast Agriculture Min-
ister, said yesterday that his
country would continue to with-

hold cocoa from the world mar-
ket at the current low level of

prices.

The policy of stockpiling wiQ
be maintained, because it Is nec-
essary," he told a meeting of tap

government officials and local
cocoa industry representatives in
the central Ivory Coast town of
Divo.

The Ivory Coast stance on
exports was only one factor in

the complex situation of the
cocoa market at present, GOl &
Duffus pointed out. The Interna-

tional Cocoa Organisation (ICCO)
holds 250,000 tonnes of cocoa in

its buffer stock, but futures
prices are at historic lows while
buyers seeking quality cocoa are

paying large premiums.

At the same time the 1CCO is

owed more than $50m in levies by
its members, particularly the
Ivory Coast, and could have trou-

ble financing the buffer stock.

That situation could benefit
Malaysia, which is not a member
ofICCO although it is the world's

fourth biggest producer, GUI &
Duffos suggested. With its rela-

tively cheap cocoa it is well
placed for the possible develop-
ment of a market for chocolate in

the Far East In addition it is

likely to meet increasing demand
from European and US manufac-
turers.

But the report concluded that,

even with an optimistic view of

consumption growth, "it will be
some time before usage moves
back into line with total world
production, the growth in which
certainly looks set to continue for

at least another season.”

Phillips to test Ekofisk find
BY KAREN FOSSU IN OSLO

PHILLIPS PETROLEUM Com-
pany -of Norway has announced
plans to commence long duration
test production next summer
from a new oil find in the prolific

Ekofisk area of the North Sea.

Oil industry experts said that
test production and seismic sur-

veys, to be undertaken this sum-
mer, could show recoverable oil

reserves in excess of 200m bar-

rels.

Phillips, which operates the

field, talked about a "promising
find" but declined to speculate on
its size or the recoverability of

the oiL

The suggested size of the field

is small compared with large
North Sea fields such as the
Anglo-Norwegian Statflord (2_5bn

barrels). Oseberg, or Gulifaks,
but the news of the discovery is

considered stimulating at a time
when Norway is trying desper-

ately to add to its declining oil

reserves.

Oil companies are searching
vigorously for smaller North Sea
oil accumulations which can be
exploited economically by using
existing infrastructure.

• Petrocorp, the New Zealand
energy group, has announced a

major new ail strike at Waihopa.
in Taranaki, the centre of New
Zealand's oil and natural gas
area, writes DaiHayward in Wel-
lington.

The new field with a produc-
tion level of 3,000 barrels a day
will make it the biggest on shore

well in New Zealand.

Petrocorp has been testing
since March, and, unlike most
new oil strikes, the results have
improved since testing began.

The company is not divulging
the reserves In the new field for

commercial reasons.

Standard
aluminium

surges to

record
By Kennefii Gooding, mining
correspondent

STANDARD GRADE aluminium
for delivery in three months
reached a record £1.700 a tonne
yesterday on the London Metal
Exchange, up £71 on Friday's
level, as analysts warned that
further price increases should be
expected.
The aluminium shortage and

attendant high prices would be
"with us for the remainder of the
decade,” predicted Mr Tony
Hayes, analyst with stockbrokers
WX Carr.

In the short term, "any attempt
by consumers to rebuild their
inventories, a usual feature at
this stage of the demand cycle,

will obviously add fuel to an
already blazing fire,” he added.
Mr Hayes said there was "a

high probability” that there
would be a shortage of 300,000

tonnes of the metal this year and
550.000 tonnes in 1989.

According to Mr Robin Bhar,
an analyst with London-based
metal traders Rudolf Wolff: The
current price shows we have a
long way to go before aluminium
supply catches up with demand.
Prices won’t come down
quickly".

Mr Bhar suggested that the
market was becoming increas-

ingly nervous about the prospect
of a dispute at Alcan’s Kitimat
aluminium smelter in British
Columbia, Canada, where the
current three-year labour agree-
ment ends on July 23.

Kitimat produces more than
230.000 tonnes of aluminium a
year.

The crucial day in the Alcan
negotiations nearly coincides
with the LME July options deliv-

ery date - July 20. Options deliv-

ery days in the past have almost
invariably brought upward pres-

sure on prices.

Trading in aluminium started

with a brief flurry yesterday after

the LME revealed that stocks in

its warehouses rose by 8,475

tonnes last week to 92^25 tonnes,
well below what had been expec-
ted.

However, although 24,600
tonnes was attracted to LME
warehouses, this was heavily off-

set by a substantial shipment of
high grade aluminium out of the
exchange's Singapore warehouse,
possibly destined for Japan, trad-

ers said.

• We have been asked to point
out that our article on Venezue-
lan alumtnlnm last week foiled to

point out that Venalum has ear-

marked 14,000 tonnes for export
to National Aluminium Corpora-
tion of Pittsburgh.

LH WAMMOUSH STOCKS
(Change during week ended last Friday)

tomes

Aluminium standard + 8.100 to 55.600

Aluminium h*gh grade + 375 to 27.225

Copper Grade A + 8.300 to 80.625

Lead + 15.300 to 56.800
Nk*m +222 to 3.834

Zinc -825 » 31875
Tin -365 to 16,356

SUver -442.000 to 16.464.000

Hopes high for UK sugar crop
THE TECHNOLOGY INVOLVED
in growing sugar beet becomes
more sophisticated every year.
But ever since the first British
crop was grown in Norfolk just
after the turn of the century one
reference point has remained the
same - the leaves must meet
across the rows by the Norfolk
Show, which is always held on
the last Wednesday and Thurs-
day of June.
My home county, does. I'm

afraid, claim almost proprietorial

rights over the nation's sugar
beet. Chosen by the Dutch as the
best area in which to build the
first processing factory, Norfolk
still produces 30 per cent of the
UK’s crop. A further 60 per cent
is spread between half a dozen
East Anglian counties and the
remaining 10 per cent is grown in

the West Midlands.
Almost a quarter of the coun-

try’s 11,000 growers are concen-
trated in my county and at this

time of year we share a common
preoccupation. For if by the end
of June the cabbage-like leaves of

the sugar beat plants grow suffi-

ciently to touch those of the
plants of the adjacent row IS to

20 inches away we can be sure of

a respectable crop.
It’s a reliable rule of thumb. In

order to convert the energy of

summer sunshine into sugar the

leaves must be as large as possi-

ble; and to preserve soil moisture
which makes the sugar bearing
roots expand it is also necessary
for the leaves to cover the land.

The sooner they reach that stage

of growth the better.

This year leaf cover was com-
plete on many sugar beet fields

by about the 10th of June -

three weeks ahead of target The

FARMER'S
VIEWPOINT
By David Richardson Jj

last time that happened was in
1982 and that year Britain pro-
duced a record crop, which
yielded 1.42 million tonnes of
sugar.
That does not necessarily mean

that 1988 will be another record
year. It so happens that cm my
own form and a fair number of
others in the east growth is not
quite so advanced because of cool
weather coming off the North Sea
and there's still time for a great
many things to go wrong.
At present, for instance grow-

ers are attempting to control
aphids or green fly which are
widespread on sugar beat Popu-
lations multiply every few hours
in warm sunny weather and
quite apart from sucking the sap
from growing plants the insects

can carry a disease called virus
yellows, which is capable of dev-
astating beat crops.

This year however experts are
relatively sanguine about the
aphid attack. They believe there
were few sources of the virus last

winter and that the ancestors of
the present swarms were
unlikely to have been affected.

Furthermore they think that
most of the aphids around at
present are free of infection and
pose little serious danger.

There is also the possibility of
a drought A crop like sugar beat

requires a great deal of mol^ure

and as news of near dust bowl

conditions in part of the Anteri-

can mid-west filters across the

Atlantic farmers wonder whether
the same kind of conditions may
come to Europe - it has hap-

pened before. .

Paradoxically the wet British

winter will have made some
fields more vulnerable to an
extended dry period because of

damage done to soil structure.

Another possible threat is Rhi-

zomania or root madness, the

dreaded disease which was dis-

covered for the first time in this

country on a Suffolk field last

August Comprehensive testing

or soils around the outbreak by
the Ministry of Agriculture in

conjunction with British Sugar,

the monopoly processor of UK
beat has so far foiled to reveal

further cases. But the search
goes on so that any remaining
traces of Rhizomania can be iso-

lated.

The ruinous disease has
become widely established in

many other European countries.

Once present In soil the virus can
cut both root weight and sugar
yield to non-viable levels of less

than half optimum; it can stay

active in soil for an Indetermi-

nate number of years and there is

no known cure.

Judging by the negative results

of last year's Investigations, how-

ever. it seems unlikely that Rhi-

zomania will be a slgnttkant fac-

tor this time. The major
proportion of the national-, crop
has got off to a good start and
given a reasonable balance,

between rain and sunshine from

now until the autumn there is

every prospect of very good
yields.

For farmers fortunate enough

to have a quota to grow stgar

beat that would provide a wel-

come boost to incomes eroded,by

a series of cuts In the guarantee

price of cereals. EC sugar guaran-

tees have been held virtually

unchanged at £330 a tint (com-

pared with the current world

price of one-third that level) in

spite of a European surplus. This

means that after allowing for pro-

cessing costs and profit British

Sugar is able to pay growers

around £27 a ton for roots con-

taining 1&5 per cent of sugar and

sugar beat remains one of the

most attractive crops for former

to grow.
A high-yielding crop would be

good for British Sugar too which

also benefits from the EC's

cast-iron guarantees for the vast

bulk oT what they process - the

so-called A and B quotas. Only

the marginal C quota is sold on

to world markets, growers being

paid according to the price real-

ised. Last year fanners received

rally £8 a ton for their seed quota

although this year in spite of the

foiling US dollar, in which sugar

is traded, the figure is expected

'to be a little higher because

world markets have hardened as

carry-over stocks have been
reduced.

Israel seeks renewed zest from fruit hybrids
BY ANDREW WHITLEY IN JERUSALEM

THE ISRAELI citrus industry,
severely bruised by Its worst sea-

son in a decade, is banking on a
rapid increase in the sale of new
hybrid fruits to restore its for-

tunes over the coming years.
Among the exotic products the

Citrus Marketing Board will be
pushing hard in its principal
markets, in Western Europe, are
such oddities as the morcot, the
minola and the santma. Already
better known among the new
crops are the “pomelo", “sunrise"
and "sweetie" grapefruit vari-

ants.

Apart from the pomelo, at pres-

ent none of these fruits have
more than a one percent share of
the Israeli citrus export basket
But the board hopes that by 1992
they win together represent over
a third of sales, displacing the

lower-value navel and Valencia
oranges and the standard grape-
fruit

Israel’s traditional domination
of the Western European market
has come under strong challenge

in recent seasons from Spain and
Morocco. And* adding to the
country's woes last year, particu-

larly in grapefruit was a new
challenger benefitting from the
cheaper dollar the US.
A combination of bad weather

conditions and labour disruption

during the picking and packing
season reduced Israel's citrus
yield in the recently-ended
1987-88 season to 1.1m tonnes
from 1.45m tonnes in 1986-87.

Exports of fruit were down by 10

per cent in both volume and
value. Instead of a forecast
5209m. revenues declined to
5180m - compared with 5199m
the previous year.

An increase in sales to the
local canning and juice industries

brought overall revenues up to
5340m. exactly the same as in
1986-87. In terms of Israeli shek-
els. however, that represented a
substantial decline.

Israeli citrus growers can
hardly be blamed at the moment
for complaining about their bad
luck. First they suffered a heat
wave in the spring of 1987, which
damaged the flowering fruit; then
came unusually severe hail-

storms last winter. In the spring,
when the orchards were just
about to pick their ripening fruit,

came another thunderbolt - the
work boycott of Israel by Pales-

tinians resident in the occupied
territories.

At its most intense, the stop-

page probably lasted no more
than two months. But, unfortu-
nately, that coincided with the
peak period for picking and pack-

ing of the dtrus crop, for which
the industry is heavily reliant on
Arab labour. To save the crop,

the government gave special per-

mission for labourers to be
brought in from abroad - up to

400 in from Portugal and a
similar number from Lebanon —

and allowed West Bank Palestin-

ians to sleep overnight in the
fields.

Chastened by its experience
the industry is moving quickly
towards the mechanisation of
sorting and packing. Agriculture

Ministry scientists are also exper-

imenting with the possibility of

miniaturising trees, so as to ease

the picking problem, while main-
taining yields.

Just as the growers were think-

ing the worst was over and were
looking forward to a better
1988-89 season, along came this

May's heatwave, reducing the
forecast production by as much
as 30 per cent
Mr Reuveu chflon*1" of

the CMB. said this week that

next year’s exports are unlikely
to go above the 510-520D00 tonne
range, compared with 500,000

tonnes last season and 550,000 in
1986-87. Considering that the
coming season had been expected
to be particularly bountiful, the
forecast must have come as a

severe disappointment for the
growers.
The citrus chief was highly

critical of the Government's near

freeze of the foreign exchange
rate against the US dollar. He
complained that since mid-1985
domestic inflation had risen by 60

per cent, while there had been no
compensation for exporters

European Community protec-

tionism and subsidised exports of

fruit to Eastern Europe - a mar-
ket Israel has been unable to pen-

etrate to any significant extent -

also came in for its share of
Uame.
Against this reoant catalogue

of woes, Mr Efiand. stressing the

high quality of Israeli fruit and
the country’s wall established
foreign marketing network,
insisted that the traditional

Israeli form industry still has a
bright future.

Sticking his neck out, he fore-

cast that in the 198940~season
exports would rebound from the
two bad years and hit the 650,000

tonne mark.
This optimism is founded

margely an a five-year plan
intended to cut the share of navel

manges and standard grapefruit

in citrus export earnings from
6963 per cent to 4547 per cent by
1992.

WORLD COMMODITIES PRICES

LONDON MARKETS
LONDON SOYAMEAL futures again rose

strongly al the Baltic Futures Exchange
yesterday, with the October contract

adding CIS to close at £198 a tonne. The
market responded to sharply higher
prices in both the UK and Europe, and
limit gams m Chicago. On the LME lead

prices closed well ahead in spite of a rise

in LME warehouse stocks of 15.300
tonnes. This news was not completely

unexpected as traders had been
expecting arrivals or around 9.000 tonnes
of Australian lead delayed from the

previous week plus farther arrivals from
the same origin last week. Initially prices

eased, with the premium for cash metal
over three-month narrowing at one stage
to £5 a tonne from Friday s £13.50. But
buyers were attracted by the market's
strength, and the cash premium widened
to £14.50. Zinc prices also advanced on
expectation that today's US Mint tender
will highlight the tightness of supplies,

particularly ol lop quality metal.

SPOT MARKETS

Cruda ofl |por barrel FOB) + or -

Dubai S13-53-3 SBz -Qj2B

Brant Btand 515 13-5. ISu -0.28

w t i(t pm mi) S16O6-&0SU OA1

OB product* (NWE prompt delivery per tonne CtF)

or -

Premium Gasoline 5185-188 3
Gas OH (Soviet) 5132-135 -as
Heavy Fuel Oil 568-70 -»

Naphtha 5140-151 -i

Petroleum Argus Estimates

Other -Of -

Gold tpor troy ozMt1 5453 375 + 3.125

Silver (per iroy cxrHta 727c + 17

Platinum (per Iroy oz) 558960 + 11 TO
Palladium ipor troy oz) 5130.25 + 150

Aluminium {free market) 53680 +410
Copper (US Producer) 115-116*10 -1 *2

Lead (US Producer) 30.0c + 0-5

Metro* (Iroe market) 670c
Tin (European free market! E3B835 + 27.5
Tin (Kuala Lumpur man, at) IB.D9T

Tin ('Now York) 320 25c + 0.75
Zinc (Euro Prod. Pries) 51170
Zinc IU5 Prime Western) 815c

Cam (iwe weight)! 1l397p -i.ee-
Shoop (dead woighgt 175 59p -28.31"

(live we*gntjt 72.44p +0.72*

London daily sugar (raw) 3272.0y + 14.4

London daily sugar (white) 327l.0y + 7.0

Tate and Lyle export price <2505 + 8.0

Barley (English toad) £106.52 +05
Maize (us No. 3 yellow) £137
Wheat (US Dart Northern) £1HS.7By

Rubber (spoiiV 81 Op + OJ5
Rubber (JulylV 88.50 + 05
Rubber (AuariP St Op + OS
Rubber (KL RSS No 1 July) 377.5m + 10
Coconut oil iPmiippinesft S83Dx + 20
Palm Oil (MaiBysiantf S500u
Copra (Philippines)*) S40S
Soyabean* (US) C21?
Cation -A" index 7025c +05S
Woaltopa I54s Super) G50p

C a tonne unless omemnae stated. p-pence/kg.
c-cenig/lb r-fingg<vhg. u-Jufy. n-Jul/Aug. e-Juf/Sep.

x-Aug. y-Jun/Jul. q-Sep- IMest Commission a<*r-

aije taistocfc prices. ' change from a week ago.
TLondon physical market SOF Rotterdam.4 Bul-

lion market close. m-Maiaysian cents/kg.

COCOA C/larma LONDON MNTAL NXCMANQN (Prices supplied by Amalgamated Metal Trading)

Oa— Previous Tftgh/Low Close Previous MgiWLow AM Official Kerb da— Open Interest

Jly 870 an 905 87B
Sep SOI 912 927 896
Dec 918 940 952 918
Mar 942 983 •78 940
May BSD B84 990 974

Jul 978 1003 076
Sep 997 1022

MnaUus, U71i porky IS per tonne) Rmg turnover 1.000 tome

Turnover 7374 (3548) tote of TO tonnes

ICCO indicator prices (SDRs per tonne). OaHy price

tor Jun 17: 1188.48 (118753) .10 day average lor

Jim 20: 1203.41 <1207-57)

COFFEE C/tonne

Cta— Previous Hlgh/Low

J*y 1127 1135 1132 1121

Sep 1137 1148 1144 1134
Nov 1150 1162 1156 1MB
Jan 1159 1174 1166 1158
Mar 1171 1187 1177 1172
May 1183 1200 1190 1183

SUGARS per tonne

Raw Close Previous Hfgh/Low

Aug 247.80 238.40 25300 240DO
Oct 24080 234.00 244.80 234.00
Dec 24180 234.00 23300 235.00

Mar 235.60 23040 239.80 231.60

May 233.40 227.00 234.00 23000
Aug 233.80 227.00

Oct 233A0 227.00

While Clo— Previous High/Low

Aug 274.00 269 50 276.00 268.00
Oct 268.00 262.00 270.00 261.00

Dec 26050 28200 281.00 261.00
Mar 266-60 28300 287.00 260.00
May 288.00 263.00 281.80 26000
Aug 287 00 2054H 261.80 28050
Oct 268.00 265.00 261.SO 280DO

QAS Oft. Jrtonne

Clo— Previous Hlgh/Low

Jul 13029 134.75 133.75 13229
Aug 132-78 134.50 13350 132.00
Sep 13426 13825 135.00 1332S
Oct 135.75 13000 137.00 134.00
Nov 137.2s 139.50 137DO 138.00

Dec 13025 MO75 138.75 137.75

Turnover: 8016 (3879) lots of 100 tonnes

GRAMS E/tonne

Wheat Cta— Previous High/Low

Jly 108.00 107.50 10800 107.75
Sep 108.66 ioe.es 108.65 107.40
Nov 111.00 109.00 11120 100.79
Jan 114.00 112.00 114.00 112.75
Mar 116 05 11090 116.05 114.55
May USDs 116.00 118.05 1 1080

Barter Cta— Previous Htgh/Low

Sep 104.TO 103.06 104 10 10355
Nov 10SJD 10929 108.7D 108.05
Jan 109.73 108.85 109.75 109.15
Mar 112 00 110.90 112.20 111.41)

May 113.70 112.70 1*3.75 11170

Turnover: 1356 13038) lots at S tonnes
ICO indieetor price* {US cam por pound) lor June
17: Comp, daily 1079 120,01 1120-72); 15 day aver-

age 118.01 (119.60).

Cash
3 months

3820-40
3090-100

3700-30
2070-300

3870-80

306080 301080 8.895 lots

Aluii4l4aa«JH% purity (£ per tonne) Ring turnover 22.376 tonne

Cash 2150-70 2060-80 2125/2120 21208
3 months 1699-701 1628-30 170371650 1681-2 18738 51.181 Idls

Copper. Ondi A (t per tome) Ring turnover 32.650 tonne

Cash 1342-7 1330-5 1383 1353-4

3 months 1270-2 12505-1.6 127871284 12738 12848 67.B48 lots

Copper, Standard (C per tonne) Ring turnover Q tonne

Cash 1285-305 1300-10 1280305
3 months 1239-45 1205-15 1230-40 a iota

Mtver (US cents/n— ounce] Ring turnover o ozs

Cash 722-5 7098 71888
3 months 738-41 717-20 731-3 735-7 895 lots

Lead [t per tonne) Ring turnover 12.400 tonne

Cash 385-7 3797 378/377 3778
3 months 371-2 382-3 375/358 366-7 370-1 11-829 lots

MeM (3 per tonne) Ring wnwor 1.264 tonne

Cash 1563000 15500800 15800/15700 15700800
3 months 145(XM0 14900800 14500/14400 14475800 14500-700 5.716 tats

Zinc (£ per tonne) Ring turnover 1DJ2S tonne

Cash 775-7 75082 764 7648
3 months 720-30 7178 736/722 721-2 735-7 21.836 lots

POTATOES E/tonne LONDON BULLION HUHIT

Turnover Raw 7168 (3513) lots of 50 tonnes: White
1517 (1134).

Paris- Whits (FFr par tonne): Aug 1635. Oct 1580,
Dec 1935. Mar 1S05. May 1305. Aug 160S

Turnover 200 (257) lots al 100 tonnes.

FREIGHT FUTURES SlOrtndev point

Ctose Prevkiui Hlgh/LOw

NOV 980 943 900 04A
Feb 1043) 104.0

Apr 147D 143.7 148.0 MSB
May 157.5 154.0 156.0

Turnover: 423 (304) lota of 100 tonnes.

SOYABEAN BEAL E/tonna

Close Previous Hlgh/Low

Aug 109.00 183.00 19000 187JJO
Oct 190.00 18200 19000 18t60
Dec 201X0 185.50 20000
Feb 20000 188.00

GoM (Una ax) S price £ equivalent

Close
Opening
Morning fla

Afternoon fix

Day's nigh

Days low

453-

4533*
454 1* -454 4|

4535
454.21
454

-

455
45814-452%

254-254

234-234
263578
254.24

Ctose Previous High/Low

Jiy 12300 13400 12420 122SO
Oa 13900 1381.0 1306.0 13700
Jan 142S.Q 1420.0 M25.0 14100

14400 1443.0 14400
BFI 12S4.0 1258.5

Turnover 305 (312)

lots of 100 tomes.

There were 28,831 packages on oner Including

8.600 tar onshore sale, reports the Tea Brokers
Association. A good demand prevailed. Bast
liquoring East African CTCa continued » meet
useful compaction and prices were often 5-iOp
dearer. Mediums were very Irregular with

plainer typos frequently several pence lower

_

Cotoury Central Africans ruled Arm to dearer
while the remainder showed litrle change.
Bright Ceylons sold well and were often dearar
exit plainer sorts wars irregular and lomeSmtn
lower. Onshore Mas met strong demand at Arm
rates apart from plainer Kenya* which loot

ground. Quotations: quality ISBp (149PL
medium loop (same), taw medium rap (74p).

Cotas 1 pries £ equivalent

US Eagle 467-472 261 >2-284 >2
Maptaloef 487-472 261 <2-29412

Britannia 467-472 261 <2 -384 <2

Krugerrand 452-455 253-255

1/2 Krug 236-245 132ia-137l,

1/4 Krug 117-125 85*2-70

Angel 467-472 28112-284 <4

1/10 Angel 47-52 aet*S9%
New Sow. 106^2-107*2 I»l2-60f*
Old Sov. 10613-106 59*2-6012

Noble Piet 0072-ai4.es 339.6-43.75

Staler Ba pritne OZ US cta equlv

40120 722.50

3 months 413.49 738.45

6 months 423-30 751.16

12 months 44206 781.10

LONDON BTAL MCMAHON IRABU OPTIONS

Atamtoitom (99.7%) Calls Puts

Straw price t tonne July Sept July sept

3000 275
3200 161

Aluminium (BOOS) Cans Putt

3000 280
3200 196

Cupper (Grads A) Coils Putt

2290 189

2400 Gfi

US MARKETS
FOLLOWING A FIRM opening, precious
metals came under pressure from a

combination of local and commission
house selling as the U S. dollar

strengthened, reports Drexel Burnham
Lambert Light trade buying was noted,

although the markets were able to

penetrate near term support areas, which
led to sell stops being elected on the

decline. Copper broke support areas on
mixed and local selling which touched-off

stops as the market reacted to an
apparent build-up of stocks. Energy
futures fell with trade selling in the face of
scale-down commission house buying.
Expiring July crude oil especially came
under pressure. Coffee fell as traders

continued to liquidate expiring July
positions. Sugar rallied sharply as
follow-through buying by speculators
extended gains made on Friday in

response to reports that Cuba was having
delivery difficulties. Trade selling was
apparent Cocoa eased mid-day as
reports of possible origin selling

depressed values In the absence of

Industry buying. The grains continued
sharply higher, only the wheat tailed to

remain at limit-up as a result of hedge
selling.

New York
POLO TOO troy mu 5/troy oz.

Owe Previous Hlgh/Low

Jun 450.7 454-5 454Ji 4501
Jui 451.5 455.3 0 0
Aug 454J5 4603 458.6 4515
Oct 4609 483.7 463.9 458.6

Dec 485.3 480.1 4605 464.1

Feb 4708 4746 0 0
Apr 4704 480-2 a 0
Jun an (l 4858 0 0
Aug 467 9 491.7 0 0

PLATINUM 50 tray OE S/troy to.

CteM Previous High/Law

534.1 587.7 0 0
Jul 565.8 589.2 595.0 561.9

Oct 501.6 695.2 tms) 587.0

Jan 697.8 802.0 6010 585.0

Apr 604.6 6005 0 0

Jul 612.1 817.0 0 0

8M.VER 8.000 troy oc centartroy oz.

Qou Previous High/Low

Jun 717.8 723.5 0 0
Jul 7105 7255 7310 7105
Aug 7243 730.4 0 0

8ep 729.5 735.3 743.0 7215
Dee 7.45.0 7505 7510 73Bl5

7408 7555 762.0 709.0

fctar 7906 7S8.1 772.0 7SOO
May 771i 777.0 7700 779.0

Jul 7810 7815 791.0 790.5

Sep 7945 8000 8000 800.0

COPPER 21000 toe: cantatas

Ctose Previous Hlgft/Low

10130 109.00 10030 10130
Jul 10045 104.00 104.00 101.10

68.40 10040 0 0
Sep 08.35 9170 87.10 95JD
Dee 90410 9000 9150 8980
Jan 88-80 6150 0 0

Mar 63.1® 85.00 85JO 84JO
8270 82.70 82.70 8270

Jui 81.36 61-95 8200 81.96

Sep 8035 61-35 81.00 7870

CRUDE (ML (Ugrit) 42.000 US paHa S/barrei

Latest Previous High/Low

Jul taoa 1145 16.35 1537
Aug 16-38 H57 1149 10.20

Sep 1148 16 63 18J8 1138
Oct 18.62 1170 1184 16-50 .

Nov 1169 1174 1169 1160
Doe 1B.72 1177 1174 lies
Jan 16.73 16.78 16.77. 16458 -

Feb 16.67 1178 1170 1187
-Mar 16.67 16.78 1170 «JBS
Apr 1170 1178 1170 1170

IKATMB OK. 42,000 US galls. centa/US galls

Latest Previous Mgh/Low

Jul 4340 4384 4380 4320
Aug 4370 4396 439S 4355
Sep 4445 4464 4470 4430
Oct 4540 4553 4585 4525
Nov 4615 4633 4650 4815
Dec 4710 4713 4725 4685
Jan 4746 4748 4748 4720
Feb 472S 4743 4750 4725
Apr 4466 4475 4807 4475

COCOA 10 tomesA/tonnea -

Close sI High/Low

Jul 1400 1515 1527 1476
Sep 1500 1538 1543 1497
Dec 1517 1556 1564 1602
Mar 1550 1590 1585 1547
May 1571 1815 1810 1570
Jul 1566 1840 1633 1602
Sep 1621 1865 0 0

COFFEE “CT 37^00Iba; centtribe

Close Previous Hlgh/Low

Jul 13138 13151) 13125 136.23
Sop 13109 139-26 130 75 137.56
Doc 139.05 14074 13910 13150
Mar 139.50 14081 139.78 138.7S
May 139.00 140.14 138.90 138.00M 140.51 M0.75 13926 13125
Sep 141.00 139.75 0 0

SUGAR WORLD -11- 1 12.000 too: commute

doom Previous Hlgh/Low

Jut 10.87 1034 1183 1153
oa TO.73 1034 1184 1152
Jen 10.54 1004 10.50 1030
Mar 1049 1111 10.61 1030
May 1037 io.ro 10.45 10.14
Jul 1030 1000 1143 10.14
Oat 1030 10.00 1134 10.12

COTTON 51D0O; cena/lbs

Cta— Previous Mgh/Low

Jul 6146 6100 8935 6160
Oa 68.70 6190 6190 6105
Dec 87.63 6532 8732 6730
Mar 6150 66.50 8830 67.90
Mey 68.70 68.70 £170
Jul 6170 8170 8830 6140
oa 88.70 8436 65.70 6150
OBAHQg 4UHSE 15.000 tba; oanta/lhs

Clo— Previous Htgh/Low

Jul 17100 175.76 17830
Sep 17335 173.73 174.40

16635 165.70 167.40 18530
Jvi 181.10 15930 161.10

158 00 16105 16160
May 157.00
Jul 16125 15176 0 O

] INMCN3

|
AciIickS (Base September IS 1931 * 100)

June 17 June 16 mnffi ago yr ego
192S4 19517 isms 1617.9

|
DOWJONES {Base. December 31 1974 “ 100)

Spot 142.12 (4ij«a 134.11
Futures 14335 14238 13531 12539

Chicago
SOYABEANS 5.000 bu mkK cents/BOto bushel

Closa Previous Hlgh/Low

Jul 1001/4 1971/4 1001/4 1001/4
Aug 1004/0 1974/0 1004/0 -KKM/O
Sep 995/4 988/4 865M 806/4
Nov 684/4 954/4 984/4 684/4
Jan 96M1 851/0 981/0 oeiflj

Mar 974/4 944/4 974/4 874/4
May 958/0 925/0 965/0 965/0
Jul 94210 912/0 042/0 942/0

SOYABEAN OIL 60000 Iba; cente/tt

Close Previous Hlgh/Low

Jul 2181 2731 2831 2831
Aug 29.15 2115 29.18 29.18
Sep 293S MM 2135 3138
oa 2950 2150 2950 29-50
Dec 2956 2188 2938 28.50
Jan 29.47 2147 2147 29.47
Mar 29.40 28.40 2940 29-40
May 2837 2737 2197 2037

SOYABEAN MEAL 100 ton*: S/tan

C/a**t Previous H/gb/Losv

Jul 3125 3025 3125 8125
Aug 309.7 299.7 3017 309.7
Sep 307.0 297.0 307.0 3073
Oct 3017 2917 3017 306.7
Dec 304.7 294.7 304.7 304.7
Jan 302_2 282-2 3023 3012
Mar 298-0 290-0 2910 2985
May 235.0 285.0 298/0 2965

UDjE&OOQ bu mtar, cents/SGfb bushel

Ctaae Previous Hlgh/Low

Jul 324/4 309/4 324/4 324/4
Sep 332/4 317/4 332/4 332/4
Dec 340/4 325/4 340/4 340/4

340/4 325/4 340/4 340/4
May 33514 320/4 338/4 335/4
Jul 331/4 318/4 331/4 331/4
Sep 298/0 2M/0 299/0 296/0
Dec 770/2 280/4 374/0 266/0

WHEAT 1006 bu min: centa/BOfc+busbei

Ctaae Previous Mgti/Low

Jul 401/2 381/4 401/4 396/0
Sap 408/4 392/8 412/8

'

405/0
Dee 413/4 401/8 4J1/4 411/8
Mar 412/0 402/0 422/0 41210
May 3W/0 380/4 400/4 394/0
Jul 364/0 381/0 . 371/0 864/0

UYECATTUB 40,000 tbtr.oemnu*

Ctaae Previous Hlgh/Low

Jun 7180 7122 7075 6180
64-20 84^8 8458
6455 8450 6838 8350
0657 67.78 0958 87.00
7157 89.87 7137 6950

Apr 7358 7158 7838 71.97
73.70 7250 7170 72.00

UVE HOPS 30,000 16; cents/lba

Cta— Previous MgWLaw

.

Jun 8148 4950 81.10 49.78
4855 4752 4857 48-48Aug 4147 46.17 4150 4458
42.72 4258 43.40
46.46 4458 4190
9112 4853 6112 4958
48DS 47.88 4106 4850
63.17 SL87 83 IT 89.17

POWKBnilTS Ta.OOO Ibgoqptanh

Cta— Previous mpri/Lnw
Jut 41.07 4310 4373 -41,86
Aug 415S 4250 43.30 nnFeb 0332 6152 6332 8180Mar 82.63 6055 82,65 62.00Mey 82.40 00.40 *340 62:40
Jul 8150 5850 8150 4146
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FOREIGN EXCHANGES

Pound and dollar improve
STERLING IMPROVED against
tne dollar and D-Mark yesterday.
p*lped by '4 farther rise ;in UK
interest rates -and better than
expected money supply data. M3
sterling bank lending rose by
E3.3bn in May after aj£5.8bn
mcrrase in April while Mi bank/
building society lending y^g
bigher by £5.7bn against a .rise of
£&2fcrn in April.

j
Ip addition, the narrowly

defined MO money supply aggre-
gate 'rose by a seasonally
adjusted 0.5 p.c. in

.
May against

<19 p.c. in April, bringing the year
an year rate down to 5.7 p.c- from
SJ p.c. White tins was still out-
side the 1-5 p-c. nffipjff] growth
target, it was sufficient to restore
a little confidence in the poand.
Against the dollar it rose to

SL7845 from $1.7830 and touched
its best level .since **»» beginning
of the month against the D-Mark,
closing at DM3.1400 from
DM3.1250. It was also higher
against the yen at Y225.25 from
Y224.50. Elsewhere it finished at
SFr2L6100 from SFr2L5975 and
FFrl 0.5850 compared with
FFrl0.5375u On Bank of England
figures, the pound’s exchange
rate index closed at 76.4,
unchanged from the opening, but
up from 7&2 on Friday.
Meanwhile the Toronto summit

continued to hold investors'
attention. Mr James Baker, -US
Treasury Secretary, said that he,
and other finance ministers
believed that inflation (In G7
nations) was pretty mneh under

control, although he added:

"While there is an air of satisfac-

tion I don't believe there is an
air of complacency."
The dollar benefited from Mr

Baker’s remarks, and the pros-

pect of higher interest rates in
West Germany and the UK were
shrugged off by the dollar as it

rose to its best level against the
D-Mark since October last year,

hx- addition, recent intervention
by the Bundesbank to sell dollars

had encouraged some investors

to lighten their dollar holdings,

but renewed ^fenanri for the US
unit bad prompted many to cover
short positions, thus TnrrpHslTig

demand for the dollar.

The dollar closed at DML7600
from DM17530 and Y12&20, up
from Y125J55. Elsewhere it rose to
SFrl.4625 from SFrl4570 and
FFr5.9300 compared with
FFr53100. On Bank of England
figures, the dollar’s exchange
rate index was unchanged at 94.4.

The D-Mark was lower against
the dollar mainly because the
market saw a probable small rise

in West German interest rates as

being insufficient to restore the

D-Mark's internfltifraai attraction
as an investment currency. The!
dollar was fixed at DML75SJ in]

Frankfurt, up from DM1.7499 on
Thursday, and white there was1

no Intervention by the Bundes-j
bank at the fixing, there were
reports that the authorities had
sold dollars at around DML7555
in the open market

Elsewhere,the Australian dol-
lar broke through a key resis-

tance level of USS0.820Q in Syd-

ney, and touched its best level]

against the US dollar for three

and a half years, at USS0.8230.

High interest rates continued to]

underpin the Australian unit,

with Westpac pushing up its

prime rate to 15 p^x. in line with
the increase recently amwimrad
by other major banks.
The dollar’s improvement

despite farther Intervention by]

the Australian Reserve Bank,
which sold Its own currency at

US$03170. In London it (maned at

US$03215. well up from Friday's

close of $03135 and closed steady
on the day at US$03215.
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FINANCIAL FUTURES

Gilts and US bonds weaker
STEELING BASED contracts
continued to lose ground in yes-
terday's Liffe market Better
expected bank lending and
money supply figures provided
only a temporary respite from
the recent build up in pressure
for a rise in base rates. Sentiment
continues to be influenced by the
weight of recent economic data

which has raised concern that
the economy, may be overheating.
Consequently the improvement

from an opening level of 90.12 to

90.25 in three-month sterling

UFFEUK GILT FUTURES OPTIONS

Strike Caltt-reoJcncntt PDtMettlBKlItX
Price
90 la

Dec
560

Stc
14

92 352 416 14 34
94 2U 253 37 1117

« 62 146 124 200
98 22 61 240 315
100 B 30 434 448
102 3 14 629 632

FfWmawrf mtame total. Calls

Prertu aaft om u. Caih
2643 Pots 3043
22670 Pas 29485

UFFE £ft flPTlMIS
£23000 loti per £17

deposit futures for September
delivery proved to be short lived,

and the contract came back to

finish at 90.11, only three ticks

above the day’s low, and down
from 90-29 on Friday.

Long term gilt futures followed

a similar pattern, opening at

95-16 and touching a best level of
95*21 before sliding away to 95*19,

down from 95-29 previously.

US Treasury bond futures suf-

fered a loss of confidence and fin-

ished a full point lower. Concern
that interest rates could be

UFFE 0S TKEAStJKY HMD FUTIMES 0TTVM5~
Strike Cms-Httianaw Pnu-smtaams
Price Srp Ok Sep Dee
BO few 11 47
82 456 453 28 117
84 S3 336 59 200
86 204 234 140 262
88 106 146 242 410
90 34 IBS 406 536
92 16 45 552 709

EsUauttd wlumr total. Cam 59 Pm 36
Pmrtou (tart opto ho. Cam 613 Pun 750

UFFE EUtOSOLLU OFTBNS
Ore (Mata af 100%

increased in West Germany,
Japan and the UK. pushed values
lower, while the possibility of a
US 30-year Treasury bond auc-
tion in August continued to
undermine sentiment.
With little sign of an end to the

drought affecting parts of the US,
which has pushed grain and soy-

bean futures sharply higher just
recently, investors prefered to

keep their positions short, and
the September price fell to 85-14

from 86*27 at the opening and
87-14 on Friday.

LUTE FT-SE INDEX FUTURES APHOHS
spikf Calb-BUtemms Pg&-xUiai>cn<i
Prior Jnn jul jna jul

17000 1475 1600 0 10
17300 975 1132 0 «
18000 482 720 7 130
10500 108 400 LU 310
1252 5 190 530 600
19500 0 76 1025 986
20000 0 25 1525 1435

Estimated rottone total. Cans 0 Puts 15
famous day's ones in. Cans 20 Puu 120

UFFE SHORT STERLING

Strike CUbrieofcoiBito Patt-mtareentt Strike Cafb-KtUenm Patt-sreiicinmis 5trifcc CjJbriKitammtt Putt-snUmecs
Price JUL AUS JUL AUG Price Sn On Sep Dec Price See Dec Sep Dec
165 1345 1345 0 3 9100 90 75 4 28 8925 97 95 11 2D
170 845 845 4 27 9125 68 58 7 36 8950 77 77 16 27
175 382 433 55 125 9150 49 44 13 A7 8973 59 62 23 37
180 10

1

168 274 360 9175 33 33 22 61 9000 43 47 32 47
105 12 46 685 738 9200 20 23 34 7b 9025 3L 34 45 M
190 1 9 1174 1201 9225 u 15 50 93 9050 21 25 t>0 75
195 D 1 1673 IMS 9250 6 10 TO 113 9075 13 IB 77 93

Btlmaud rtrfotne total. Calls 0 Pott 0
Pmkua day’s opes ml Calls 663 Puts 25

Estimated wime total, blh 60 Putt 0
PrettOK dqrs open taL Calls 1094 Pats 1573

Estimated ntamr total. Calls 1290 Puts 1652
Pm loos das '

i

open in Cain 4197 Puts smo

PHBJUSJKH SE W 0PIBM5
CU^SO (noil per £U

unoN se sn apms
02500 lootsm UJ

Strike CMU Pm Strike CaiUrOtUerau
Price

1.750
Jd
306 33, 4% Dec

636
Jat
0.46 L& in

Dec
276

Price

165
Jul m See

1905
Dec Jul

L775 2.06 267 337 500 120 1% 271 4.90 L70 . . 16*0 990 .

1-800 093 106 222 309 2J9 325 4 04 620 173 *00 4.70 530 665 0*0
1025 sm 000 2.43 297 421 4.97 562 7.71 LBO 100 L90 2 50 410 290
1050 020 035 9B3 2.22 6.43 6.94 7.49 939 185 030 0.70 1 18 240 670
1075 002 0.11 0.44 L66 882 912 906 1121 290 030 040 OBO 1 70 2140
1900 002 002 025 124 1127 11.48 1L78 1315 295 030 030 040 130 1640

Prenops day's open lot Calls U* fas HA
PmtoB Oars wtamc- Cash KA Pen na

LONDON (LIFFE)

Estinated KHurer total. Calls IM Puts HA
Preriots dai s open m Calk 457 Pus 167

Prii-UttiraMS

Asa Sec Dee
- llffl

- ISO 260
130 1 385
340 420 6 75
690 735 920
11.40 950 II 40
16.40 1140 173A

CHICAGO

20-TEAR 12% NOTTDKAL QLT
150000 32reh if 100%

os. ncAflitr bonds tan%
EM0M 32n* ai 100%

Jon
Ses

Clear
119-22
95-19 95-21

NU
119-S

L/nr

Estimated Votomc 18764C29923)
faitoss day's open hn. 34841(345611

7-10 TEAR 9% NOTIONAL BLT
E50DOB 32n4> if 100%.

One HMD lorn

Jm 960b 9603 9643 96-10
Sep 95-14 95-13 95-10 95-18

Estinated Votame 1260001
Previous par's opea lut. 2H80540

Pree. Latest Htft
120-02 Jre 87-09 B7-J8 87-06 87-19
95-29 Sep 86-12 86-26 8609 86-7?

Ok 85-14 85-30 85-13 85-25
Kir 84-20 84-24 84-20 84-30
Jut 8329 83-29 03-29 84-04
Sn . . _ 83-12
Dec 82-23 82-23 82-23 82-22
Mr 82-00 82-00 az-oo 82-02
Jin * m - 81-15

Pie». s® - - - 80-29

JAPANESE ven oaaao

mjtaSprenOO

%
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law
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03065
00131
niPiii

08066
00131
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07990 08012
08056 08078
08122 00146
08210 n»is

OS. TREASURY HUS HUD
Cm pBMl ri 100%
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Etttamtcd Voiume 5440891
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EUROPEAN OPTIONS EXCHANGE
Sewn

A*9 88 SSTB Feb. 89

StockVol IM vol Last Vol Lfft

63LOC 5*60 50 ID S 454 30
CGL0C ssca so 6 £ U 5 4W JO
GCLOP 0460 30 900 20 12 3 454 30
GOLD P 3400 500 27 S 454 30

Joi as Ado 88 Sep 88

UFtoSnC FI. 205 24 15 _ _ Fl 213 57
EOLtodnC FL 210 37 ID B 1 12.50 - - Fl. 31B0?
COE late, C Fl 215 91 6308 5 ID _ Fl 21807
EOE Intel C Fl Z20 105 450 20 700 toe Fl 21B57
EOEmweC n 225 97 280 31 540 -

Fl 21B57
EOE Intel C Fl. 230 a 100 - - - Fl. 218 57

Fl 195 100 050 - - - Fi 218 57
EKIMbP 8 000 17 240 Fl 218 57
EKlotenP 155 150 4 500 - — Fl 218.57
COE IntelP n 210 75 200 37 5.20 - Fl 218 57

EOE InaaP Fl. 215 323 4 JO 10 7 - Fl. 31807
EOE Kite, P F1.22Q 187 7 — - “ Fl 218 57

EOE Intel P Fl 225 29 900 -
Fl 210.57

EOEhtiaP 24 13
- - -

Fl. 21307
sin C f 1.190 37 740 7 7.40 23 750 H 197»
WFiC Fl 195 11 2 TO A 20 330 42 3 30 Fl 197 50
S7F.C F|. 200 5 O.TO 12 140 391 165 Fl. 197 50
SIFI F FT 190 - - “ 25 1 Fl 197 U

Jul. 88 Oft. 88 Jte 89

ABN C Fl. 40 2b2 1.20 130 230 95 340 Fi. 40 80
25 200

AEOONC 50 5.40 760 Fl 82 bO
AEfiOHP Fl 75 45 100 - - Fl B2 60

AHOLD C Fl 75 64 2B0 15 570 - - Fi 7b bO

AKZOC FI.130 77 0.90 482 3 70 68 550 Fl 119 90

AKZOP Fl 110 29 060 121 3 0 300 Fl 119 90

AM EYC Fl. 50 290 16 470 — “

AUEVP Fl 53 U OTO 30 240 - - Fl 52 30

AMROC Fl 70 179 2 177 300 - -

AMROP Fl 75 78 7 - -

BUHm&NN-T c F| 45 10 5.80 2
BOKRKAfeN-TP Fl 45 15 000 17 1-20 - -

ELSEVIER C Fl 60 26b 1 89 290 s 440 Fl 56 90

ELSEVIER P Ft 60 40 3 50 B 3 58 14 Fl 5690
GIST-BR9C C Fl 40 100 9 110 - —
GIST-BP3C P Fl 35 40 370 14 400
NEIS'EKEBC Fl 140 121 2 80 203 610 A 4 050
HEmEFEK P Fl 130 22 100 4M — to

ItOOOOVENSC Fi 45 1079 - 2 71B 430 202 550
HCO&OVEMSP Fl. 45 101 2 214 4 30 156 5
KLM C Fl 35 64 170 141 200 33 3 70
KLM P Fi.35 108 270 16 350 Fi 3a

— -

KNPC Fl 150 295 350 273 88 53 1050 FI 149 20
730 16

MDLL0Y3C FT. 220 84 10 A 20 21 « -

fcECLLQVDP Fl. 220 41 3 BO 2b 10.80 - re

K4T KEC C Fl bO lb 110 99 3 5 4

6AT 6ED P Fl 69 7 1.70 33 4 55 470 8 Fl 59 bO
PHiUPSC ri 35 26 0.10 6 0 7D 1240 120
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MONEY MARKETS

Rate rise expected
FT LONDON INTERBANK FIXING

(U.00 are. Jure 20t 3 ffttta IB daltea

M 7Q 7H

-WIDESPREAD SPECULATION
over the weekend of a rise inHE
base rates found only temporary

' relief yesterday, following better
than expected lending fig.

ures.

Interbank rates were discount-

ing more than half a point
increase In base rates before the

announcement, and although the .

three-month rate was marked
down an eighth of a point after

the figures, it came back to finish

at the day's high of 9K-4K4 px^
up from 9-8% p.c. on Friday.

The Bank of England resiresisted

UK
8*2 per cart

*dw Jmi S

the pressure for an increase, not

leant because with a surplus of

credit in the market, it would
have been difficult to get its mes-

sage across through a-change in

its buying rate® for eHgfote'Wfls.

Overnight interbank money
opened around 7 pu?. and slipped

tc a low of 3 p-C- before being bid

up towards 1 p.c. at the dose.

The Bank or England forecast a

surplus of around fSfXkn.,. with

factors .affecting the market

including bills maturing in offi-

cial hands and repayment of any
- late assistance, together with a

take up ofTreasury bills draining

£209m, and Exchequer transac-

tions taking out a further £15m_

These weremore than, offset by a
foil In the note .circulation of

£425m and banks' balances
. brought forward£l20m above tar-

get
. The forecast was revised to a
surplus of around £350m, bnt
there was no intervention by the

Bank during the morning. A fur-

ther revision took the surplus to

around £400m, and the Bank
absorbed this in the afternoon by
selling £395m of Treasury hills at

6K-6Tii p.c., maturing tomorrow.

In Frankfurt, call money was
quoted as high as 3.95 p.c. as
dealers became convinced that
the- Bundesbank would increase

..its sale and repurchase rate

today. This was given added
widgbt after a West German Gov-

ernment- official, speaking in
'- -Toronto, had claimed that a rise

to 15 JX.C. was imminent At the

moment it stands at JL25 but

Euro-mark rates have been mov-
ing utr recently after a long
period of stability, and domestic

overnight money has consis-

tently been quoted above the
intervention rate.

However dealers were less

clear about the size of any
Increase. The argument ran that

a rise to &50 p.c, - the least expec-

ted^- would be largely swallowed

up if rates were increased by
other landing central banks. Cou-

sequently.there was growing
pressure on the Bundesbank to

respond .more forcefully to

charges that the weakness of the

D-Mark threatened the German
'economy with imported inflation.
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WAVE ANALYSIS
A monthly report projecting nock radioes, currencies,

mines! rates, commodities and shipping incorporating
both technical and fundamental analysis.

AP. Black Limited, 30 H3I St, London W1X 7FU.
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DESIGN IN
BRITISH INDUSTRY

The Financial Times proposes to publish this

survey on:

6th July

For a full editorial synopsis and advertisement

details, please contact:

Clare Reed
on 01-248 8000

or write to her at:

Bracken House
10 Cannon Street

London
EC4P 4BY
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InGood
Company

Send This advertisement
attached to your company
letterhead fora
FREE DESIGN
incorporating your logo.
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EunH 37J 613 ID 3 4
Glttal Growth. 61 9 65 6ad -DO 0 0
Grmtx & Incame. 76 5 811 -02 22
Grant*A IK Acc- _ 1189 12M -02 22
JMUiSmaai 147.0 156 7 -2 2 0 00
Japan Suirlse. 154 2 1644 *2 4 0 00
MhAmw-Socc- 401 425x4 -0 0 0 3
UK Growth. 60 7 t>4 4xd -01 2 4
FTrstEanut.. ... 1033 1096ml -01 09
F bit JiOUl. 1073 U4 4 -21 05
rnt Nth America... .. 43 0 45 6 -0 0 13
First Smaller Cm 9L4 975 *02 1.4

Fm BarTingux Trum tee Helnaart Barrtxguii Ud

Ball Court Fund Mogt PLC
UBtomneMSl. London EC2U2LB .01-3742623/4
Far Easton. . _L-ZV|Z37S 244 5 . ..]L&
America. . 193 5 203 5 ...I 200
inc&Earapean. - .

13995 377 si ..1 3.4b

BWioPHFrte Progresiin MgmL Co
15 StJones' Piaoe. LaodasiSWlA 1NW 01-493Bill
Pnxjrrnnrlnc-

. . 13.2b 16U - 133
PratNKHeAtx. 2142 2261 - 133
tnunuuooil Inc , . 1509 16 77 - 171
Inumatumil Acc— . . 14.71 2080 - 171
Can A FamuilK. . 1834 193 5 - 0.94
CanAFereruiAcc. ... 204.4 215 7 - 0 94
Special Sis Inc. 1615 1709 -1.9 240
Special StsAm 1615 1709 -J.9 240

Alldharches In Hagort Services Ltd
19/21 Btlllter SUM. UyxUn £C3M 2NY 01-5287364
Amity taonu .7131.4 543] 4)4] 114
AmKr Accnai 111 4 5451 -0*1 234

Allied Dunbar Uwt Trusts PLC
Allied Dontar Cextra, 5wMtn SU 1EL
079328291 Dnallog 0793 610366
Bilxnrrh Trrsts
Growth A Inxxiinx. 1530 1622 -10 347
Canltal. .

. 2523 367 b *15 296
BalnM 14165 4415U -18 334
AcoxrxrlatOr 1642 5 bBLOl *3Jl 335

American Income 27 8
High htcane. 2982
Eauttt InctMae

. ..... 177

6

High Vleid 17*8
OonSecwlDM - 302

j!wSbk3m - .. [602
Eirapraa Growth. .. ,|l7 7
iwuwaUtna) 191.7

296 *01 409
116 1 *12 4 69
1853 *0.9 435
1853 *09 4 99
312 . ... 7S3

64 1] <0l] 165

w"?) UH3
Japan . 143.1 1524 -17 D01
Pacific. 224 1 Z38.7M -15 0 20
SeotHAiaeriea. 1814 1932«1 -02 089
MT wide Asm Val 26 7 284 -01 106

15 St Jones' Plan. laodo&SWIA 1MW 01-493Bill
Progrrnrrf klc_

. . 13.2b 16U - 133
PragmHtteL 2142 22.61 - 133
tnenuuaul Inc. . - 1509 16 77 - 171
Inemxtidail Acc— . 14.71 2080 - 171
Can A Fampi be. .

.
1834 193 5 - 0.94

CAnAFermpiAm ... 204.4 215 7 - 0 94
Special Slutnc. 1615 1709 -1.9 240
special StsAm 1615 1704 -i.9 240

BrewIn Dolphin Unit Tst Hngn Ltd
SGiBsowSl. Loodoa EC1A 9D£

,
01-2484400

BrawmCipdal. ...... 3190 B 2030] ... [0 96
BnwIoOnrtwd .. . . 101 4 107.9 .... 5 65
BrawtilxtGihliK. 12154 22921 ._ I 357

I.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD 1

Tel: 01-828 7233/5699 Reuters Code: IGIN, IGIO

FT 30
Jun 1466/1475 -8

Sep. 1473/1482 -8

FTSE 100
Jun. 1842/1852 -11
Sep. 1850/1860 -11

WALL STREET
Jun 2093/2105 -1

Sep 2099/2111 -3

Prices taken at 5pm and change is from previous close at 9pm

Canada lift IMt Trust Hups. Ud
2-6 High Sl Potters Bar. Hats . 070751122
Cai Gen DIO. {1282 134.91 *0.7)295
OoGen AcCM (208.4 219.41 -12 1 £95
Da team DM 90.6 954 -OJ 4.91
Da ric Acmai 199.0 2095 4.7 ill
Gilt A Fxdlnt. 138.4 40.41 -4UOOO

Cannon Fmd Mamgws Ltd
1 Olympic Way. Wexadq. HOT MB
ffl~9Q2 8876. DnUba.- 0800 287*31
Grown— 343 365 -02 278
Income . 43 8 46.6 - 4 42
FxrEast - 30 4 324 -0.4 029
North American £73 So -04 0 70
Global 452 481 -0J 071
Enrnpnu 39 J 423 -02 126
Japan— 913) 969 -24 001
toUCnneRyBd - 448 47.7 - 5.90
StnwdcOBPi. J505 53.7 4J

James Caned IMt Trust MagL Ltd
P.0 80x552.77 Londoc Will, Lmdoa EON IDE

01-588 0998
Capital ........ 4008 427 8 -L8 325
EinusMSoSlts. 49.7 530 ...3 07
Far EMSpSMs. 523 552 -0 2 0 63
Gold A General 56J 60.0m *02 084
brant.. 3493 373.1 *15 505
ltd Spec SHs. 49 0 S22rf ... l_9h
rttn Americas J2224 3432 *02 296

CajntM Hhbc Unit Trust Mugn

Ernmeon Girth (z) 194 20bxa - 2J0
Income A Gwth, 18.4 195 - 4 71
ImiilGwUtit 20 0 21 2 -OI 099

SmCwthl!) 232 24.6 -OJ 0 00
Alter GwtbU 202 221 -03 L68

UK Growth Tsl Jl9.0 202m <03 212

Charinco/Onitaintelt
23 King WHham SMfC £C4J?9A5

,
01-2802800

cinxkjmu. 11700 176 fad *131430
Cmcs Acc Jane 15. 6344 6524m -4b 430
CthutMcJiM) IS ...Jl235 130 Bid] -15 1 90
rmanrAa Jane 1S_. .J 1303 137 fast -ul 3 90

rase Mantnttn Fwud Mngn Ltd
POBexlb. CdtenuaSLUMdocEC? , 01-7267708
SACStacSits. fMl 672] ._..|a40
MgdRetiranan...- 1229 M2m| |

-
DoAcnan 1229 242xdl I -

CWcotp Unit Trust M—bbi Ud
AdmiK 5 fl2t*rfm At HtttM, Srmwdod. Ebb
Enslria 0277 £27300, Doibm. 0277 261010
htunwoial 5155 5483? -OiajD 91
UKCndtal 4902 5233 *033 192sSSl Win

;

Athme. umt Trim AgaamlxgA MnpL

|

2D CdMhaU Anesow. londati EC2

EnonMctA DnUog: OX-5886064

as r: iS
fsS!^=&9 iSi oi*

^3 : oJJ

<•1 .... IX
171 -0 1 £0
17 Z -03 Z-0
692 -01 L2
712 -0.1 U

Equitable Units Administration Ltd
Walton Sl. AykBbxrr. Bads HP21 7M 0296431480
European. 394 425xd -02 I 7b
FarSnap 1179 1255 -13 032
GMIAFxfllaL 523 56 7 -0 2 7 11
High Income 97.4 1D42M -0 3 46}
Inti Growth 56 0 59 6 1 51
North Amxrtua. 55 7 59J -Oa 150
Penan 43 4 999 *04 3 20
Special Sts. 1006 107 1 -46 £37
TneMniTfCL JB6 0 9L5 -45 £G8

Equity 4 Lm UHft Tst Mogrs
StGemgaHw''
UK Growth Am
UK Growth rm
HlgiVTlKXcc
Higher Inc me.
GinsJFed Ire Acc.
GiluiFxfllmlac.
HU America Acc.
FarEasAm
CixgwAm
General. .

BfUExctlllm
8m FndmiiAcc.
Belt FndrmitmL.

Exeter Fund Managers Ltd.
23 Cathedral Yard, ExnerSaiHB

,
<092412344

Fsgf InrTss [19 2 204] -0 l|£0
HWiIncoax 1*855 516l — I 92

FMS Investment Managanent Ud
31 5aa Sm, LadM EQ N20P

.
07C8.O5322

MLS he PlaHO. 179 4 B1.44M] -05 604
HLSGwthP-failo .. (725 743l *0jl L96

FS Investment Mangm lid
190 West George SL

_

AmcricxaGihlnc.
On (AxuriU...

.

Euroowa Gwlb
DaUccan). ..

F5 Balanced G(h-
OdlAcsuxiI—
Htthn- Yield.

OaUann)
Rlnamai
fig flmiiil

Sendee Cri
Do IAcxpoU

Fidelity Imertmort Smites Ltd
Hew Walk. TMhrtdgr TN9 1DY
'*****%£&>^0800414161

Broker Dealbm 0800 414181
AxNffcaBU g®3 loss *08 065
AmcrEgtneU)— 265 294 -0 2 JM
Amer SorcSitsU) 48 6 520 *01
Australia ID 262 £7 4 -0 3 14b
Eastern dopli 245 261 -01
Eiwcpmnhranx 200 22 2 -02 4£b
Eixonrao tj)

. 565 605 -0 2
Famoia Haines (*) 40.7 43.7 -0 2 241
Far

E

jUIkIi).. 392 41 fan *02 340
Gitt A Fad Int Ul 29 7 30 OM - 951
GlObll CcmenAHn ... . 23 2 24 7ri - 5 32
Growth Ame (z) iia.J 120 4M -0.7 496
income Plat III 1055 1132m -03 A 53
Ml Bond .... - 243 23 9 -0 1 566
Jrn4n Spec Sts lz) 772 Kb -01
Juaadl 1690 180 3 -0 1

Managedtad <z) 1275 135 7 -0 7 0 IB
MoneyouHder . 25 8 27 b - 3 09
Rranqr 295 3L7 -01 £24
SoothE AstaUI 40 2 <30 -06 065
Sheclai 5ns (z) 2564 2750 -Lb 062

FondMi <h Cokralal Unit Mgnmt
1 Laortncr Poaaney HIIL EC480BA 01-6234680
Ennyenn lm 61 1 65 0 -0 6 232
FvCanem 93 1 94 1 -0 3
Financial! - 453 49 2x11 -0 2 £56
Fired Imenu 541 57 6*11 -0 2 9 81
Ml TecXHItara 104 3 111 0«d -0 5 0 79
Natural «e 63 1 67 2-0 -0 5 1 76
O seat Intone. 58 2 62 0*0 -o* 0 65
UK Growth 708 754 *05 215
UK Incrm 941 100 2nd -0 5 435
US Major COL 45 7 48 7xd -03 0 74
US Smeller Cos. J574 6L1 -08 075

Frxnliugton Group
3 Louden Wad Bldgs. EDM WO 0 1.-6285181
OiaerSmlWCof . ..„ . 170 7 1001 -13
lAerara Units)* 1744 184 0 -1J
Ameerironed 195 0 205 7m -I B
GkenmlMittf— 2022 213901 -l 8
Capital Tst. 269 7 28* fc -0 7 227
(Atom Units) 3343 3528 -09 227
amend* Aun IMS 1102xd -07 550

aty Financial S
20Caot)ell Avmk.1

01-6285181
-13

:ii :
-18
-0 7 227
-0 9 227
-07 550
-04 550
-6 1 124
-62 124
*13 454
*15 4 54
-02 103
-02 103
•04 410

'V,
A1

°-

£fb -

-6 7 4 1?
-0 2 2 49
-03 218
-06 185
<07 IBS

3i IS

51 =T:
draft That

9
W
3
H

264 <4U LS3
62In) <02 4 77

63.0 *02 4.77
263 132
51.7 <02 293
34.9 -03 732
262 -03 884
24 4 Mil 5.40
50.7 -0.6 OOO
3L1 <01 226
3818 *03 136

FT CROSSWORD No.6,661
SET BY DANTE

CU Far East Gelt.
CU American Gih

—

CVEmmas Sou
CUWrwMe Bd._.
cuGm a From.
CVPnnatelnPe
CU Prod Inr Port. .

CU Prof bv Part 1493

CirafedcntlaB FMi Mngt LU
Ka’SBdSr^
High Ivon*

008744050
<03 4J

84
-03 03

27
<03 34
-02 23
03 21
-03 13
*0.1 33

(Accent Units)— 149 6 157 8*d -04550

SESSW— §? » Vs i»
Extra Income ™..„_ 2427 256 1 *13 459
tAmmllmu) 2733 2884 *15 <59
Ramon) . 43 1 454 -02 103
(Acnrni Wits) 43 5 454 -0 2 1 03
hxxror AGrorrUu- 1637 1727x0 -04 4 10
(Aqvh

U

diU) 1831 1932x0 -ID 430
MlGrowth . .. 1452 153 2 -0 6
UaumUaltsl ... 1613 170 2 -06
JjpexACen 1239 130 7 -16
fActmaUaitsI 1252 1321 -15
MmnhbhKoait 1263 133 0m -0 7 4 17
PCPH7.. 630 - -0 2 2 49
PEPB8. 547 577 -03 218
toeaw 1798 189 7 -06 185
(Attnm ihiltsl 198 3 2092 *0 7 IBS
Smaller Co'S 555 SB 5 -02 £53
UmwWnL., »7 58.7 -03 252

“TonnciIf ArneritanmdCentral front

Robert Frazor Trust Mngt Ltd

15571

Friends PruvMait Unit Trusts
Cnetle area. Sxlldm INIBs.

Adn(00722411622
249 4x0 -12 267
4338 *22 267
600 -0 4 1_18

_600 -04 118
1224ol -01 734

160.5 -0 1 734
S80TO -03 055
SB 3 -03 055
U9J -05 L»
1213 <09 124
1973 -1.7 OOO
197 5 -l 7 0 00

2324«1 -13 1 43
265 B *12 L43
623xd -0.1 3 50
63 0 -01 3.50
556 -01 0 80
356 <04 080

G. «. A-TRst

i5i9id i vm
6T Unit Managcn Ltd
8th Floor 8 Otroaskhv 5q. OxahW EC2U *YJ
01-2B3 2S75

,
DnxHnJU626 9431

Croluiand. 128 0 136b -0 4 25
CrohnllAsc) 189 2 201 9 *0.6 25

1043 <ui hi
228J. <14 20
1662 -On 05
456 -02 IV
610 -04 06
3Z9 7 -J 6 Oi
137 0 -OP 03

Casdstmt Unit That Itad CD Ud
20 CopthaU Aetaoe. U»*» EC28>A . [

Cvnistfwt UT..

> LflPfMEQB J

kbl

1370

,3V
hrilkrant. 483 51.4ad
WwideSvcStv 606 64.7
UKtesSL —
Glahil Prop SacAee_

Bartnmre Fund Ml
Gmcnare hoam. 16-18
LwtaeECMSU
Deal I xgi oo6OX-236 38

S
2 0.1
1 17
0 3.9

*0 0 28
*0.4 10

CrnnUII Unit Trust Maps Ud
PO Box 136. BecktUiaaL KM BB3 4X*._. 01-658 96U
UK Eattylnc
UKEanhyAcc
brtrnauaalhx.
MBnatunalAcc.
PnmrnShlac.,.
Preoerty 5h *«__
GlhA fixedlac—
High krane.

Crown Unit Trust Swtlwi Ud
Cmm Homs WoUagGLlil 1XW
Amxncaa . . 100 4 1113
Canadian Gwa. 20.8 224
Ewdpeaa. 915 976i
Growth. 2b* 1 281.7
wiilntoiae 315.7 J06 7rn
let) Teehrohw. 1050 JJ1 9

<01 35

V it
-04 20
-0.1
-0.1
*03 10.0
-412 60

UKBnwUiTiroli
MUiUand.
Do (Dm)
Chehodnai OKGO.—

Practical hie One).

OoUcoai)
Sadat Sits

UK Se) Oxps
UK Smaller CM

B 01-6231212

Frattfiooe 0800-289 336

71.3 765 -10 220
605 64 8 -0 9 £20

g
~3 258 <01 263
67 2773 *12 261
5 69.9 *0.1 237

122-5 1307 <02 237
1052 1123 - 0 62
59.7 63.7M <0.4 1.09
1048 1124 -L0 152

am
I MU

let) TechnoJosr K»0 Jii 9
bw Iron Fd 26 7 284 1

Jatonesa 2408 256.8
Mngd IxtEgrt* U69 286

JJ3 -01 090
224 <010 0.00
976 <01 000
BL7 . _ 304
Wxd <21 5 U
131 9 *03 000
284 — LOO
568 -25 0D0
286 060

mj From

610 655 -0.1 607
30.7 33 0 - 721
37.0 34.4 *02 4 94
1022 109 7 <0.4 3.94

.123 B 25.4TO -01 7.75

Cmsadra Unit That Mi
Srigxtr. Surrey. RHZ 381 _
Einonaa Growth. — 51.0
EuroSac Sits 382
bMfiatlhMl lac 476
Nlh American Gfli 43
PacificGrowth. 99 .

UK Growth Acc 703
UKGrowth Ola 676
UKIacdM 159 7

559 -03 300
4L1 -06 130Ul <0.1 650
47.2 -02 LOO
63.9 <08 480
75 6 <04 050
730 *04 050
643 <03 660

ACROSS
1 A solicitor’s communications?

(7.7)

10 Doctor tea or coffee (5)

11 A monthly gathering? <4.2.3)

12 Antipathy from the gallery (7)

13 Could be one rule man has
broken <7)

14 It’s an idea if the cat turns tall

first <s>

16 Insulting attack <fl)

19 He may be seen at the courts,
prnctisini; (9)

20 Teams making records (5)

22 Messenger has a job getting in
beer <7)

25 Pupil starts singing choral
composition IT)

27 It’s habit-fnrming 19)

26 Can turn into American fight-

ing formations (5)

29 A harmless banger! <S,9)

DOWN
2 Powered flight? «9)

3 A girl whisks egg-white 15)

4 Capricious female 1 5*4 j

5 2 am represented by this sum
15)

6 They may decorate the Christ-

mas tree or the turkey (9)

7 He’s absorbed in a steel

merger (5)

8 Be sulky when put out. and
show natural colour (3.4)

9 Apply preservatives - a typi-

cal measure with new lamb (S)

15 Firearm makes pirate captain
bolt <9)

17 A marksman will find use for
this sort of gift horse (9)

16 Trying to please? (9)

19 One never knows what it may
hold for the present (4-3)

21 Speak forcefully, providing a
cause of tension (6)

23 Board has the agreement of
the French and German (5)

24 Musical tea break about six (5)

26 1 am under the spell of a
nymph (5)

Solution to Puzzle No.6,660
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tarttagton IMt Trad MugL Ltd

«ssssy^%1
,
3“»6-i

QmmUoaoit- 60.7 65.2nd <0.7 1JI
FraaUxrHanau 25.4 27 1 - 0 73
Global 160 0 170 B - 1ZD
CtahUIDfnJ. 1517 161.9 - !»
Global MeA (UK 693 739 *43 3 7S
GgjdjjMro— 163 17.4 <0.2 1.66
ktlSriOam I1LZ UB7 *06 1 01
OUAErorgg 453 48.3 <03 1U
Ww^lfearoy 86.0 91.fad <4.7 2.03

Aocritm....... J65.0 M2 -ID 130
Amtrtcaa 5t( OppL £7.6 29 3 -0 2 0.20
Aouallxa. 188 20.0 -06 ObOtwwu 455 488 -at 125
EbTOW Op* 55.2 587 -4 1 0.68

134 0 143 B - 033
HfdgTOAmrlCM 31.7 34 0 -
HangKaio 33 2 35.7 <0.4 L6B
J«»4 1333 1423 -L7 0 00
Jxpxn Sri Oppx 73.4 78Sul -08 OOO
ndflcGmrtb 49 4 5£7xd - 0.94

Pimtnslonbl That Mwneratfrt
1 UteoartaSL LaadraW«3HF

,
Jroan Small Go'L 11033 4 1049J
UKSmellCm ll2B08 13563

DiscntlonAry Unit Food iunwn
»«i 8

Da4ccumJul7 12033 29B.1TOI

DruuMiwnd Fmd Maogt Ltd
20 CastfBlI Axt.
Giro CapFa hie..

Giro Cjp Fd Acc.. „„inj SSfSIGin Inc Food 6c.. JB7 8 934m||
Giro lacFaad Act. .11763 1875adl

3B0
380

Dnmnll Trust Management ltd

iaanaiuriKll,T«i
Dwnnl lot) Gth.
Ouronll WrotinGlH
Dowiwul Snib Ew Glh
DumroillK AGDi
DunwriiFwaCU
DmnllSwrtxGU
Oumrnl UKGth

01•499 6383
-01 105
-05 £85
-05 *89

v in
-02 119
-0 1 £90
-03 094

Dumeoll Unit Tiust Maamement Ud
54 S< James Si Looooa SW1A LIT . .

01-499
DuWierigvwGix 83 0 OT3TO| o SI
Ouhivti I German Gut 73 b 80 5] OJl
DumroillulliarGlX 72 4 77 OTOI Oil
Dirnroti Soaa«r Gin 10£B 104 f] 1 II
Ounwrii Inc Singr 104 5 110 li 02l

Dsnediu UnH Tit Mngn Ltd
£S Bjvxhibi Trrrjcr Edixhunyi 031-315
B'lUWGatF 166% 177 S 0 5EumrMI 123 0 U0 0 -10
i*Ejm * 2720 M90 -OBO
riprap 120 5 128 5 -0 5
JroSmieCoi 220 5 233 0 >4 00
Air Aw i 101 5 108 0 -0 00
l.wrpi 90 3 91 5 -o 00

m 31 :

UKCvtty.-.. 1018 UD 9 *01
UKexMiutagfari ioio las 1 -oz
Aneriaa . . iou 103 4 -04
Jaaxa AGoaral 90.0 1000 - -
Eureamv.. lOOS 102 g -05
McaUaMCIIt 990 100 O - -
FbroJ IBHMS 99 0 1005 -I -

Oeufriari Unit Tmst Mauagefi Ud
14DidPMLaae,LaBdMWlY3U< . 01-4911357
FrhaM Partfelhi J2S63 263 3 j £23
UwOpaaraml**. 11060 1138] 180
HKFwrtoara 110£» 10BJ| _.„l 355

6Mwd Asrat Management
GAM Surfing Wmachine LU

«mdw»
CAM £ A knl *tt
GAM UK San Inc
GAM UK%wcAcc
GAM Nth Amro lac

GAM Nth Anar Acc.
GAMF*Ex«Ibc....
GAM Far Exit Acc.
GAM PaaiWwOfML
GAM FnOiW
GAMFnpiUI
GAM Pace UK Jbr.

Gawtt Udn) Unit Btogt. Ltd
SumuKodk. 4 8MM Brtdw lmLM«M»
01-3787979 OHMH 01-H I0S26
AmxnunGwu 508 628 -01 106
Amtrcan Uraar 598 639 -41 482
Cam G Mbwrxh si 4 54 9 -07 061
MlGrowth 41 B 97 6-0 -02 1 07
JaaanGwth 67 7 72 4 -47
Eiraw» Cwth 46 6 49 B -Oil 17
Fxc.IkIoc 09 3 94 9 -04 3 25
UKSort Otan 144 5 154 S -0 8 146
PwiK Suaug, *6 8 50 0 -0 7 041
IIKhoarwirki 696 7**ro -0 1 4 50
Cl Bnt»xC* i 17 1 39 6.0 -0 3 7 2?
UKSnuil Co t 37 5 398 -0 2 0 91

f« SBCAww 0«w-« Th« Drgt

eramllle Unit Tit Mngmt LM
SUwlIUro UadoaECjaDT
Cae-ui [712 75 8
5 -mail (a- 171 2 7581

01-62 L2U
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finshun Unit Trust Managers
1 HomewrU PI. Saatb*r-3fgr S09 1NY

,
0703312030

EscmrCwtA. 19 0 OC I pj
Gucafbwta 1*5 6 ISSfac - . LOO
hroro*.. 176 J IBS fad a 64
Wi Tnaa -jj 23 a 4 55
mXJUwEMX. _. 212 2£7l .. 0 65
UK Grown* 249 36 7) ZOO

Grotund Managers Umtted
FwCTrt Hall 8/9 Aoattfrun EC2N 20E 01-5685317
GrsfwaI’wop . 8*3 887 -0 1 20
GrotiaCAjiraliao._ .69 8 73 «xd -16 2 IB
Grafucc Eaalr. U32 1225TO -0.7 £65
Gre-oracuraoraji . 102. r jea 1 -119
frotoaG.iL 70 6 72 8 -0 2 5.78
Grefocd Jasic. 1435 1513 -iO

Goanflan Royal Ex. Dolt Mgn Ltd (a)
Rdr*l Eutseqc. LzaAnEUVJLS 01-6839903
Earoerar. . 2*3 « 2592U -17 1 IB
Gill & Fixed. _ 1197 12** - B97
CrowtfiEsMg 2*5 4 259 7d -£0 198
Gelr-»iil ... 124 7 336 4 -7 9 2 96
hlhAwcan .. LZ5 2 1325 -Ob I O*
PjoIiC. £785 294 8 -27 0 00
Freemans. .. 385 a 4C8J -Op 169
52!" C«_ 287 3 3C4.1 -11 1 71
CTE Pott Trait Han

, ,
0612365689

Iroonrolrac. . 966 102 3rd] -0 6 *71
ManatuxraL IU5 7 1225ml -1.1 036

Guild Management Limited
3 FrtOtnSoaara. LewKDECZA !BT

,
01-6382433

GaMlBtlCaa ...... 133 9 J65idl ^0 72

Golrwaas Mahon Unit Tmst Managers Ltd
PO Bex 4*£ 32 SHUzr.-a-.-H.il. EO 01-6239333
Eoroseas Growth . .

44 72 47 40m - 0 80
PxeiI.c

G

rowth
. _ .43 93 46 74x4 -0*3 0 50

Glean Growth
. _. 4J.7’ 43 J lie -0 04 osO

mcwi 3161 3364x4 *05 £32
Hraalraanr. ... 93 24 99 20xo -0 09 5 19
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LONDON STOCK EXCHANGE
Accent Dealing Data

Option
"Tint Dedsn- Last Account

DeaUngs dons Desttsga Day
Jnn 6 Jim IS Jon 17 Jtm 27
*M M June N All Jnl 11

4 Jnl 14 Jnl 15 MS
THE HEART was taken out of
the UK securities markets yester-
day by widespread expectations
that another half point rise in UK
base rates is in the offing as
renewed inflation worries unset-
tle international credit markets.
London money market and bond
rates were effectively discounting
a base rate rise, and traders were
nervously awaiting today's
announcement of repurchase
rates by Bundesbank
The UK money supply and

hanir tending figures for May, dis-

closed at mid-session, did little to

rHango the stock market's view
of the outlook for domestic rates.

The rise of U5 per cent in MO
money supply, and even the
sharp drop in domestic bank
tending to El.Sfrp, were taken
calmly.
The combination of a firm

pound and widespread predic-

tions of higher base rates kept

buyers out of the stock market
Share prices opened lower, and a
brief foray into plus territory at

mid-session was quickly routed

when Wall Street came in cm the

downside. Turnover was thin,

wifii Seaq trading at only 323.6m
shares and many blue chips

hardly tested.

The FT-SE 100 Index dipped 6.1

to 1844.0, an ominous six points

or so below significant chart lev-

els.
Tw addition to the general cho-

ns of base rate warnings from
the weekend press and the bro-

kerage analysts, the market
opened in the face of General
Accident's purchase of Sir Bon
Brieriey’s 38 per cent stake in

NZL which, as feared last week,
wffl take around £l50m out of

institutional cash portfolios.

Speculative interest was sub-

dued, with food shares less active

despite rumours that Jacobs
Sucbard, which is still in the con-

test with Nestfe for control of

Rowntree, might shift its atten-

tion to Cadbury Schweppes.
Government bonds lost nearly

ft a point early in the session as

the sector reacted to worries over
domestic and international inter-

est rates. There was little selling;

aid bands tried to steady on the

announcement of lower UK bank
tending in May. The rally, which
left the longdates with net losses

of ft, was unconvincing, and
encouraged some sellers to enter

the market at the very end of the
session.

Bonds made little response to

file firmness in the pound. The
major funds were clearly keeping
out of the UK bond market while
awaiting today’s developments in

Expectations of higher base rates subdue trading

in equities and Gilt-edged ggfigmoney markets both at home and
in West Germany.

Plessey shares held at 159p on
a disappointingly low turnover of

just short of lra shares. Brian
Newman, electronics analyst at

Chase Manhattan Securities, rec-

ommended the shares to Chase
clients, saying that a renewed bid

from GEC for Plessey could be on
the cards as “the first step in a
rationalisation of the defence
industry”. Newman points out
that from today GEC can renew
its attempt to take over Plessey,

with which it has already merged
its telecommunications busi-

nesses. He takes the view that

another bid by GEC might be
viewed more favourably by the

DTI and Ministry of Defence than
was the previous attempt in 1386.

GEC, scheduled to announce
preliminary profits on June 29
-Chase is looking for £70Qm -

edged up 2‘A to 153ftp on turn-

over of 6.5m shares.
Scottish ft Newcastle (S & N)

were excited by late news of
Antipodean share stake develop-

ments. A rumour that some such
move was afoot was earlier dis-

missed by the market, but
towards the close John Elliott’s

Elders riff- amwunrwi the pur-
chase of Sir Ron Brieriey’s EBP
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m Cadbury Schweppes was another

rr/\ri to warrant attention ShowingMelt reports that Sucbard could, if the

EJ attempt to acquire Rowntree
finis, be a White Knight, and Cad*

gins Group, expected to reveal bury shares finally adavneed 5 to

results at the end or the month, 41op. Bassett Foods rose 6 A to

leapt 17 to 261p. 236p xd after Citicorp Scrimgeour
Ward White was the highlight Vickers advised clients the

of a quiet stores sector following shares look solid long term value

the successful placing of its con- far smaller funds”,
vertible preference issue, raising Savoy “A" slipped back to £10

funds to finance the takeover of y3 , down 11116, as the dispute

DIY group AT Stanley. The issue with Trusthouse Forte Dared up
was oversubscribed and particu- again. Press reports suggested
larly popular with institutional Hint Lord Forte was prepared to

investors, attracted by the lower sell his shareholding in the hotel

conversion premium than normal group If a buyer could be found,

and the high yield. Turnover in Bid speculation pushed Norfolk
the preference was around the Capital up 2 to 31p-

6m mark, but Ward White ordi- Sharply higher annual profits

as a “useful tidying-up opera-

tion". knocked Reliable down £5

to £15, while Palmerston doted
up £7 to £30 ex-rights.

Increased buying found Stock

of Atkin* Bros, to abort supply
and shares gained 14 to idghfSr
the year of S20p.

BAT Industries eased after the
Californian .

Insurance Comtora
sioner's unexpected ruling
against its bid for the US Farm-
ers group. The UK congfonicrete

Is to request an expedited bean
ing for an appeal against the

decision. . .

Crescent Japan was the only
highlight in a slumbering invest-

ment trusts sector after share-

holders voted in the morning to

unttise the trust The market wel-

comed news of the imitlsattoa -

which should be completed by

Wednesday - because It Is expec-

ted to push the price of the stock

nearer to its true asset value, ay
nary shares eventually closed stimulated LandLeisure, which, dealers. The result was Crescent

Equity Bargains

Equity Value

? Opening

1468.0
10 a.m.

1471.0
11 a.m.

1470.4
12 p.m.

1472.0
1 p.m.

1472.3
2 p.m. 1

1472.4
3 p.m.

1468.7
4 p.m.

1469.9

unchanged at 300p. jumped 23 to 397p, but lack of
Otherwise, the only other fea- follow through after Friday’s

tore was Storehouse, which upsurge brought Pleasurama
firmed 3 to 2S7p on turnover of back 4 to 204p.
1.7m after revived rumours of a DRG were lifted by suggestions
Mountleigh-led consortium bid. an of immediate developmentopment

Day's High 1472.8 Day's low 1468.0

move was afoot was earlier dis- I Bath 100 com. sees isnanb. fi*«i im. lm’wiwim! foknumes 12/9/35. s e 1974. • wr-ioxe. 1

towards fife close John Elliott’s I LONDON REPORT AND LATEST SHARE INDEX: TEL 0898 123001 1

Riders TYT. apriniiTirpri the pur-

chase of Sir Ron Brieriey’s ESP could find few supporters. Bee- lower, still unsettled by the along with other proposals to
Securities bolding, increasing Its cfaam fell 3ft to 459p. and losses recent profits downgrading of combat the recent outbreaks of

stake in S & N to &9 per cent of 5 or so in Glaxo (946pX Reuters NatWest by Warburg Securities, drunken violence had little

The latter’s shares rose to (530p) and Id (1039p). But turn- In relatively thin turnover of impact on the Brewery sector,

quickly touch 341p before settling over in these major issues was L2m Lloyds slipped 4 more to Most leading stocks eased back
a net 9 higher on the session at woefully thin, with only Beecham 298p after BZW, the investment but the movement was only in
238p. moving above the lm share house, recommended clients to keeping with the overall market

Business in the electronics sod closed 12 higher at 4i7p;

leaders was much reduced from demand was described as specu-

recent buoyant levels. Ferranti, iative and was not thought to be

however, attracted turnover of on behalf of the Kuwait Invest-

5 9m with comment in the week- ment Office which holds a size-

end press boosting the shares a able stake. Good annual figures

penny to 82ftp. RacaL scheduled nudged Martin Shelton higher to

to reveal preliminary figures and 63p while Saatchi ft Saatchi

details of the Vodafone flotation steadied after Fridays weakness

on June 28, hardened a couple of to end atOTip.

pence to 325p on turnover of
39m

In the Property sector leading

stocks were quiet, with Mcran-

tieieh imDroving 2 to 182p on talk

BET, the industrial services mark. switch out erf the stock into Nat- trend. Allied-Lyons was the
provided one of the mar- The outstanding feature was West; the latter were a shade off exception, rising 5 to 434p on US

ket’s most active stocks after Hanson with 5.6m shares traded at 563p witii support also forth- buying interest. Elsewhere,re-
meeting the most generous of in London on the back of strong coming from Citicorp Scrimgeour cently-beleaguered Buckley’s
analysts' forecasts with pre-tax demand for the American Deposi- Vickers who “remain positive” recovered 8 to 158p.
profits of S218d4m for "88 - as taiy Receipts (ADRs) in the US on the sector. Citicorp reiterated The leading building issues,

well as a higher payout markets. However, at 138p, Han- its forecast of £L466m far Nat- rather surprisingly according to

Turnover of L3m shares left son closed only lft up in London. West and its buy recommends- dealers, opened on a firm note,

the price rcnrfmngpH at 247p, as A dismal performance by inter- tion on the stock. despite the interest rate worries
buyers took up stock from the national oil prices - Brent fen: Merchant hanks showed Mor- of recent days, but tended to ease
profit-takers, some of whom July delivery dropped 25 cents a gan Grenfell finally 10 off at 335p back aiTthe session wore an. In
shied away from the increase in barrel - bad little impact on the as profit -taking persisted. the leaders BPB edged up 3 to

4a nnfi4 ft a{1 fMUf Miterai 4i1knmin9i 4an ^ Ylwaamm* 1SJV ttMSt a “him* mamh.the contribution to profit from
“

property disposals.

General Accident, the compos- “dull

and gas sector although trad- The Green Paper on life compa- 296p after a BZW uuy“ races-

ers said business was generally nies announced late on Friday mendation and talk of a bear
and bearish comment in the Sun- squeeze. Late selling lowered talk of down-under group Good-

profits upgrading and “buy" house^Hammexson a nnneu 7

recommendation issued by BZW; to 630p onto feeling that the

C & W is due to reveal prelimi- stock was still a good buy, and
nary figures on Wednesday, with Greycoat firmed 2 to 433p in

County NatWest Woodmac fore- anticipation of a good set of

casting £345m and Pru-Bache results on Thursday.
wnm against last time’s £340m. Of the second liners. Reliable

a w„i,OK Properties featured after the
announcement that it would
merge with Palmerston Invest

1 ment Trust to form a new cora-
soo improved to^pera pleasing Palmerston Holdings. The

which on, deateSribed

rebounded on revived

jflppn improved 13ft to lTDp and
other Japanese trusts firmed

shgitly in sympathy... V
Harrisons ft crosnew wenw

BtTM-h; on the move in Overseas

Traders, easing five to 635p after

a dart bout of profit-taking. .

Appleby Westward, the West

Country grocery wholesaler, got

off to a good start in the Unlisted

Securities Market. Placed

recently hy Stock Beech at 13fe.

the shares rose to 145p before

Easing tO close at 143p.

Traditional Options

• First deatings June 13 .

• Last dealings Jane 24
S Last declarations Sept 15 -

• For Settlement Sept 24
For rate indications see end of

London Share Sendee
Money was given for the call of

INOCO, Bond Corp^ Norfolk Cac
Ital, Amber Day, Storehouse^
Federated Housing, Charterhafl,

RenoM, B. Priest. Amstrad ft

S.WJResources. A put was taken

out In Phoenix Timber while dou-

ble options were transacted in

Morgan Grenfell, Storehouse ft

ftemMmn Veuture CapltxL

ite insurance group, confirmed British Gas continued to mir- day Press unsettled life issues at Tarmac 7 to 24Sp.

last week's market suspicions ror market satisfaction with the the outset A rally developed mid Preliminary figures
a deal excellent dividend

man Fielder either bidding for
tile group or selling its sharehold-

TRACING VOLUME IN MAJOR STOCKS

The following is basal on trading relume for Alpha securities dealt through the SEAQ
system yestntiw until 5 pm.

that it was negotiating a deal excellent dividend increase -morning but eventually petered Vibroplant were well received ing to a lurking predator. The
with Sir Ron Brierley and revealed last week and the shares out late in the day. Abbey Life, and tie shares mopved up 5 to shares, easier last week reflecting

revealed it is buying a 51 per cent edged up 2 more to 188p on turn- one of the recent bid favourites 748p. Gibbs and Dandy “A’* sell advice, advanced 10 to 382p:

stake in NZL the financial ser- over of 8m. in the sector, slipped 6 to 324p jumped 15 to 88p following a RHM yesterday bought Keiller

Enterprise Ofl picked up 4 at while London and Manchester newsletter recommendation.Wig- Preserves from Barker ft Dobson,

for 467p with traders reporting a dropped 10 to 278p and Pearl 12 to

stake in NZL the financial ser- over of 8m.
vices group. Enterpris
General is paying

ct~-v

PradeoUal

Brierley's 38 per cent stake, revival of speculative buying. 492p.
partly financed by a vendor plao- LASMO, recently linked with Commercial Union gave up 4 to
ing of 17.5m General shares at Enterprise as a possible merger 400p after it was revealed late in

850p a share, which raised candidate, hardened a few pence the day that Adsteam, via GA
around ElSOm. The placing was to 455p after favourable Press Duncan had upped its stake in
carried out yesterday by Hoare comment Ultramar were firmer CU by almost one percentage
Gcvett General Accident shares and finally 2 up at 314p on a point to 8 per cent Royal Insnr-
closed 20 off at 897p ex dividend, resurgence of takeover rumours, ance, where Adsteam's 6 per cent
having initially retreated to 885p. Calor Group leapt 11 to 380p fol- stake has been moved to a sub-
With sterling firmer in antid- lowing good support from two sidiary, rose 7 to 417p.

patian of increases in UK base leading UK houses. Reports that the Government
rates the international equities The clearing banks drifted was considering increases in duty

HEW HIGHS AND LOWS FOR 1888
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CANADA
TORONTO

2pm Prices Jidie 20
QuoHfam n caiaunM imrtad&
38583 AMCA Ini 470 466 465- 0
757 AbrtW Pf *22% 22 >2 22h~ %
300 AcManm >18% 10h 1B% * %
2700 Agnico E *19% 18% 18%
2550 AHJTtB En >17% 17% 17%- %
4B54 AbrtB N St3% 13% «%- %

80613 Alan >39% 88% 38% - % :

726AIMma3f 123% 22 22 - %
27080 A Borne* 528% 20% 20% - %
10430 Asamora >11% 11% 11%
5800 Ako I t »% 8% 9%- %

B3811 BCE tnC *97 36% 36%-%
13703 BCE D 3S 390 H
1750 BC Sugar A 330% 30% 30%+%.
BOB BOR A 311% 11% 11%

4200 BPCm* 320% 20% 20%- %
|

582560 K Monti 327% 27 27%+ % 1

248004 Bk NScot 313% 13% 13%- %
700 Baton 314% 14% 14% ,

77900 Salmon! 217 213 213+ *
2 Bombdr A 310% 10% 10%

eeooBomDorB sn w% n + %
18G29 Bern VaJ* 314% M 14%
1Z4M Bmua A 327 2B% 2S% - %
B7070 BrhMUr 39% 9% 9%- %
3237 BC Forf> 318% 10% 10%
15393 BC Ms 87 as 95
1ft26 BC Phonn 129% 29% 26%
4012 Ebuncor 318% 18% 18%- %
300 Brrawfc 313% 19% 13%+ %

161250 CAE 10% 0 0%
5600 C8 Pak 310% 16% 18% - %
250 CO. B I 37% 7% 7%- %

138600CDCLH* 332% 32 32%+ %
770CFCF 319% 18% 18% + %
lOOOCamMor 315% 15% 15%
120 Camp Ru ISO IBS 156- 6
165 Camp Soup *17% 17% 17%

3157S Camuai i *is% ia% «J% - %
98500 C Nor Waal 315% 14% 14% - %
4917 C Packra 314% 14% 1«%+ %
311 CO Invaat 640% 40% 40% - %

123490 Cl BK Com 323% 23% 25%
2200 C Marconi 317% 17% 17% - %
13900 C Oatoncaf >17% 17% T7%
17SBM CP Ltu 322% 22% 22% - %
10233 C May 18% 8% B% + %
30216 CTIro A f SIB 15% 16

801 CU8I A I 319% 19 19 - %
1 CUW B 319% 18% lfl%

7349 Canadian O 38 7% 8 - %
300 CanamA I 37% 7% 7%- %
500 Cantor *28% 28% ZS%
BOOCan 3U% 13% 13%

6500 CaacadBa 35% 5% 5%
930 Caianaaa 325% 29% 25% + %
5KB On Capital 312 11% 12
G2G0 CanCap A $10% 9% 10%+ %
«700CBnlFdA 37% 1 1 - %
555 Guar Tran 320% 20% 20%+%
1000 cnanm 339 330 339+ 10
MOOCnttftan 314 M 14

67 CHUM B I 317% 17% 17%
28900 QfMWtax 310% 10% 10% - %
2D0Ca Small *15% 16% 15% - %

Wgh low OmO% MW MW
lara Carmnco tSi% 2i 21 - % 400 Karr haa
SS67S Compullofl M% fl «%+ % 1M99UMI
2*425 ConMm A ST7 16% 19% - % SMB7B Lae HmH
21954 Con TVX 310 9% 9%- % 11800 Lacana
19114 Cnaum Gas 324% 24% 34% 1500 Latoya p
2300 Cnanm Pfco 320% 20% 20%- % 14850 Uddto-

A

444 ConwM B 312% 12% U%+ % 2BSBTO LaMto B I

1200 Cody A >19% 19% 19%+ % UDLaur Gr B
000 Crown* >10% ID% 10% lOOOLBaanMA
8040 Crown* A

I >3% 5% S%- % 2930 LoMbw Co
3756 Daniaon A 30% 5% 6% TttO Lcnvaal
2373 Dantoon B I SS% 0% J% - % 2900 Lwnomea
2000 Darlan >12% 12% 12%- % 400 WCS A
100 DiEHnan A I >7% 7% 7%+ % 34M9 Ma= Kanda

28833 OelaBea 528% 28% 28% 1BB740 Metoi H X
487470 Coma Pato M0 187 138 3300 Mdn HV

1

6263 D TaatKa 316% W% 16%

t

% 362ttM*CtolM
14182 Donrnr >14% 14% u% 20000 Magna A f

350 Du Pont A *28 29 39 208 Uari3nM I

5600 Dylan A 310 10 10 5785 Mart Rw
42174 Echo Bay 327% 27% 27% - % 27410 Maacot G
1000 Emeo 313% 12% 12%+ % 1000 Me Myra

113400 EnfMd 58 7% 7%+ % BODUametae
7490 EqufeyS* A S9 490 4S0 - 9 400 MataH M
94)0 FPt Ltd 313% 13% 13% N00 MOM Dry

132090 Ftenbrdg 825% 26% 29%- % W Mrxxwa
1100 Fad mo A >19% 16% 16% W7W MMai Corp
1050 Fad Pton 512% 13% 12% 10G35 Uolaga A

1

500 Ftn Trees >7% 7% 7% 100 Mohan B
MOO FHntnfl L 922 % 22% 22% 1291 U TruHO
2281 FCKV Rn >16% 16% 16% SHO Uoora
OOOFMamtlA I *7% 7% 7% 1000 MuBCOCM
1100 FourSaaan I XSi% *i% 71% 38M38 Nal Bn Can
3600 Franco p >10% 10% 10% - %
7S4 swum >24% 23% 23% — %
9700 Gataeue >7% 7% 7%
500 Canctol n% 9% a%- %

11450 QuncUa A >17% 17% 17%+ %
25 GE Can 318% 16% W%

1700 Gtonb 305 390 BBO
3(00 GoUeorp I 38% B B%+ %

1 1014 Old Knight SO 8 9 • %
100 Grattan A I »% 0% 9%

29989 Granoaa >5% 5% 8% + %
000 GL Group >17 16% 17
3500 OW LftCP 311% 11% 11%
MSOGnwtWd >22% 22 23% - %

13177 Gulf RW >18% 18% 18%
8700 HaMy 18% 5% 5%- %
500 Hama A IS 9 9
913 Hayaa D >10% 10% 10% - %
MSI Haw Ml >23% 23% 23%+ %

10750 HamM >15% 15% 15% - %
13230 Hontngr >12% 12% 12%
B4TD0 Hofaham I >8% 8% 6%
1502 H BayMn a >8 8 8 - %

*18% 18% 18%
M% S< 5% — %» 9 9
> 10% 10% 10% - %23% S3% 23%+ %
>16% 15% 15% - %.
112% 13% 12%
S0% 8% 6%
>> 8 8 - %

481 H Bay Co *10% 19% 19%
19835 Imarcs L *26 25% 25% * %
22054 imp OB A >58% 50% 96% - %
90973 Inca *39% 39% 39% - %
2500 Indal *9% 9% 9% — %
KIM Inland Gw 311% 11 % 11%
1150 mnapM »% 9% 9%
11005 Into cny *16% 16% 16%+ %

307900 1 Corona 59% 9% 9%
82670 Ml Thom 314% 14 14

380 tor Grp *14% M% 14%- %
26000 IVOCO A I *19% 13 % 13% - %
2100 tvaco B >13% 13% 13%
3650 Jannocfc *18% 18% 1B%- %

KXnuatnd Dry
SOOMnaova

13700 MMai Corp
WGSSMolaw A

1

lOOUohm B
1291 M Truaoo
5800 Uoora
1000 Muscocno

269438 NM Ba Can
29000 N Bwtnaaa

1 M VO Trco
230 NaafTal EM

18700 Noma A
4330 NoranOa P

161400 IWranoa
12305 Korean
5581 Norcn A«
1400 NC oua

938BB Nor Tal
B00B2 MOfthpai

62*404 Nova I

rsoNoMuts
I960 NowCO W
15400 Numac
1000 Ocaun B

1

B90 Oraapa Hytl
9245 Onn I

tOOOnaa Ng
1B00 Odium A I

467B5PWA Corp
8500 Pyurm A f
915 PanCan P

5800 Pooaau*
1BQD PJawl A I
671 ptonaar M

121082 Ptacor Dm
90250 Poca Pal

871710 Polysar £
22260 Powr Cor I

700 Pom Fla
437130 Prengo

790 Qua Tal
200 Quaecor B

WHO Hangar
160 Rayrockl

1604 Radpatn

CHIEF LONDON PRICE CHANCES YESTERDAY

INDICES

NEW YORK ' dow jones

ABdraBroa.
Bnuflord Prop. __
Buckley*! Brew. __
Color

Chambortbi • Hdl _
Creocem Japan_
ORG
Fttdaramd Houalng

.

Gibbs 6 Dandy A —
LandLaisiaa

Runchnan (W.)

32Qxd + 14 Scot 6 NoacaaSa
TOBad + 7 V8S.
158 + 8 WWwGrOPp
380 + 11 FAuJt203+19 ASbey Ufa™ + “** Amoral Acddsnt^ “ Harrtaona A Croa-* 1 ta

1 25 loo. * Uandiaalar
387 + 33 Morgan QronteB

TOKYO - Most Active Stocks

Monday, June 20, 1988
Stasis Dosing Owgr Stods CJmMs Oaagc
Traded Pita* oa dn Traded Prices on Bar

KmoklSMI—127.47b SuallomUtul.. 5383m 512 4
57b -b MMulmdCo—. 38.40* 970 ^

HKIC 107 4l»m Tow Ind — 24J9» 960 +1B
540 Sum Homo droll-

MW»n Steel— 91.44* 561 -10 al 2034a 1.150 +10
KoteSuri 56.01m 494 .10 Uwuakl Heavy
MltsubhU Heavy . ted —,— 19H5m 524 *12

tad .... SM9ot 836 -3
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES
13 Mbobi n a* chN pm.
Wgk Low tack Mf. YULE iggetggh Low QKWttM

- A-A-A -
28 14 AAR B J6 1J 21 1159 25 84% 25 - %
12<t 8V ACMIn nVtOflTO. 411 1)1 Kb ilia* la
121a K>% ACMSc nlJt ii urn), n% nl- % I 41
loll W ACMSon 1994 8% - % 1 89
27% lot AGS 301783 27? 28% =B%- % I W-1
7% 2% AMCA T23 4 S% 3?- % | *
at at au mo 47i iv Hi 3%- %
29% 17 AMM pi 2 II. BS 1st 10% 18% - %
est set amr ii tea *6% «% *»%- H
27V 25 ANR pt 207 11. IS 23% 29V 25V- H
24V 10 ANR 012.12 841 3 23% 23% 23b-*' *»

lit 5% ARX 11 148 8% 8t B% + V
72% 40V ASA 3U 373 44V 44h 44b - %
ah St AVX 13 248 17% 17% 17% * %
66% 40 AMLab 120 27183068 45V 44% 44% - V
26 15% Abmbl g 1 60 10% 10% 18%+ %
18% 8% AcmaC JO 24 11 11% 11% 11%- %
10% 8% Aon>E _32b 40 22 17 7 6% 7 + %
20 14% ArfnEx 206a IS. B5 16% 16% 15% + %
1B% 0% AdamMI 24 1J13 19 15% 15% 15% .

24% 7% AMD 3542 10% 19% 13%- %
56% 29V AMD (A 3 71 58 41% 41% 41% - %
11% 4% Adobe 12 177 7% 7% 7%
20% 18% Adob pi 184 12 18 18% 18% 18% + %
21% 17% Adob pi 240 11. 3 21% 21% 21%+ %
13% 5% Advent .12 18 8 21 8% 8% 6%
84% 3B% AetnLf 276 21 8 1B1B 45% 45 46 - %
88 80% AeCL pK5.45*50 1 85 83 89 *1
83% 41 AfllPub ,40b .7 90 250 65% 58% 58% - %
23% 13 Abram .88 6810 1482 16% 15% 16%- %

g
1% AKean , 77 3% 3 3%-%

29 AtrPrO 120 2513 2161 48% 47% 47% -2%
11% AirW=r1 80 38 26 144 18% 18% M% - %

18% B% Akrpaa 17 164 13% 13% 13%
18% 13% AlrtaWM 230 12 10 33 18% 19% 19% + %
9% 7% AI#P dpt87 9 7 58 9% 8 8 - %
88% 81% AIoP p< 9 9.7 2500 83 81% 83 + 1

110 103% A1*P pi 11 11 *28 106 W8 106 -1
101% 88% AlaP pi £44 90 2100 85% 86% 85%+ %
88% 77 AlxFdSJZS 12 2100 83 83 83 - %
24 T2% AJskAtr .18 J 18 Ml 18% M% 18%- %.
38 U% Aftmrtb .8 19 78 34% 34 34%+ %
28% 12% AUGvfA M 13 16 30 26% 25% 23%- %
34 20% Albtan a 38 10 18 973 32 31% 31%- %
37% 18 Alcan B .72 22 104182 32% 32, 32% - %
30 15% AlcoStd A 28 11 M7 24% 23% 23% - %
28% ISVAIuAIk 1 4.414 1117 22% 22% 22% - %
82% 61% AltogCp 8 8 7D% 70% 70%+ %
19 2%vjAlglia 2»2 4% 3% 4 - %
18% 3V vlAJgl pc 84 10 8% 8% ~ 1%

82% 61% Aimgcp
19 2% vjAlglin

18% 5% vjAJgl pr

81 17 v)Algl ptC 23 26% 25% 35

34 15% AlgLud J8 1512 88 29% 29% 29% - %
41% 31% AJigPw 3 7.7 B 464 38% 38% 38 + %
17% 6% AllenG . 174 10% 10% 10% - %

9% Allan pi
" ~17% 5% AllenG 174 10% 10% 10%- %

22 9% Allan p(1.78 13. 52 14% 13% 13% - %
% 10 AhiCap n 132 11% 11% 1T%+ %
% 12% AIMP0 44 208 20% 20% 20% + %
% 28 AldSgnl 140 5J 11 4182 34% 33% 34 - %

% vjabioC 123 l % %
3% AUsC pi 45 4 3% 4 + %
8% AlsMu n.78 78 395 10% 10 W - %
9% AtaMl n 200 9% 9% B%- %

34% 23 AUTB. 1.52 48 IT 493 34% 33% 33%
64% 33% Akop UOUUlta 82 51% 61%- %
32 14 AmxG ilOBb J2* 47 25% 25% 25%
29% 12% Amax 3D use 1938 23% 22% 23 - %
<7% 34 Aim pi 3 7.4 18 41% 40% 40%- %
% 21% AmHaa 80 22 20 1830 27% 27% 27%
% 12% ABrck 60S* 480 22% 21% 22%+ %

38% AnBrad 220 40 91080 48% 46% 45% - %
78 ABid pC67 23 3 82% 82 82 + %
15 ABJtJM 32 38 18 11 24% 24% 24%

% 17% ACopSd 220 11. 37 20% 20% 20%
% 20 ACapCw 581*28. 8 21% 21% 21%+ %
% 9% ACasm n.0Sa a 122 10 0% 10

% 7% acmr ,1 un 1 10% 10% 10%
57 29 ACymn 120 2318 10789 63% 50% 32% + 1%
29% 23% AElPw 230a 7011 1712 28% 28% 28%
38% 2D% AmExp .78 £8 24 5207 28% 28% 28%- %
% 8% AFxrniy 34 1.7 11 589 14 13% 13%
% 4% AGM wt 80 7 8% 8%- %

29% 23% AElPw 236* 7311 1712 28% 28% 28%
38% 2D% AmExp .78 £8 24 5207 26% 28% 28% - %
16% 8% AFvniy 24 1.7 11 5« 14 13% 13%
18% 4% AQlti Wt 80 7 8% 8%- %
8% 8 AmGvl ilH H. 30 8% 8% 8%
18% 12 AHUPr £04 II. 12 63 18% 18 18 - %
33% 23 AHertt 1.08 43 13 3 25% 25 25%+ %
% 4% AHotxt 23 306 11 10% 11 + %
% 17% AHofan pfl 85 &7 15 Z2% 22% 22%

82 AHome 380 43 13 838 75% 75 75-%
74 Affwatfr £.40 £0 111042 ssr% 81% 92% - %
49 AlratGr A0 .7 8 2368 66% 57 57% -1%
10% AMI .72 42 19 2878 17% 16% 17%+ %
21% APiaad £0 18 81982 Z7% 27 27%- %
48 APrad pO.90 80 323 53% 83% 63%-%
12% ARE* n 2 13. B 33 16% IS 18-%

8 3% AfflfWy ,41a 8.8 3 168 4% 4% 4%
20% 10% ASB £0 5.7 2 95 14% 14 14 - %
22% 18% ASB Oi 131 10. 4 17% 17% 17%
7% 3% ASKIP 8 5 4% 4%— %
78% 30% AoiSW ASf IB 10 77% 77% 77%
85% 41% AmStnr 34 1313a324 32% 52% 52% + %
83% 51 ASIrpUULSa 73 71 68% 57% 50% - %
58 55 AStrpIBOJO 12. 8 55% 58% S0%- %
36% 23 AT0T 130 4.5 14BB7B 28% 28% 28% - %
20% 13% AmWtr .68 4.4 9 183 15% 16% 16%
16% 13% AWxt prT3S 83 *610 IS 14% 10
15% 13% AWa Bpn35 8£ rTOO 14% 14% 14%+%
14% 0% Am Hot) S3 35 13% 13% 13%
82 78 ATr 833 83 14 77% 77 77%
64% 29 ATr aC 4 43 43 43
37% 24% Amaron 36 33 9 4 33% 33% 33%+ %
29% 7% AmaaDp .10 .7 17 1086 15% 14% 19%
18% 12 AlMlE 33 15 178 15% 16% 15%- %
11% B% AmmSc 108 9£ x90 11 10% 10%+%
49% 24 Afldxc 528 249 47% 47% 47%- %
43% 24% Amlxc pfl 08 4£ 20 41% 41 41%- %
90% 57 Amoco 350 48121871 75% 75% 75% - %
71% 34% AMP T 2.1 21 480 48% 48% 48% - %
19 11% Ampco JO Z3 28 13% 13% 13%
22% 8% Amra a .12 .734 32 17% 18% 18%
16% 8% Amrap 15 S5 8% 8 8
33% 20% AmSBl 1J4 52 9 41 24% 23% 23%- %
11% 3% Anacmp

,
14 4087 10% 10% 10%- %

34% 19% Anadrfc JO 1J64 798 22% 22% 22%- %
23% 6% Analog . 283088 18% 14% 15 - %
30% 11% AnchQl .08 .813 698 15% 18% 15%- %
34% 18% Angollc .72 28 M 200 25% 25% 25%- %U 0%Angoira 1£2 14.40 28 1D% 10% 10%-%
40% 28% Alihan* 00 10143237 31% 30% 30%- %
14 8% Anpsira 1£2 14.40 28 10% 10% 10%-%
40% 28% Anlwoa 00 10143237 31% 30% 30V- %
17% 8% Antftin 3 21 81 13% 13% 13%+ %
14% 7% Amnony 04b 3.1 g 8 14% 14% 14%- %
29% 20% Aoncp 1J8 12 81923 25% 24% 24% - %
12% 6% Apadw JB 30 *43 7% 7% 7%
8% 2% ApeP uti J3 13- 90 2% 2% 2%
84% 88 AdPw pf740 BJ 2150 77 78 78 -2
38 17% AppIBk 8 123 34% 33% 38%- %
20% 8% ApplM a 18 460 18% 16% 18% + %
27% 17% AretiDn .Mb £107904 19% 19% 19%
88% 17 AnaQi.BOa 1.7 787 38% 34% 34% - %
38 18% ArMac 00 20 8 687 33% 32% 33-%
28% 8% ArXflat J6 1.4 18 2258 28% 25% 25% - %
28% 15% Arkla 108 5.7 19 1420 19% 19% 19
59 34% Arida pf 3 7£ 239 39% 39% 38% - %
14% 7% Armco 20 6079 9% 9% 9%
25% 18% Anne pB.10 90 28 23% 23% 23%
47% 22% ArmWl 1 20 11 307 38% 88 38%
31% 13 Aftnttb 08 18 M 984 31% 30% 31

12% 4% ArawE 131 8% 8% 8%
21% 12 AtohE (9104 11. 12 17% 17% 17%- %
33 II Arm 40 28% 28% 28%
37% M% Anrtn .88 3.1 221180 22% 21% 21%
34% IS Aaena JOa 1J 4 797 25% 25 23% — %
72% 48% RsNOa 2 2012 506 09% 68% 88%- %
12 3% AsiaPt 354 7 6 % 7 - %
23% 9% ABdona 1.80 If. 21 14% 14% 14% - %
27% 19% AUGaa 1J8 8.7 10 348 28% 28% 2B%+ %
38% 28% AdEnrg 2.78 05 8 62 32% 32% 32% - %
98% 88% AlHIch 4 40112223 83% 83% 83%

683 478% ABRe pr 3 6 1 567% 687% 667% -0%
235% 155% AOPfc ixioo 10 1 188 198 198 +2%
53 22% AHaaCp 38 28 31% 33% 33%
8 3 AudVd 20 118 4% 4% 4%- %
28 10% Augai 00 30 24 552 13% 13% 13%- %
35 10 Auahn 00 1817 904 34% 33% 34% - %
54% 32%Amoa £2 13 « 070 39% 39% 39%- %
B 4% Avaloa JO* 38 117 5% 5% 3% - %
29% 19% Amy 08 2.1 25 235 23 22% 22% -1%
39% 16% Avnat £0 20 19 185 25 24% 24% - %
38% 18% Aron 2 82 12 3877 24% 24 24% - %
35% 18 Ayom . 9 12 19% 10% 19%

— B—B—B —

32% 23% BCE g 244 348 33% 30% 30%
20% 13% BET n .77a 4014 60 17% 17% 17% - %
9% 3% BMC 9 203 7% 7% 7% * %
32% 23% BRE 2.40 80 14 5 29% 20% 29% * %
10% 14% BRT 248 M. 7 71 17% 17% 17% - %
42% 20 Baimce 00 2.4 G 78 34% 33% 33% - %
27% 11% BakrKu .48 29 2197 18% 15% 15%- %
07 38% BlirH p<3£0 7.4 19 07% 47% 47% - %
29 17 BaMor £2 20 38 18 28% 98% 28%+ %
48% 25% Ball 08M 10 Ml 29% 28% 20% - %
27% M% BaUyMf J4 13 741S2 18% 17% 17%+ %27% HJiJ BOUyM 34 13 7 415Z 10% 17% 17%+ %
20% 9% BaBBcp £0 3.1 9 824 10% 16% 16%
34 19 BaHOE 2 8J 9 587 32% 31% 31%
81 60 Bad p1B4 50 90 ZS0 SO SO 50-1
27% »% BncOna 02b 3£ 13 4438 26% 28% 28%-%
63% 41 BnSaM It77a 1J 12 62 81% 61%+ %
4% 1% BanTx n 91 1% 1% 1%

89 42 Bandog 00 1J 18 78 88 85% 05%+%

BNY be ad
13% 8% BnhAm
36% 24% BhA pQ.42* 98
57% 42 BkA pi 8a 11.

9% 8% BhA pi 206
55% 28% BanhTr 108 8086% 28% BanhTr 108 80
2r% 13% Banner
37% 23% Barclay 1JBat.4 17 1 29% 29% 29%

25 Bara 48 1218 570 40% 38% 40% - %
40% 28% BamQp 1JO 36 11 29 34% 33% 33%-%
41% 27% Barnet 81.04 3.1 10 847 34% 33% 33% - %
9% «% BaryWr ,80a 7011 118 8% 8% 8%+ %

78 88
1307 36%

85% 851
»

470 28% 26% 28
888 35% 33V 33
100 100% T00% KIO

3306 12% 11% 11

29 35 34% 35
51 96%
263 6%

as 68
«% 8

108 80 4483 36% 35% 35%

-

80 22% 22% 22% +

8% % vJBASIX 23 % 0-16 9-18-V18
27% 12% BUM a.10 0 21 909 M% M% W%
48 30% Beuadi 1 20 15 658 44% 44% 44%
29% 16% Baxter JO 23177981 21% 20% 21%+ %
93 61 Bax pTB3£0 80 261 70 89% 70

27% 12% BaPMI a .10 £21 999 M% M% W%
48 30% Bauad! 1 20 15 669 44% 44% 44%

V-Wi-ii-gS':

Marlam
20 CLASS A CIGARETTES

Ch’ge
Pi 81* Cfeaa Pre*.

W*. TVlt lOPdBgh bona OuMCkm
09i 717 19% 19 18% - %
1.68 7.4 9 16 22% 22% 22%+ %
£0 At 9 645 12% G 12% - %

19 34 40% 40 40 - %19 34 40%
aoe 10 is 400 as

5 % % V - 1-33

£B 10 14 18 93% 35% 35%
409 5.7 11 1255 72% 71% 72 - %
36 1.9 17 496 14% 14% 14%+ %
206 50 12 3726 42% 41% 42V- %
.44 162S 47 30 29% 29%
44 10 19 149 23% 22% 23%+ %
2 42 a 217 47% 48% 47V + %

Ur 20 14 224 4% 4% 4%+ %
229 2 1% 1% - %

1 94 n lb 1 a%+ %
14 748 12% 11% 11%- %
B 3394 21% 21% 21% - %

* 9 10. 151 49% 48% 49%- %
1250 IOl 28 24% 24% 24%
03* 2209 3% 5% B%- %
83a 17. B 146 19% 13% 13%

13 178 13% 13% 13%+ %
JO JU 159 33% 32% 32%- %
.40 1 8 17 888 22% 21% 22 - %
140 6.1 11 32 27% 27% 27% - %
£8 3418 906 28% 26% 28%+ %

1 206 21% 21% 31%

36 1.917 496 14% 14%
206 50 12 9726 42% 41%
.44 162S 47 30 29%
44 10 19 148 23% 22%
2 42 9 217 47% 46%

Ur 20 14 274 4% 4%
228 2 1%

1 » 7i ib a

29% 10%
27% 19%
21% a
41% 20%
69 42%
13-16 7-32

36% 18%
79% 90%
23% 11%
43% 29%
38% 21%
23% 12%
62V 28%
8% 2%
6% 1 %
20% 5%
13% 6
23 9%
65% 29
27% 13%
16% 4?
23% 12%
29% 12%
35 15%
25% 13
27% 19%

Si i?%

as as
61% 28V
24% 11%
17% 0%
63% 31%
21 8%
13% 10%
28% 12%
16 13%
44% 22
14% 9
54% 28%
37% 22%
34% 30%

aoS ai ...
21 B% BmP *1 194 9% 8% 8%
18% 13% BrtPt pp203e14. 106 14% 14% 14% - %
50 35 BrllTd 1.94a 40 10 38 43 42% 42%+ %
32% 16% BHP n 91* 33 16 66 27% 77% 27%+ %
28 19% BUyUG 1.72 80 10 1503 25 24% 24% - %
29 26% BkUG pC.47 90 44 Z7% 27% 27% - %
19% 12% BwnSn 40b 24 2 16% 18% 18%+ %
44% 26% BrwnOp 1JM 40 13 116 32% 32% 32% + %

JOa 34 30 6 3%
1.60 20 17 1917 64% 94
1120 2.7 10 1937 44% 44%
08 J 472 19% 17%
£3e 3.1 1049 16% 16%
l£8 11 13 2438 49% 49% 49% - %
.051 123 12% 12 12%— %
1 40 II. 11 11 13% 13 13%
02 11 9 954 14% M% 14%+ %
1.40 KX 20 14% 14% 14% - %
02 17 12 1472 34% 33% 34%

417 9% 9% 9% — %
1.88 41 18 3665 41 40% 40%-%
.44# U J 17 26% 26% 26%
1J9el9 95 76 33% 33% 33%+%

4 4% 4% 4%+ %
I3e 8013 688 68% 56% 5B%- %

mt 194 6% 6% 6%

17%+ %
16%+ %

44% 26% BrwnOp 106 40 13 118 32V 32% 32% + %
35% 17% BrwnFr M 1019 3313 25% 24% 24%- %
30% 10% Bmwk .44 11 10 14217 21 20% 20%- %
42 19 BraKWI .84 14 18 18 27% 27 27 - %
28% 17% Budcaya 120 10. 7 09 21% 21 21%- %
20% 16% BunhiH 1.78 10. 6 17% 17% 17% + %
18 12% BKinv 108 M. IT 28 15 14% 15 - %
29% 12 BurltiCl 9 41 17% 17% 17%+ %
84% 40 BrlNm 120 3J 13 2822 69% US 69% - %
9% 8 BrfNo d 05 84 2 9% 8% 9% + %
20% 9% Bumuy 13 3M 13% 13% 13% - %
15% 8% BwinM W 781 12 11% 11%-%

- C-C-C -

00 1089 693 31% 31% 31%- %
309 6.6 1039 83% S3 63 + %

3 10 17 547 168% W7% 167% - %
199 63 7 1312 47% 48% 48%- %
AM 80 685 47% 48% 46% - %

9 H5 6% 8% 8%
12 71 21% 21% 21%+ %

• 61684 20% 20 20 - %
1 9 109 56 57% 57% — %
1-24 11. 9 4 11% 11% 11% - %

17 622 24% 24% 94%+ %
1112 80 220 24% 24% 24%

1.44 3.1 10 2298 47% 48 46% -1%
1.88 8012 41 28 27% 27%

l.25* 17. 8 17 18% 18% 18%+ %
!.79a 20. 7 19 14% 14% 14%- %
m.GO 10.11 23 13% 15% 15%+ %
104 4 6 10 2831 27% 26% 27%+ %
00 1011 38 25% 25% 26%+ %

8 340 10% 10 10%+ %
02 2J 30 919 39% 38% 38% - %

12 589 27% 25% 27 - %
1 14 110 110 7% 7% 7% — %

1.40 £5 4 84 25% 25% 25%
J2 6.6 34 4% 4% 4%+ %
JO 1.1 89 139 19 18% 18%+ %

a.49 1J 21 185 40% 40 40 - %
6 605 3% 3% 3% - %

.04 J 107 15% IS 1S%- %

31% 16
S3% 37%
228% 140%
89% 41%
37% 43%
6% 2
32% 12

20% 10%
66% 47

12% 8%
44% 16%
38% IB
58% 29
33% 22%
71% 18%
19% 14

19 14%
41% 22%
30% 17
15% 7%
48% 25%
39% 10%
9 6
35% 18%
8% 4%
38% 15%
48% 22
6% 1%
23% 10
66 35%
3% 1%
34% 22%
22% 12%
8% 2%

450 297

36% 24%
14 4%
37% 22
11% 5%
40% 17%
37% 30%
33% 33%
• 3
16% 7%
19 6%
53% 34
20% 9%
18% 11

28% 12
28% 14%
22% 3%

L50 7.4 3 47
1 m 1%

1 84 13 14 2011 25%
00 807 18%

75 4

47
1%+ %

a-;
4 + %

JO .1 18 150 316 308% 309% -8%
04 3.1 8 1039 30% 29% 30%+ %

> 25 2270 13%
29% 30%+ %
13% 13%+ %

1.12 33 14 S3 35% 34% 34%-1
15 888 7% 8% 7% — %

£4 2022 258 22% 22
L78 80 91552 34% 34%
L10 +4 20 31 48% 48
.10 2.1 13 158 4% 4%
.10 0 48 18 12%

9 885 9% 9
£4 1015 177 38% 38%
Me £ 9 812 17% 17%

22 22 - %
34% 34%— %
48 49% - %
4% 4% + %
12% 13 + %
9 0%+ %
38% 38%+ %
17? 17%

41*1 1

44% 23V

’8 3 !

17% 17%+ %

s a: a
18 18% + %

Me £ 9 812 17% 17% 17%
1J8 80M 8 14% 14% 14%+ %

16 203 28% 27% 27%— %
. . r. 80 U 68 27% 27% 27% - %

22% 3% Caflyst 49 370 9% 8% 8%- %
74% 41% Catarp .75 1.1 18 9890 86% 05% 68 + %
ID 5% CadrFr 108 11.10 S78uT0% 9% 10
52% 32% Cental sl.72 3013 328 47% 47 47%- %
19 14% Cental 100 10. 8 928 18 15% 15%~ %
30% 15% Cantax J5 0 IB 1703 27% 26% 2«%- %
84% 27 C*nSalW2A4 70 84034 32% 31% 32 - %
83% 48% Cnllt pM£0 90 *10 50 50 50 +1
25% 10% QUIPS 1.70 1111 101 21% 21% 21%+ %
35% 28%CM0B232 70 0 48 33% 33 33 - %
10 12% CaM%i48 &410 93 17% 17% 17%+ %
ZT% 20%CW8 100 70 28 25% 25% 25%- %
34% 14% CntryTI 08 1617 01 33% 33% 33%- %
21% M% Cennill 120 MO 8 18% 18 1B%+ %
44% 23% CMnpIn 1 18 83421 38% 34% 38%+1
18% 7% Cb*m9p .15a IJ2S 94 12% 12% 12%
6% 1% Ctuinc 02a 0 6 186 4 3% 3%- %
48% 19% Chase 118 70 0178 28% 27% 27%-1
85 46 Chaaa ptSJS 10. 1 50% 60% 80%+ %
53% 37% Chaa pMJOa 90 41 42% 42 42%
15% 3% Chaus 13 22 3% 3% 3%
24 11% Chalaaa .72 4048 2 157a 16% 15%+ %
44% 25% Chamad 1.72 50 13 402 83% 82% 32% - %
46% 20 ChmBnk 272 92 1928 29% 29% S9%+ %
7 2% CUBA B .76* «. 1437 4% 4 4%
12% 7% CliBh prC08* It. 487 8% 8% 8%
53 40 CUBA pM02* 11. 4 44 44 44 +1
53% 33% ChBh pUJSo 11. 380 38V 38% 33%- %
38% 19% ChWaal .18 09 342 25% 25% 23%+ %
28% 14% Chapk At 20 11 135 M% 18% 18%- %
64% 32 ChavmieO SL2 13 2901 49% 49% 40%- %
158% 1M ChOMa 11 11 148 147% 147%
88% 41 ChIMI 9 S 75 2 uB7 87 67+%
50 22 CMPac 30 012 886 89% 88% 30% + 1%
10% 5% ChWHin J4I 15 29 114 9% 9% 9%

15% 3% Chaum 13 22 3% 3>
24 11% Chalaaa .72 4048 2 15% 16*
44% 25% Chamad 1.72 S3 13 402 88% 82%
48% 20 ChmBnk 272 92 1909 29% 29%
7 2% ChBh B .76e 18. 1487 4% 4
12% 7% ChBk pfC06a 11. 487 8% 8%
S3 40 ChBk pM02a 11. 4 44 44
53% 33% ChBk pl4J5a 11. 358 39% 38%
38% 19% ChWaal .18 0 98 342 29% 25%
28% 14% Chapk 08 20 11 135 M% 16*
64% 32 Chaum 200 SJ 13 2861 49% 48*
158% 1M ChflUHw 11 11 148 147

1

88% 41 ChIMI pi S 70 2 Il67 87
50 22 CMPac 30 012 886 30% 38b
10% 5% ChkFull 041 15 29 114 8% B*
2B% 10% ChrtaCr £31 1529 27 21% 21*
a% 3% Curtain 28 5% 6>
48 19% Chiyair I 40 5 4035 24% 24*
70 80% Chubb 1M 30 7 818 87 88*70 80% Chubb IM 80 7 B18 87 88%
11% 5 Church# At 70 24 180 8 5% 8%- %
8 3% Chyron .14 £1 18 145 4% 4% 4%- %
88% 29 CUOOrp 140 7013 41 34 33% 33%- %
29% 18% QniiBal 1.12 3014 39 29% 29% 29%+%
28 23% CmCE 204 8.1 12 417 27% 27% 27%+ %
77% 85% QnQ pi 744 M. *160 71% 71% 71%+ %
98% 82% ClnQ pi 90S 10. *90 91% 01% 91%- %
35 14 CkiMII J3 30 106 24% 24 24%- %
15% 7% CmeOd 8 130 B% 8% 8% - %
18% 7 CJrdaK J8 1015 687 14% 14% 14% + %
40 17 ClrCty .13 A 13 ISO 30% 30% 30%- %
33% 17%areuas 17 227 32 31% 31%
34% 15% Cltterp *1.49 80 4953 23% 23V 23%- %
7% 1% Clabir -04] 21 2 1% 2 + %
11% 2% CtaliBt .10b £8 28 MB 3 2% 2%+ %
35% 17% QarkE 643 34% 34% 34%
13% 7 OayHm 10 84 10% M% 10% + %
9% 4% OeraGIb 50 8% 6% 6%
22% 8% CJvCd 17 830 u23% 22% 28%+ %
78% 64 crvtl prr.40 11. MOO 89% 88 88 -2
78 87 CUE] pi7£8 11. 1100 TO 70 70 +1
84% 77 Chfil pflMSa 11. 1 77 77 77
89 23% Oarax 104 3£ 13 732 30% 30 30%- %
27 9 CUMU JO IJ 15 155 15% 15 15%+ %
12% 8% Coadan JO £7538 29 10% 10% 10%
9 3% Catam n G 180 7% 8% 7 - %
22 12% CoawSL JO £5 4 41 16% 18% 16% - %
40% 21 Coaud .40 un 475 »% 27% Z7%- %
38% 34% CM pi 111 70 8 29% 29% 29%
63% 29 CocaCJ 100 3J IS 2885 38% 37% 37%-%
21% 10% CocaCE 08 J 23 040 18% 14% 15%+ %
11% 1% CaMoo 182 2% 2% 2% ,
43% 28% Cdemn 1 JO 30 G 24 37% 37% 37%- %
52% 28 CdgPal 1J8 3.4 48 822 43% 43% 43%- %
23% 10% CdFde .16 1.1 13 29 14% 14 14 - %

2*%- %

Is" ?

29%+ %
37%+ %
71%+ %
81% — %

8% ChCd 17 830 u23%
84 CNE1 PT7.40 11. MOO 89%
67 CUE] pT7£8 11. 1100 70

9% 7% CdMu .75* 80 131 9% 9% 9%
96% 26% CcMCaa 2 BJ 13 475 31% 31% 31%+ %
18% 6% CdPld 1402 0% B% 9%- %
12% 5% CohamS 06 £7 379 7% 7% 7%- %
12% 8% CWSu d 4 7% 7% 7%
20% 28 C8P d £48 G. 1 27% 37% 37%
28% 34 ESP d 3j42 0J 8 25% 29% 29% — %
117 MB CSP d 0142514. 2100 110%. 110% 1M%-1%
46% 22% CmbEn 1 20 22 W7 34% 34 34% + %
38% 12 Comma M 1.138 445 23% 22% 22% - %
80% 14% CrnMU a J4 1015 51 30% 29% 29%
11% 9% Com** 0 300 11 10% 10%+ %
36% 22% CmwE 3 11. 6 1518 28% 28 28%
21 18% Owe pr 1J0 98 32 19% 19% 19%- %
22% 17% CwE pr 2 96 1 30% 20% 20%
1G 102% CwE pfG.75 12- MOO 106% 106% 106%
28% 28% CwE pf 207 IL 10 28% 38% 26%
88 70% CwE pi 8JO TO. 3730 80% 80% 80%- %
78% 83 CwE pr 704 T£ 2400 09% 89% 8B%+ %
34% 26% ComES 200 98 8 17 29% 28% 39% .a4 3% CmwMl 1.05 22. 219 4% 4% 4% + %
33V 22 Comad 120 4J 55 28% 23%
32% 18 CPsyea 08 1.818 819 22% 21% 22%
79% 34 Compaq 14 3884 68% 87% 57% -1%
37% 15% CmpAac 22 2008 29% 26% 29%+ %
27% 7% CmpFct IS 170 18% 18 18%+ %
73 38 CampSc IS 486 42% 42 42%
16% 8% CmpTak 05 A 18 11 12% 12% 12%+ %
10% W Cemaflcn 928 10% M W. - %
58 20% ConAgr .67 20181898 29% 29% 29%+ %
25% 18% ConnE 1.78 70 B 12 22% 22% 22% + %
21 15% ConnNQ 106 &l 10 14 M% M% 16%
18% 7 Connect) 3 lie 11% 11% 11%
28% 15, Come pi 1.87 10. M 18% 18% 18% - %
*7% 37% ConsEd 300 70 10 H81 44% 44% 44% - %
58% 45% ConE pH.96 51 zlOO 50% 60% 60%+ %
57% 61 Cone pi 5 50 1 66% 96% 55%+ %
41% 22% CitaFrt 06 £6 14 548 27% 28% 27%- %
46% 39% ConsNQ 104 4.8 14 144 36% 39% 35% - %
40% tflV Contafl la 30 8 1633 31 30% 30% + %
10% 2%CnStar G 206 4% 4% 4%
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AMERICA EUROPE

Dow weakens on worries

over higher interest rates

Confident Milan climbs against the trend

Wall Street

EQUITIES AND BONDS had a
nervous session yesterday, as
nerves about higher interest
rates in non-dollar countries and
another surge in commodity
prices affected the market, writes

Janet Bush in New York.

While bonds rebounded from
falls of as much as '/« of a point

during the morning session to
dose mixed, equities never recov-

ered from early weakness.
The Dow Jones Industrial

Average closed 20.09 points lower

at 2,083.93 in a session of very

light activity. Volume was the
second lowest this year, with
only 115m shares traded.

In late trading, US Treasury
bonds continued to show weak-
ness in short maturities, but
stood unchanged to slightly

higher in medium-dated issues
and at the long end of the yield

curve. The Treasury’s benchmark
was quoted £ of a point higher,

for a yield of 9.084 per cent.

Dealers in both markets have
been disappointed by the lack of

follow-through buying after ral-

lies in response to last Tuesday’s
very encouraging trade figures.

No sooner had the initial flurry

of buying started than interest

rate and inflation worries, which
have kept markets on the defen-

sive for most of the spring; reas-

serted themselves.

The interest rate debate has
shifted from looking at the direc-

tion of domestic US monetary
policy to watching interest rate
developments abroad. It now

seems more than likely that West
German monetary policy is about
to be tightened.

It is believed that the Bundes-
bank’s policy-making council
meeting last week voted to raise

its securities repurchase rate
and, although the ultimate deci-

sion will be taken with an eye to
market conditions on the day,
most analysts believe the rate
will be raised on today's tender
from 3-25 per cent to 3.50 per
cent
West German officials attend-

ing the Toronto summit appeared
to confirm that interest rates
would be nudged higher, saying
that a small correction in interest

rates should be seen as a normal
move to adjust official rates to
market conditions.

Japan may also raise interest

rates in response to rising wages,
high capacity utilisation levels
and accelerating growth in its

money supply.

The concern of the US bond
market is that, if the dollar were
to be undermined by rate rises
overseas, the Federal Reserve
would be forced to raise rates in
tandem. On the Other hand, if the

Fed wore to ignore dollar weak-
ness and keep policy on hold,
that would be construed as infla-

tionary and could deter foreign
investment in the market
because of perceived currency
risks.

Another factor undermining
bonds yesterday was a surge in

the Commodity Research
Bureau's futures index which, at

midsession, stood 3.72 points
higher. It then slipped back dur-

ing the afternoon to stand just

under 3 points higher, a retreat

which appeared to help the bond
market somewhat
Most corn, oats and soybean

contracts went “limit-up,'* and
wheat nearly reached its price

limits as well, as drought condi-

tions persisted in the midwest
Texaco was among featured

stocks, attracting heavy volume
as speculation continued about
the likely result of Mr Carl
Icahn's proxy fight with the Tex-
aco board. The share price fell

fl’A to $46%, the fall extending
after news that Kohlberg Kravis
Roberts had voted its 12m shares

in favour of the hoard, making it

less likely that Mr Icahn will win.

Murray Ohio Manufacturing
fell $2% to $57%, after Sweden’s
Electrolux said it would not
increase its $52 a share takeover
offer

Fanners Group plunged $5% to

$56% in over-the-counter trading,

after a California court denied
BAT Industries' request for
approval of its $63 a share take-

over offer. The court cited the
feet that about 10 per cent of

BATs shares are held by British

Government entities.

Canada

SHARE PRICES closed broadly
loner in light trading under pres-
sure from weaker oil and gold
prices.

The composite index dropped
18.72 to 3,394^, as declines out-

paced advances by 460 to 302 on
turnover of 223m shares.

INTEREST rate worries kept
investors on the sidelines in most
European bourses yesterday,
although Milan had an active day
as overseas buyers returned,
writes Our Markets Staff.

MILAN continued to advance
strongly and the RUB index
ended the day up 26 at L035, a
gain of 2.6 per cent
Good economic data for April

encouraged local sentiment,
while dealers reported a resur-
gence of overseas buying inter-

est. The large Italian mutual
ftmds were alio believed to he in
the market after a period of
diversification during which they
neglected domestic equities.

In the new account, started last

Thursday, daily volume has been
averaging well above LISObn,
much better than in previous
weeks. Trading remains buoyant
in after-hours activity.

Paper manufacturer Burgo
found good support and rose L250
to LI4.200. In addition to its

strong order book and record
level of gross margins, Burgo is

considered a potential takeover
target.

Companies in the Fiat group
pushed further ahead amid spec-

ulation in advance of the annual

SOUTH AFRICA

ALTHOUGH trading was the
quietest reported for some
months, the market was firm and
a shortage of stock led to prices

being marked up. Both the gold
index and the industrial Index
finishaH higher.
Gold shares responded favoura-

bly to news of improved bullion
prices.

ASIA

Nikkei ends lower after early rally

Tokyo

CONCERN over a possible hike
in the West German official dis-

count rate depressed investor
enthusiasm In Tokyo yesterday,

driving share prices lower for the
first time in six sessions, writes

Shigeo Nishuoaki of Jyi Press.

The Nikkei average ended
down 203.43 at 28,139.03. after

moving between a high of
28.39038 and a low of 28,127.17.

Volume shrank to L2bn shares
from Friday's i.9bn. Declines out-

numbered advances by 523 to 391,

with 152 issues unchanged.
The market got off to a firm

start in a continuation of the
record-breaking performance late

last week. But speculation over a
possible increase in the West Ger-

man official discount rate
sparked small-lot selling from
midday onwards. Concern over
precariously high prices also
gathered momentum after three

days of dramatic advances.
Steels and other large-capitalis-

ation stocks saw brisk trading
early on, but came under pres-

sure later. Kawasaki Steel,

though topping the active list

with 1173m shares traded, closed

Y6 lower at Y576, after gaining

Y8 briefly, while Nippon Steel,

the third most active stock with
91.5m shares changing hands,
rose Y3 to Y574 before profit-tak-

ing left it Y10 lower at Y561.
NKK, which advanced Y9 at

one stage, finished Y5 lower at

Y540. Mitsubishi Heavy Indus-
tries fell Y3 to Y836, but Sumi-
tomo Chemical rose Y10 to
Y1.150.
Some food stocks saw demand

on soaring US grain prices. Nis-

shin Oil Mills added Y30 to Y1.060

and Nisshin Flour Milling Y80 to

Y1.570, while Nippon Formula
Feed scored a maximum allow-

able single-day gain of Y100 to

Y908.
Trading houses were also

traded briskly on investor expec-

tations that the ground-breaking
Japan-US agreement reached on

ding Y40 to Y2.090, Matsushita
Electric Industrial giving up Y30
to Y230Q and NTT slipping by
Y50.000 to Y2.43m.
Bond prices continued to

decline, with sentiment hit by
selling by some city banks. The
5.0 per cent government bond,
maturing in December 1997,
ended at 4.785 per cent up from
4.740 per cent at the close on Fri-

day.
On the Osaka Securities

Exchange, pices closed slightly

higher, although leading shares
were out of favour.
The 250-issue OSE stock aver-

age closed 11.05 better at
28,114.61, on an estimated volume
of 120m shares, down 53m from
Friday.
Among highlights, Kobe Cast-

Iron Works jumped Y100 to
YI.150 and Omikenshi put on Y80
to Y 1.160, while Morita Fire
Pump dropped back by Y80 to
YL750.

Australia

RISING base metal and gold bul-

lion prices boosted shares to a
post-crash high, with the All

Ordinaries index Himhing 17.2 to

1,618.2.

Gold and resource stocks led

the way higher on strong over-

seas demand, helped also by the

firm Australian dollar.

Resource issue CRA added 42
omits, or 4.6 per cant, to ASS30,
with Western Mining finding 24

cents to AS6.40 on turnover of
3Jjn shares.

MIM saw the heaviest trading,

with 6.7m shares changing
hands, and climbed by 6 cents to
AS2.09.

BHP Gold added 2 cents to 91
cents on turnover of 15.5m
shares, leading to speculation
that Mr Robot Holmes & Court
was selling his stake in the com-
pany.
Blue chips were mixed, with

Elders IXL adding 10 cents to
A$322 and TNT 6 cents to A$43&
Market leader BHP fell 4 cents to
AS8.48.

Singapore

LATE profit-taking trimmed the
day's early gains and the Straits

-

Times Industrial index ended 4U7*
better at 1,07237, after a 736 gain
at midday.
Turnover rose in steady trad-

ing to about 63m shares from Fri-

day's 50m. Rises led fells by 151

to 48.

News erf Wall Street’s rise on
Friday helped early sentiment,
but the drop In Tokyo pushed
prices back in later trading.

Plantation stocks attracted
interest an the back of firm palm

oil prices, and activity focused
mainly on Malaysian speculative

and low-priced stocks.

Amalgamated Steel Mills was
the most actively traded issue,

with 5.6m shares changing
hands, made up largely by two
block deals totalling 5m shares.

In otherwise unexciting trading.
Amalgamated shares lost l cent
to SS2.08.

In the plantation sector, Harri-

sons rose 18 cents to SSi5S, KL~
Kepong gained 14 cents to SS336
and Consolidated Plantations
added 17 cents to SS3.14.

Elsewhere. Isetan finished 15

cents better at SS6.40, Bukit Sem-
bawang rose 20 cents to SS5.50

and Magnum put on 16 cents to

SS238.

Hong Kong

DECLINES in Tokyo and the
prospect of rising interest rates

among Group of Seven nations
eroded the firm sentiment noted
in morning trading and the Hang
Seng index ended just 1.04 better

at 2,71936.

Turnover was above average at

HK$1.75bn. Blue chips were
active, with Cheung Kong,
unchanged at HKS7.95, topping
the most active list with turnover
worth HK$57.9m, followed by
Hongkong Bank with HK$573m.
Its shares fell 5 cents to HKS630.
Jardine Matheson rose 20 cents to

HKS1330 and Swire Pacific 'A'

added 10 cents to HKS1830.
Sing Tea resumed trading fol-

lowing chairman Ms Sally Aw’s
privatisation of its holding com-
pany. Sing Tao shares fell 15

cents to HKJ2.975.
New World Development lost

10 cents to HKS1I30, after news
of its purchase of one-third of

ATV lid from parent ATV Hold-
ings.

ATV was suspended from trad-

ing, in spite of challenging the
derision with exchange officials,

while rival HK-TVB saw its

shares fell 30 cents to HKJ13.70.

FT - ACTUARIES WORLD INDICES
Jointly compiled by the Financial Times, Goldman, Sachs & Co., and Wood Mackenzie & Co.

Ltd., in conjunction with the Institute of Actuaries and the Faculty of Actuaries

NATIONAL AND
REGIONAL MARKETS MONDAY JUNE 20 1988

Figures In parentheses US Day’s Pound Local Gross US Pound Local Year
show number of stocks Dollar Change Sterling Currency Dlv. Dollar Sterling Currency 1988 1988 ago
per grouping Index % Index Index Yield Index Index Index High Low (approx)

Australia (88) 15035 +23 124.91 121.72 3.68 146.92 222.17 120.10 15035 91.16 135.00
Austria (161 87.04 +0.1 7232 7936 238 86.99 7233 79.25 98 18 84.35 85.76
Belgium (63) 122.19 -03 101.51 111.49 431 122.51 101.86 111.48 139.89 99.14 117.09
Canada (125) 125.87 -0.3 104.57 11D.19 3.06 126.20 104.94 110.85 126.20 107.06 127.07

129.18 403 10733 117.46 2.47 128.80 107.10 116.93 132.72 111.42 119.61
Finland (25) 138.58 40.2 115.14 120.87 1.74 138.25 114.96 12038 139.53 106.78
France 1127) 95.65 -03 79.47 88.97 3.65 95.93 79.77 88.94 99.62 72.77 105.74
West Germany (99)..._ 75.61 -2.1 62.82 69.19 2.68 77.27 64.25 70.42 80 79 67.78 96.50
Hong Kong (46) 109.13 -0.1 90.67 10933 4.19 10920 90.80 109.39 109.20 84.90 12437
Ireland <18). 138.72 -0.4 115.25 127.92 3,71 13933 115.86 128.28 14134 104.60 12835
Italy U02)..._ _ 72.41 +2.4 60.16 70.57 2.84 70.70 58.79 68.70 81.74 62.99 99.77

172.72 -1.0 14330 137.78 032 174.55 145.14 138.85 177.27 133.61 14630
Malaysia (36) 149.17 +1.4 123.93 147.99 2.46 147.04 122.27 146.02 149.17 107.83 17038
Mexico (14) 179.35 44.0 149.01 449.06 1.11 172.51 143.45 430.05 17935 90.07 268.91
Netherland (38) ...................... 105.01 -1.2 87.24 94.78 4.88 10627 88.36 9537 110.66 95.23 120.25

83.55 -0.1 69.41 61.27 5.97 83.61 6933 62.03 84.05 64.42 99.93
Norway (25) 123.39 40.1 102.51 106.69 2.83 123.22 102.46 106.45 13233 98.55 139.99
Singapore (26) 122.27 40.0 10138 11430 2.20 122.29 101.69 114.23 12333 97.99 143.04

108.64 5.16 129.84 107.97 84.85 139.07 118.16 15432
Spain (42) ...... 159.95 -0.4 132.88 140.68 3.09 160.66 133.59 141.06 164.47 130.73 117.58
Sweden 135) 121.70 -03 101.11 109.81 2.60 122.37 101.75 110.19 125.50 96.92 113.26
Switzerland (55) - 81.13 -03 67.40 73.56 232 81.51 67.78 73.63 86.75 75.60 98.66
United Kingdom (327) ..... 136.76 -0.2 113.62 113.62 434 137.08 113.98 113.98 141.18 123.09 145.15
USA (578) 109.58 -0.7 91.04 10938 3.58 11033 91.74 11033 111.69 99.19 126.68

Europe (1011) 108.47 -0.4 90.12 95.19 3.76 108.92 90.56 95.45 11032 97.01 119.81
169JO -0.9 140.65 135.83 0.71 170.86 142.07 136.77 172.26 130.81 144.98

Euro-Pacific (1684) 144.97 -0.8 120.45 119.66 1.63 146.08 121.47 12034 147.53 12036 134.95
North America 1703) 110.45 -0.7 91.76 109.63 334 111.18 92-44 11038 112.43 99.78 126.70
Europe Ex. UK (684) 90.92 -0.6 75.54 83.67 3-24 91.43 76.03 83.07 92.99 80.27 104.08
Pacific Ex. Japan (217) 128.15 +13 106.47 111.42 3.86 126.44 105.14 110.63 128.15 87.51 129.00
World Ex. US (1883) 144.20 -0.7 119.80 119.12 1.71 . 145.26 120.78 119.78 146.49 120.26 134.96
World Ex. UK (2134) 130.25 -0.8 108.21 116.04 2.09 131.25 109.14 116.77 131.77 111.77 13039
World Ex. So. Af . (2401) 130.81 -0.7 108.68 116.02 2.28 131.76 109.56 116.72 13239 113.26 131.55

World Ex. Japan (2005) 110.71 -0.5 9L98 104.58 3.65 11122 92.48 105.06 112.25 100.00 124.78

The World Index (2461) 130.82 -0.7 108.68 113.81 230 131.75 109.55 116.50 13238 11337 131.70
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shareholder meeting on June 29.

Fiat common shares gained L265
to L9485 at the close of official

dealings, before powering on to
L9310 in the after-market
Publishing house Mondadori

rose L190 to L18.690 after announ-
cing its takeover of Einaudi.
FRANKFURT was hie by specu-

lation over interest rate rises and
finished weaker, but off the day's

lows, with the FAZ index down
738 at 46438 in thin trading.

It was a day of limbo, said one
analyst “Investors were worried
about committing themselves too
much in anticipation of the
expected rise in interest rates
and wanted to see what was
likely to happen," be said.
turfing banks fell, with Deut-

sche Bank off DM6 at DM426, but
up from the opening DM422.
Krupp. confirming that annual

group net profits plunged to

about DM40m from DM126m, fell

DM3.70 to DM96.30 while steelma-

ker Hoesch, one of the few to

rise, gained DM5 to DM148.50.
Bonds ended weaker, but off

pre-bourse lows, with the 6'/a per
cent 1998 unit yielding 6.65 per

cent after Thursday's 6.61 per
cent.

PARIS saw a thin day’s trad-

London
TRADING was quiet as dealers
discounted an expected inter-

est rate rise. The FT-SE 100
index fell by 6.1 to dose at
1,844.0 in poor turnover of
324m shares.

International stocks fell

back on firmer sterling.

ing, with activity curtailed by a
four-hour strike by bourse
employees and a bomb threat.

The strike, over salary condi- , .

Hons, hit outcry trading during SFr7,69Q after announcing job

the Tnain floor session, but com- losses as part of a rationalisation

FFr319.10 and LVMH sided FFr13

lower at FFr 2,482 ahead of its

profits news. Cie du Midi rose

FFr36 to FFr1.457 in advance of

tomorrow’s shareholders’, meet-

ing, which is expected to produce

news on the role of shareholder

Generali of Italy.

ZURICH stagnated amid quiet

trading and the all share index

barely moved, closing 0.01 down
at 861.47. There were few high-

lights as investors awaited possi-

ble interest rate hikes in West
Germany and the UK.
Jacobs Suchard put on SFr35 to

puter trading was unaffected.

The Indlcateur de Tendance
was unchanged at 12830, amid
concern over interest rate rises

and the weaker opening on Wall
Street There was also some prof-

it-taking ahead cl the close of the

current account period tomor-
row.

programme, while Oerlikon-
Bflhrle fell back SFrtO to SFrI.070

BRUSSELS was subdued as

investors sat out the last day of

the two-week payment period.

The stock index shed 4.19 to

4317.42.
, „

Sofina recovered from early

losses to close at Friday’s level of

Petrofina, the oil group, clawed

hack some of Its early losses, but

still lost BFtSO to BFr12^75, with

only 4.000 shares changing
hauls.
AMSTERDAM saw both stock

and bond markets fell on fears of

a rise in world interest rates. The
ANP-CBS index eased 03 to 89.0.

Blue chips generally dosed
lower, but Hoogovens gained FI

130 to FI 44J50 after retiring its

profit forecast upwards cm Fri-

day. About 400.000 Hoogovens
shares changed hands, making it

the most-traded stock. KNP, the

paper concern, put on FI 5L2Q to

FI 149.20 in response to more opti-

mistic profit expectations.

MADRID marked time and
selective profit-taking sent the

general index 0.35 lower to 29738.

Investors lacked clear direction.

STOCKHOLM was becalmed,

with indifference and lack of

interest taking the blame for a 0.4

per cent fell in the all share

Some corporate news added BFrl3,450 after news that leading index*
.

attackinhw withiJVamatrtmA mitiino- shareholder Socrite Generate de OSLO suffered an early attack
interest, with Framatome pulling
out of its bid for T414mechanique
and LVMH forecasting a rise of

about 25 per cent in operating

profits this year.
Schneider, rival bidder for

Telemechanlque. lost FFr530 to

shareholder Soctete

Belgique had sold almost its

entire stake in the company.
Tractabel, in which La Generate

and Sofina will continue to co-op-

erate, firmed throughout the day.

rising BFrl20 to BFr&920.

of summer torpor and the all

share index added 1.65 to 40233

in selective trading. Norsk Hydro
gained NKrl to NKr2C7. Metals

company Elkexn rose NKriL5 to

NKrl32.

Equities in Thailand are nearing their pre-crash peak, writes Peter Ungphakom

Bangkok boosted by good economic growth
SHARE PRICES on the Securities

Exchange of Thailand (SET) are

nearing their pre-Black Monday
peak, as the country's strong eco-

nomic performance continues to
boost investor confidence.
About 20 of the 135 securities

traded have already exceeded
their values of last October 16

and the SET Index lies just 13.6

points off its peak on that day.

Last Wednesday, prices leapt by
732 to 46136 and have since been
only slightly reduced, with the

index closing yesterday at 45939.

Strong demand continues to

drive up share prices. Shares in

the newly-listed Nation Publish-
ing Group, for example, have
been trading at about baht 320
each in the group's first week on
the Stock Exchange, having been
issued over a month ago at baht
165. The group publishes the
country’s second largest English

language newspaper and recently

launched several publications.

The strength of demand from
foreign investors is also continu-

ing. along with a steady increase

in the number of foreign invest-

ment funds. There are now seven
such funds worth a total of $437m

mated to account for about 20 per
cent of turnover on the market,
which is now capitalised at about
baht 227bn ($90bn).

Nomura Securities is reported

to be discussing a $I55m fund
that could be registered in Lon-
don or Singapore. The largest
fund at present is the $U5m Thai
Fund Inc, listed in New York.
Market sentiment is still influ-

enced by international trends.

The global crash on October 19

halved the SET index by mid-De-
cember to about 243. Since then,

the index has recovered gradu-

ally, with a number of spurts
such as Wednesday's 7-point
increase following the favourable

US trade figures.

The market survived the disso-

lution of Parliament in April, in

spite of persistent rumours that a
coup d’etat might pre-empt the
elections scheduled for July 24.

Those rumours have now abated.

However, the number of new
listings this year has so far disap-

pointed officials, who have been
conducting a campaign to
encourage companies to raise

capital on the market In particu-

lar. the chances of some state
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and foreign investors are esti- 1 enterprises selling their shares

on the SET appear to be receding,

but the hope is that about 25 new
companies will be listed this

year.
Among he new issues joining

the exchange are the prestigious'

Oriental Hotel, shares in which
are due to start trading today,

and the first genuine real estate

company. Land and House.

The Italthai Group, which is

the majority shareholder of the
Oriental, has announced it is con-

sidering listing four other subsid-

iaries involved in construction,

shipbuilding and hotel manage-
ment.
Trading volume is strong,

reaching a record baht I3bn last

Wednesday, with investors so

enthusiastic that one analyst
described the market as being
“possessed by a spirit."

Although the market has
calmed down somewhat since, it

appears set to maintain its

strength because of the econo-
my’s export-led expansion. Last

week the national planning board
revised its forecast for this year's

growth from its original 7 per
cent to between 8 and 9 per cent
Some prices of blue chips, espe-

cially banks and cement issues,

are now so high that the authori-

ties are considering reducing the

minimum number of these shares
that can be traded in one lot to

make them more affordable to

small investors.

Meanwhile, finance and insur-

ance companies continue to see

the most speculative trading.

Price earnings ratios for the
whole market average about 143,
with the average dividend yield

at about 2.9 per cent.
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Discoverhowrewarding
aninvestment

management service can be.
Ifyou have a substantial portfolio, it pays to talk to

Pradential-Bache.

Our fee-based asset management division, Prudential-

Bache Investment Management, offers the serious investor

a service that has produced compounded annual returns

of1621% for the equity account over the last five years*,

through a careful investment programme which stresses

preservation ofcapital.

Ifyour current portfolio is valued at US$100,000 or
more, we can provide you with a service usually available

only to extremely wealthy investors, or laxge tax-qualified

accounts.

'Your own personal portfolio will be determined
through an optimal asset allocation scheme based on your II

. ^
financial objectives. "Your account will be reviewed regularly

in order to be certain that you are properly positioned for

maximum investment returns.

But, as our main objective is preservation ofcapital,
we will not hesitate to re-aJlocate a substantial potion of
your portfolio into cash or cadi equivalents in appropriate
market environments.

To find out more about PradentiakBache Investment
Management services, fill in the coupon below or call us on
01-439 419L Youll find it can pay handsome dividends.
^Tbese results are for indmdualhr managed fuBy-discnetiooary equity accounts which mvest in
mnviaual securities not mutual muds or pooled accounts. Account returns are computed n«
ofan fees, expenses and coramisGions and are on a total return basis which indudes srouredarion
pta8 income. Past peribmnance is not a guarantee o£ or mdicatpr fimw

A member oriTie Securities Association,

i Pradential-Bache Securities (UJK.) Inc,

j

5 Burlington Gardens, London W1X 1LE, England. Tel: 01-439 419L
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